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Old guard feels 
its grip weaken 

Page 3 


FT No. 31,545 

* THE FINANCIAL TIMES LIMITED 1991 


Thursday September 5 .1991 


D 8523A 


World News 


Andriessen 
says EC 
membership 
could double 

Changes in east Europe 
increase the need for the Euro- 
pean Community to prepare 
for a possible doubling of its 
current membership, EC exter- 
nal affairs commissioner Frans 
Andriessen »»»? in Brussels. 
Page 14 

Nomura rolo queried 

Setsuya Tahuchi, Conner chair- 
man of Nomura Securities, 
the Japanese stockbroker, 
admitted he had been ques- 
tioned by public prosecutors 
over his company’s role In 
flnam»iqii scandals Page 14 

Major's rMssurwo* 

British prime mmiotw John 
Major will today seek to reas- 
sure Bong Kong's political 
h nmmwa co mmunities that 
Britain Win not make further 
concessions to China before 
the colony’s transfer in 1997. 
Page 14; Bosh's China battle, 
Page 2; businessman to be 
freed. Page 4 

Noriega on ids own 

The last of Mannel Noriega’s 
co-defendants struck a deal 
with Miami prosecutors which 
leaves the former Panamanian 
stron gm an to fa** drug 
charges alone this week. The 
others have either been con- 
victed or agreed to testify 
against him. 

Dissidents defy Mol 

Leading dissidents defied 
Kenya’s one-party government 
by announcing plans for a rally 
next month to discuss “the 
restoration of democracy”. A 
similar rally last year sparked 
riots. Page 4 

Ahihra. strike put off 

Pilots and flight engineers at 
the French airline UTA post- 
poned until Saturday a three- 
day strike originally planned 
to start today. 

FaH in Jobless 

Unemployment in east Ger- 
many fell last month for the 

first time rin» rniifirartSnm qnri 

the impact of industrial 
restructuring has been some- 
what less damag in g than 
expected. Page 14 

Singapore caution 

Singapore’s ruling People’s 
Action party will continue to 
allow limited freedom of 
expression bat further liberal- 
isation moves will be put on 
hold, premia- Gch Chok Tong 
said. Page 4 

Nuclear safety Ignored 

Czechoslovakia told a nuclear 
power safety conference in 
Vienna that some of its atomic 
reactors woe knowingly built 
below safety standards in the 
1970s, following Soviet prac- 
tice. 

Zambia sots pofl date 

President Kenneth Kaunda 
announced that Zambia's first 
multi-party elections In two 
decades would take place on 
October 31. 

British actor fined 

British film actor John Hurt 
was banned from driving for 
12 months and fined $340 after 
pleading guilty in a Dublin 
court to drunken and danger- 
ous driving. 


Bishop accused of 

Roman Catholic Bishop Hubert 
O’Connor will go on trial in 
.l a mi ary in British Columbia 
on two counts of indecent 
assault and two counts of i 


incidents in the late 1960s. 

Actor-writer die* 

Thomas Tryon, an American 
actor who gave up films to 
write best-selling books, died 
in Los Angeles aged 65. He was 
author of The Other and Har- 
vest Home. 

Problem solved 

Nearly half the inmates of the 
main jail in Niame y, Nig er, 
escaped overnight during a 
pro tes t against overcrowding. 
More than 350 oat af 789 girt 
away. 
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Business Summary 


Union Pacific 
takes $870m 
third-quarter 
charge 

UNION PACIFIC, the US 
railroad company that opened 
up the west in the 1890s, is to 
take a $87Qm pre-tax charge 
against third-quarter earnings, 
declare up to 4,000 redundan- 
cies in the coming years and 
axe up to 7,100 ernes of track. 
Page is 

PLATINUM moved closer to 
parity with gold in London 
yesterday, although platinum 
closed off the day's highs after 
news that Impala of South 


$ per aoy ounce 
390 



Africa was dosing its 
North Mine until ] 
notice. The point of parity 
between the two metals was 
seen at resistance levels, with 
the market focused on $360 
a troy ounce. Page 26 

SALOMON BROTHERS has 
been dropped as US lead man- 
ager in the November sale of 
part of the British govern- 
ment’s stake in telecoms com- 
pany BT. Goldman Sadis, Mer- 
rill Lynch and Morgan Stanley 
have been asked to pitch for 
the job. Page 16 

BAT Industries has picked the 
head of Mars Corporation's 
OK confectionery business to 
head Alhad Dunbar, its life 
insurance arm. The UK 
tobacco and financial services 
group also announced half-year 
pre-tax profits 24 per cent 
lower at £413m. Page 15; Lex, 
Page 14 

OMNI, collapsed empire of 
Swiss financier Werner Hey, 
will leave creditors with heav- 
ier losses than expected, 
according to the administra- 
tors. Page 15 

COMMERZBANK of Germany 
and Credit Lyonnais of France 
continued they had scrapped 
talks about a share swap but 
said routine cooperation 
would be unaffected. Page 16 

PHILIPS, Dutch electronics 
group, has recruited an Ameri- 
can from Hewlett-Packard as 
head of technology as well as 
replacing the head of its con- 
sumer electronics dlvlaian. 

Page 16 

EUROBONDS: The UK Office 
of Fair Trading has decided 
not pursue the “polite inqui- 
ries’* it launched into new 
issue syndication practice in 
London’s Eurobond market 


BREBBLEY Investments will 
control 31 per cent of Cater 
Bolt Harvey, New Zealand’s 
biggest forestry group, after 
Cater Holt’s recent rights 
issue. Page 19 

SEAGRAM'S of Canada, a lead- 
ing world drinks groups, 
reported second-quarter operat- 
ing profits of US$120m after 
a $29m charge for restructur- 
ing its European operations. 
Profits were $25Qm a year ear- 
lier. Page 18 

CAMPBELL Soup, US foods 
group, showed the fruits of 
a year’s restructuring in fourth 
quarter net earnings of $84. 7m 
against a fffiv am loss in the 
same period of 1990. Page 18 

SUGAR TRADING: London’s 
raw sugar futures market is 
reverting to 3 traditional trad- 
ing floor after only eight 
months’ dealing on screen. 

26 


INDIAN public sector compa- 
nies may be invited to take 
stakes in nationalised banks 
as part of a recapitalisation 

programme. Page 4 


Kohl warns Soviet Union must retain unified policies 


By Quentin Peel in Bonn 

MR HELMUT KOHL, the 
German chancellor, yesterday 
issued a strong warning that 
the Soviet Union must pre- 
serve a common foreign policy, 
a united military command 
and a single coherent economic 
programme for it to do busi- 
ness with the western world. 

His statement, the toughest 
yet by the German government 
- which has provided the 
lion's share of aid to the Soviet 
Union in the past two years - 
revealed a grave concern at the 


disintegration process under- 
way there. 

It suggests Germany is mov- 
ing closer to the British and US 
position within the Group of 
Seven leading industrial coun- 
tries by stressing conditions on 
aid. although Mr Kohl's partic- 
ular emphasis on the need for 
unified policies goes beyond 
concerns expressed by other 
western leaders. 

He quoted EC figures show- 
ing that Germany had already 
provided an estimated 56 per 


cent of all financial aid to the 
Soviet Union, and 32 per cent 
of all aid to the rest of eastern 
Europe in the past two years - 
more than DM90bn ($51.4bn), 
DM60bn of which went to 
Moscow. “We Germans are 
already at the limit of our 
capacity” to provide assis- 
tance, he said. 

While paying warm tribute 
to the role of Mr Boris Yeltsin, 
the Russian president, in stop- 
ping the August coup by hard- 
line Communist and the secu- 


rity forces, Mr Kohl threw all 
his weight behind President 
Mikhail Gorbachev’s efforts to - 
preserve the basis of a 
“renewed Soviet Union." . 

His comment s wiw as tto 
Congress of People’s Deputies, 
the Soviet Union's supreme 
lawmaking body, delayed until 
today any hindhig' HoHdrt n on 
a new structure' devolving 
much power to the republics. - 

Mr Kohl appeared to take a 
contradictory stance over 
Yugoslavia, where the continu- ' 


ing conflict is also causing 
deep anxiety In Bonn, warning 
that if peaceful dialogue . foiled. 
then Germany would' actively 
consider recognition of the 
indepen denc e “of those repub- 
lics which no longer wish to be 
part of Yugoslavia." 

His overview of foreign pol- 
icy, presented in the budgetde- 
bate of the Bundestag, concen- 
trated almost entirely on the 
turmoil in eastern Europe and 
tiie Soviet Union. Mr -Kohl 
called for the strongest support 


for Mr Goriachev's attempt to 
create a renewed Soviet Union 
of sovereign republics, express- 
ing “unity in diversity" - 

b e grp ifcjtTy 

the Baltic republics, whose 
Independence he welcomed. 

Then He then proceeded to 
jirnterirnft all the crucial areas 
where he believed that unity 
Continued on Page 14 

Economic reform now imposst- 
Me; Hogg evasive about gold. 
Page a 


Serb militants seize 
territory in rebel 
Yugoslav republic 


By Laura Sflber in Belgrade and Quentin Peel in Bonn 


SOME OF the worst fighting 
for weeks in Yugoslavia left 16 
people dead yesterday after 
Serb militants, backed by the 
Yugoslav federal army, 
attacked several villages in the 
breakaway republic of Croatia. 

The attack left Croatia virtu- 
ally split, with the eastern 
regions of the republic firmly 
under Serb control while the 
rest feces the prospect of fresh 
assaults. 

The wave of violence came 
just two days before European 
Community foreign minis ters 
and Yugoslav leaders open a 
peace conference on the future 
of Yugoslavia. It coincided 
with renewed warnings by the 
German government that it 
would give formal diplomatic 
recognition to Croatia and Slo- 
venia if there was no immedi- 
ate end to the fighting: Speak- 
ing in Bonn. Mr Hans-Dietrich 
Genscher. German foreign min- 
ister, waned that “every shot 
fired brings recognition 
closer". 

Chancellor Helmut Kohl in 
an important review of foreign 
policy, said that “if dialogue 
and peaceful exchange are no 
longer possible, then the ques- 
tion must arise for us, whether 
to recognise under interna- 
tional law those republics 
which no longer wish to belong 
to Yugoslavia". 

The fighting underlined the 
completeness of the breakdown 
of a ceasefire agreed last week- 
end between EC officials and 
the presidents of Yugoslavia's 
six republics. Zagreb radio said 
the fighting was centred on vil- 
lages around Okucani, a town 
70 miles east of Zagreb, the 
Croatian capital, which was 
occupied by Serb militants and 


A federal commission in 
Belgrade charged with find- 
ing a compromise solution 
for Yugoslavia, said yester- 
day the country could be 
broken up into several inde- 
pendent nations, leaving a 
union of those who wished 
to stay together. Serbs in 
Croatia rejected, the plan. 

federal army units. 

Tan jog, the Belgrade-based 
official Yugoslav news agency, 
said, however, that “Croatian 
forces without provocation 
attacked Serbian villages in 
Slavonija’’, the region of east- 
on Croatia. 

Yesterday’s battles In effect 
sealed off Slavonija from the 
rest of .Croatia and cut the 
country’s main motorway 
between Zagreb and Belgrade, 
the Serbian and federal capital. 

Mr Milan Brezak, Croatia's 
deputy defence minister, said 
that Serbian terrorists had 
massed on the motorway, and 
were headed towards Zagreb. 
He added that Podravska Sa- 
tina, a town in north central 
Croatia had also come under 
army attack. Tanjug reported 
that the federal army was 
“removing barricades and 
mines" south of the main 
motorway cm a bridge joining 
Croatia and the central repnb- 
Ilc of Bosnia-Hercegovina. . 

Confirmation of these 
reports would indicate that 
Serb militants are establishing 
positions in northern Bosnia- 
Hercegovina from which to 
attack parts of western Croa- 
tia. This would pave the way 
for carving out a greater Serbia 
out of the republic of Croatia. 

Serb militants refuse to live 


in an independent Croatia on 
the grounds that the Croatian 
government discriminates 
against the 600,000 Seri) com- 
munity which make up 12 per 
cent of the republic’s popula- 
tion. Several Serb-Inhabited 
regions of Croatia have 
declared autonomy from the 
republic. Serb , militants, 
backed by Mr Slobodan Milos- 
evic, Serbia’s preaidant, seek to 
join these regions with Serbia. 

Elsewhere, two Moslems 
died in fighting near the town 
in Bratrmac, 120 km northwest 
of Sarajevo, thecapftal of Bos- 
nia-HercegUvina, in .some of 
the first reported, fi ghting 
between Slavic Moslems and 
Serbs in the rejfttWfc, • *' 
.'Western diplomats said. yes- 
terday that the Yugaslav army 
was ignoring last Weekend's 
ceasefire and now appeared to 
be openly siding with the 
Serbs, who could be their sole 
future protector in a redrawn 
Yugoslavia. ' 

The military stands to lose 
half its conscripts cm Septem- 
ber 20 as all the republics, 
- except Serbia and Montenegro, 
have announced that They vrill 
refuse to send heir recruits to 
the federal army. This would 
leave' the ann yde facto as a 
purely Seri) force, with sharply 
reduced finances. - 
Yesterday in Belgrade, Mr 
Budimir Kosutic, the vice-pres- 
ident of Serbia, 

said Serbia’s leaders had' 
“never accepted the accusa- 
tions" in the preamble to the 
declaration signed on Monday, 
by leaders from Yugoslavia 
and the European Community, 
that the Serbs and federal 
army were mainly responsible 
for the fighting in Croatia. 


Cut in British interest rates 
fuels speculation on election 


By Pater Norman, Economics Correspondent, in London 


THE BRITISH government 
yesterday cut Interest rates by 
half a percentage point, trig- 
gering a reduction in some 
rates for home loans and fuel- 
ling speculation of a November 
general election. 

Clearing bank base rates fell 
to 105 per cent from U per 
cent shortly after the Bank of 
England cut its money market 
dealing rates in a move that 
surprised finaiy-fai analysts in 
London. 

There had been growing 
expectations of a rate cut to 
coincide with an expected 

S fell in the annual rate of 
prices inflation at the 
end of next week. 

While the Treasury and the 
Hawk of Bn gland insisted that 
the rate cut reflected felling 
inflation and was consistent 
with the government's need to 
keep sterling within Its fluctua- 
tion bands in the European 
Monetary System, the opposi- 
tion Labour party was quick to 
see it as a prelude to an early 

pan. 

Mr Neil Klnnock, the Labour 
leader, told Independent Tele- 


vision News that the govern- 
ment wanted to call the elec- 
tion before Christmas “to try 
to avoid the continuing effects 
of the recession'*. He said 
November 7, which is now 
widely tipped as a possible 
election date, “suits me just 
fine". 

In a statement, Mr Norman 
Lament, the chancellor of the 
exchequer, described yester- 
day’s rate cuts at “very good 
news for Industry and consum- 
es up and down the country". 
He said he hoped the cuts 
would “co nsolida te the very 
marked improvement in confi- 
dence that we have seen in 
recent weeks”. 

The rate cuts had little 
impact on financial markets 
and received a guarded wel- 
come from business. The Con- 
federation of British Industry, 
the UK employers' organisa- 
tion, said the cuts should help 
rebuild 

Mr Miles Middleton, presi- 
dent of the British Chambers 
of Commerce, said however 
“We only hope that this move 
in the interest rate has not 


come too late for many busi- 


Yesterday’s move prompted 
Britain's two largest home 
loans institutions to cut their 
rates. Abbey National, the sec- 
ond largest lender, moved first 
with a 0.4 point cut to 1L55 per 
cent in its core mortgage rate 
for loans under £60,000 and 
slightly smaller cuts in the 
rates on larger loans. 

It was then undercut by 
Rfljfftty p nfMing Society which 
reduced to basic mortgage rate 
by 0.45 points to 115 per cent 
The cuts by both lenders took 
effect Immediately for new bor- 
rowers and will apply from 
next month for existing bor- 
rowers. 

Inflation is set to continue 
falling Sharply until October at 
least, as last year’s large 
increases in petrol prices drop 
out of the retail prices index. 
Moreover, with parliament in 
recess, the prime minister 
should be able to make the 
most of his high profile activi- 
ties on the intHmat fo nai- stage. 
Analysis, Page 7; Lex, Page 14; 
Editorial Comment, page 12 
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Election results postpone 
further reforms in Singapore 

Goh Chok Tong, Sing- 
apore's prime minis- 
ter, is to continue to 
allow limited freedom 
of speech but further 
liberalisation is ruled 
out for now, a tier his 
party's disappointing 
electoral performance 
Page 4 
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unveils plan 
for power 
sharing 


Sharing pobetrF.W. de Klerk at yesterday’s congress: 


By Phillp Gawtth ' 

in Bloemfontein 

SOUTH AFRICA’S rilling 
National party yesterday 
marked a radical departure 
from decades of policy based 
ah racial segregation when it 
outlined co m t f tnt|wiaI propos- 
als which would replace white 
rule with power - sharing 
between racial and political 
groups. • 

President F.W. de Klerk set 
out the proposals, " which 
Include * two-chamber legisla- 
tors, a collective presidency, 
regional and. local govern- 
ments and g uarante e s for . the 
rights cf.nioarffies, at a spe- 
cial congress in Bloemfontein, 
capital of the Orange Free 
State. 

The proposals mark the 
beginning in earnest of the 
country’s constitutional 
debate. Ur de Klerk told the 
congress he was "Convinced 
that, we are sear, it break- 
through to reaLadgutifltlona.” 

• They imme^Se^' attracted 
furious criticism ' from the 
African National Congress 
<ANO which described them 
. as “a reetpe- for disaster, 
designed to deny a future 
South. African government the 
power to truly liberate the 
country from the misery that 
ajpgj&etd bat wrought*”" 


• A multi-patty' system at 
cabinet and presidential level, 
with tire presidency consi s ting 

of tire lenders of the three rar- 
est parties in the lower bouse, 
a rotating chairman, and deci- 
sions to to taken by consen- 
sus. Elections to the lower 
house would he proportional 
on the basis of one person, one 
vote. . 

• An upper house where tire 
seats are allocated equally to 
each of the country’s nine 
Continued on Page 24 
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Deputies 
delay vote 
to salvage 
the Union 

By Leyla Boulton and 
John Uoyd 

PRESIDENT Mikhail Gorb- 
achev is expected today to 
summon all his powers of per- 
suasion to posh through the 
moribund parliament a plan to 
salvage what is left of the 
Soviet Union. 

Recovering much of his for- 
mer self-confidence. Mr Gorba- 
chev yesterday bullied the Con- 
gress of People's Deputies into 
agreeing to discuss the latest 
draft of a plan transferring 
political supremacy to the 
republics. 

But the Soviet Union's 
supreme law-making body put 
off voting until today, to give 
lawmakers time overnight to 
amend the proposals so they 
can obtain a two-thirds major- 
ity needed for constitutional 
amen dm ents. 

However, the Congress will 
leave the question of recognis- 
ing Baltic independence off the 
agpnrtw 

Mr Algimantas Ce knolls, a 
Lithuanian deputy, said Mr 
Gorbachev planned to recog- 
nise the independence of Lith- 
uania, Estonia and Latvia by 
decree. He said three decrees 
had been drafted by the three 
republics for the president to 
sign, although it is unclear 
when. 

T-aarHng radicals, Mr Gorba- 
chev’s new allies since the 
failed putsch, urged deputies to 
support the plan for a new con- 
federation and place the 
national interest above selfish 
fears for their own careers. 

“If we don't take this deci- 
sion, then all the plotters and 
speakers who supported them 
will applaud you,” said Mr 
Anatoly Sobchak, mayor of 
Leningrad and one of the most 
authoritative voices in parlia- 
ment 

But this did not stop a 
last-ditch rail for resistance to 
the plan from Col Viktor Alks- 
nis, a leader of the hardline 
Soyuz faction, who said it 
would destroy the Union. 

“We are responsible before 
our state's 1,000-year history,” 
he warned. “Why are we sit- 
ting here and remaining 
silent?" 

The latest draft, presented 
yesterday, Increased the num- 
ber of seats for the Russian 
Federation in the Council of 
Republics, the more powerful 
of the two houses in the pro- 
posed new parliament 

But Russia would still have 
one vote, the same as other 
republics, despite the fact that 
the country's biggest republic 
would bold 45 seats, as opposed 
to only 20 for the others, in the 
Council of Republics. 

Until more permanent 
arrangements and fresh elec- 
tions, deputies would be cho- 
sen by republican parliaments. 

As foreseen by initial drafts, 
a State Council comprising 
President Gorbachev and 
republic leaders would carry 
the real clout in a new transi- 
tional system for Union deci- 
sion-making. 

The post of vice-president, 
last occupied by Mr Gennady 
Yanayev, the disgraced titular 
coup leader, would be dropped. 
An inter-republican economic 
committee would co-ordinate 
whatever is salvaged of a com- 
mon economic policy. 

The new draft also provides 
for negotiations with republics 
which decide to shun a new 
confederation. Each republic in 
the new confederation would 
determine how much power it 
kept for itself and what would 
be delegated to the Union. 

If the parliament Calls to take 
a decision today, the signs are 
it may be bypassed altogether 
by the republics. 

Plans to dissolve the more 
than 60 central ministries are 
ready to be implemented as 
soon as the Congress is over. 
Mr Alexander Shokhin, Rus- 
sia's new labour minister, said 
in an interview yesterday that 
the inter-republican commit- 
tee, foreseen by the new plan, 
would employ a small number 
of dismissed minis try officials. 

Others could find jobs with 
new republic ministries, which 
are set to take over most of the 
functions of their discredited 
Union counterparts. 


Power shift precludes big economic reforms 


By John Lloyd in Moscow 

ECONOMIC reform in the Soviet 
Union is now impossible, because 
there is no centre on which to base 
it 

At best, what can now be expected 
is agreement by the republics to mit- 
igate the disruption of links between 
republics and enterprises, and to 
make what arrangements they can 
to avoid an economic collapse in the 
coming hard winter. 

This has become evident in the 
three days of the extraordinary ses- 
sion of the Congress of Peoples' Dep- 
uties - in spite of the procession of 
republican leaders to the podium to 
pledge agreement to renew the 
union on a new basis. 

It is now very doubtful that a 
Union Treaty in any form, and with 
it a new Soviet cou&itution. will be 
signed. Only an economic agree- 
ment - and a loose one at that - is 
now in prospect. 

All republics, except Russia, have 




declared independence. The Baltics 
have effectively achieved it. Ukraine, 
the second most populous state, is 
preparing both Its own currency and 
Its own military forces. There no lon- 
ger exists a basis on which a Union, 

The centre has the 
structures to administer 
the economy, but has 
no authority 

with a separate constitutional exis- 
tence, can be supported. 

However, the republics know well 
that they must find some forum 
within which to organise their 
mutual dependence, bred in the 
decades of an integrated economy. 

Professor Stanislav Shatalin, the 
leading economic reformer, with a 
group of Russian economists, has 


elaborated a framework of economic 
cooperation for the 15 republics. He 
says this could even be extended to 
the former socialist countries of east- 
central europe, whose economies 
have been devastated by the collapse 
of the Comecon links. 

Professor Shatalin met representa- 
tives of nearly all republics, most of 
them deputy prime ministers, over 
the weekend. He says be secured 
broad agreement from them that 
such a framework was necessary. 

It is conceived, however, as a very 
loose arrangement. Professor Shat- 
alin accepts that a number of repub- 
lics may adopt their own currencies, 
and has proposed only that a com- 
mon currency, the rouble, be used 
for inter-repabiican accounting, 
while other currencies be used 
within the individual states. 

Many prominent economists doubt 
that any binding agreement can be 
reached by the republics of what is 


now routinely described as the “for- 
mer Soviet Union". 

Mr Igor Gaidar, director of the 
Higher Commercial School at the 
Institute of the National Economy, 
one of the leading economic research 
bodies, pointed to two central para- 
doxes of the post -coup period. 

First: the centre has the structures 
to administer the economy but no 
authority, while the republics have 
the authority but no structures. The 
main task now, as he sees it, is not 
to pull authority back to the centre, 
but to recognise reality and devolve 
executive authority, and the means 
to enforce it, to the republics. 

Second: on the one hand, "the 
coup opened the way to radical 
reform by ending the confrontation 
between Russia and the Soviet 
power”. At the same time, though, it 
destroyed the central means of 
organising economic reform. 

Thus the measures which are 


needed - and which should be 
taken at the centre, such as convert- 
ing the rouble and liberalising prices 
- can no longer be pushed through 

The Soviet republics do 
have the authority, 
but they do not 
have the structures 

because earh republic wishes to take 
its own decision on when to proceed 
with, or delay, these large steps. 

As the deputies debated the possi- 
bility of a new Union, in the Con- 
gress of People's Deputies, their 
republican counterparts were simul- 
taneously demonstrating its dissolu- 
tion. President Nursultan Nazar- 
bayev of Kazakhstan, who proposed 
the renewal of the union on Monday, 
has since signed a decree for Kaz- 


akhstan to conduct its own foreign 
trade and organise its own gold 
reserves. 

In the dominant Russian federa- 
tion. ministers are already at work 
preparing to soften the shocks of a 
dissolving union. • 

On the front Une is Mr Alexander 
Shokhin. a former adviser to Mr 
Eduard Shevardnaze when the latter 
was Soviet foreign minister, and 
now Russia’s labour minister. He 
faces an influx of some L2m Rus- 
sians fleeing republics which have 
declared independence. He must try 
to find them jobs, or at least training 
courses, while the local authorities 
must try to find scarce flats in which 
to house them. • o 

He said: “It is now very difficult to 
see what the central rules of an eco- 
nomic treaty would be, and how we 
could get the members to observe 
them. We need tough measures, but 
how do we introduce them?" 



Ukraine passes 
to democrats 


Hardline deputies, resistin g plans for a new confederation, si gning a petition yesterday. At for left is Viktor Alksnis of tire right-wing Soyuz group 


By Chrystla Freeland In Kiev 

UKRAINIAN nationalist 
deputies yesterday gained con- 
trol of the republic’s parlia- 
ment while outside, as the 
Soviet flag still fluttered, a 
large demonstration over- 
turned police barricades and 
stormed the building chanting 
“Down with the red rag". 

The visibly shaken govern- 
ment despatched a former dis- 
sident, Mr Levko Lukianenko, 
to tell the crowd it would be 
replaced by the Ukraine’s yel- 
low and blue national colours, 
which less than a year ago it 
was illegal to display. 

As they waited. “Down with 
Kravchuk” was another com- 
mon cry. Mr Leonid Kravchuk, 
the ex-communist leader of the 
Ukraine, had manoeuvred par- 
liament into accepting a com- 
promise to a long-standing dis- 
pute over national symbols by 
threatening to resign if MPs 
did not vote to have both the 
communist flag and the 
national one flown atop their 
buildings. Yesterday's events 
were thus a personal setback 
for him. 


The Ukraine, the second 
most powerful Soviet republic, 
is now likely to steer a more 
radical course towards inde- 
pendence. 

The Communist party, tradi- 
tionally the most orthodox In 
the Union, had attempted to 
overturn the government's 
decision last week to disband 
the party. But although 324 of 
the 450 MPs were communists 
before the failed putsch, yester- 
day the party could muster 
only 50 votes. 

The democrats used their 
new majority to dismiss the 
communist attorney general erf 
the republic, Mr MykhaU Fote- 
benko, and replace him with a 
member of their caucus, Mr 
Viktor Shyshkyn. 

The sacking was particularly 
poignant because Mr Pote- 
benko is the man responsible 
for jailing many of the forma' 
dissidents who are now taking 
charge. Deputies yesterday 
voted to restore the parliamen- 
tary immunity of Mr Stepan 
Khmara, who was imprisoned 
by Mr Potebenko last year. 


Minister urges quick debt division 


By John Thornhill 

MR ERNEST OBMZNSKY, the 
Soviet deputy foreign minister, 
said yesterday that Moscow 
and the republics should 
urgently address the question 
of dividing the Soviet Union’s 
J65bn foreign debt 

Speaking in London after 
talks with the European Bank 
of Reconstruction and Develop- 
ment, Mr Obminsky said the 
Soviet Union was committed to 
repaying the debt “but in the 
new conditions negotiations on 
how to tackle this problem 
should be speeded up." 

In spite of the political frag- 


mentation in the Soviet Union, 
Mr Obminsky said that west- 
ern creditors should be able to 
deal with a single coordinating 
body. “The Western creditors 
should not have to go to Kaz- 
akhstan or Turkmenia saying 
"what will you repay us'. The 
republics should channel the 
money through a central 
authority which will deal with 
the west in repaying the 
money.” 

He added that the republics 
had already agreed that the 
Soviet Union’s debt should be 
parcelled out between them 


although the method had not 
yet been derided. 

But, whether the debt was 
divided on a per capita basis or 
as a proportion of each repub- 
lic's income, Russia would be 
responsible for the bulk cf it, 
he said. 

Mr Obminsky held out the 
possibility that some debt 
could be converted into invest- 
ments in Soviet enterprises via 
debt-for-equity swaps. “The 
emphasis should be about 
switching from official loans to 
direct investment," he said. 

He will shortly hold meet- 


ings with the international 
Monetary Fund and the World 
Bank in the US although repre- 
sentatives of the two bodies 
might first visit Moscow on 
September 23. 

Mr Obminsky described the 
reaction of the EBRD to the 
Soviet delegation as “very 
enthusiastic" and said there 
had been some discussion 
about changing the limits on 
the amount of financial assis- 
tance the bank could provide. 
Hie EBRD is restricted to lend- 
ing up to S235m (£139.8m) over 
the next three years. 


Hogg evasive about gold 
during visit to Lithuania 


Governments could be main creditors 


By Stephan FIdler 

A CONTINUED withdrawal of 
funds by foreign banks from 
the Soviet Union this year will 
leave foreign governments, 
mainly In the west, as the 
Soviet Union's main creditors, 
according to a report distrib- 
uted privately to international 
banks this week. 

The report, from the Insti- 
tute of International Finance, 
the Washington-based research 
group funded mainly by inter- 
national banks, makes clear 
that western governments will 
become the dominant Soviet 
creditor, even if there is no 
increase in aid following the 
failure of last month's 
attempted coup. 

The report concludes that in 
theory the Soviet Union should 
be able to service all its foreign 
debt principal and interest obli- 
gations this year. 

However, uncertainties aris- 
ing from the power struggle 
between the centre and the 
republics, and among the 


SOVIET UNION CONVERTIBLE CURRENCY 


EXTERNAL DEBT ($bn) 


1989 

1990e 

19911 

Total external debt 

54.0 

60.0 

56.3 

Official bilateral creditors 

12.3 

26.1 

*33.6 

Commercial Banks 

37.2 

28J9 

16.0 

Other private creditors 

4.0 

7.0 

6.6 

Total debt service payments^ 

9.3 

10.8 

11.4 

(as a % of exports of goods 




and services] 

(25.7) 

(27.6) 

(26.0) 
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republics themselves, could 
affect this. 

“In any case, the continued 
willingness of the authorities 
to meet debt servicing obliga- 
tions is crucial for future 
access to the global capital 
market not only by the union 
but by the individual repub- 
lics,” the report asserts. 

The conclusion that the debt 
can be serviced hangs on a 


forecast current account sur- 
plus in hard currency of $3£bn 
(£2_06bn) (against a deficit of 
that size in 1390) and a draw- 
down from Soviet reserves of 
$5bn (£2 .9 bn), which the OF 
assumes wi 11 be achieved 
through gold sales. 

It says new lending by for- 
eign banks will continue at a 
very low level this year and 
banks will reduce short-term 


credits by more than $6bn 
(£3.5bn) following a fall Last 
year of $lObn (£5.9bn). Total 
outflows to banks are expected 
to total S9.5bn (£5.65bn) this 
year against S13bn (£7.7bn) in 
1990. Total debt outstanding to 
banks at the end of this year is 
forecast to fall to S16bn 
(£9-5bn) from $37.2bn (£22.1bn) 
at the end of 1989. 

Arrears on trade credits to 
Soviet enterprises - estimated 
at about S5bn (EL9bn) at the 
end of last year - are seen as 
likely to remain. 

Assuming no big new loan 
disbursements are made by 
western governments, official 
medium and long-term credits 
could amount to $12bn (£7J.bn) 
this year. 

This win mean the share of 
the debt held by bilateral gov- 
ernment creditors will have 
risen by the end of this year to 
about 60 per cent, from 38 per 
cent at the end of last year and 
23 per cent at the end of 1989. 


By Gillian Tett in Vilnius 

MR DOUGLAS HOGG, the first 
British minister to visit Lithua- 
nia in 50 years, said yesterday 
Britain was keen to help the 
Baltic republic in every way 
possible but remained evasive 
over the question of compensa- 
tion for Baltic gold. 

“We have not come to any 
firm proposal about the 
gold... but we want to be con- 
structive," said Mr Hogg, for- 
eign office minister of state. He 
added that the matter would be 
discussed by British lawyers 
when Lithuanian technical 
advisers came to Britain. 

The gold was deposited In 
Britain by the Baltic states 
during their brief period of 
independence before Soviet 
annexation in 1940. Now val- 
ued at about $160m (£95.2m), it 
was sold by the British govern- 
ment in the 1960s to settle a 
British-Soviet dispute. 

The delay in settling the gold 
issue is fuelling resentment in 
Lithuania about what it sees as 
Britain's cautious approach to 
the Baltics - particularly 
given the enthusiasm of many 
of the other foreign delegations 
who have streamed through 
Vilnius in recent days. 


France last week pledged to 
return 2JL tonnes of Baltic gold 
deposited in French banks. 

“With our economy in such 
dire straits we need the British 
gold urgently,'' explained Mr 
Raimondas Kutra, chairman of 
the Lithuanian Bank for For- 
eign Affairs. 

However, Mr Vytautas 
Lands bergis, Lith uanian presi- 
dent, said he was uncertain 
how much compensation Lith- 
uania would be de mandin g. 
Baltic leaders are unsure about 
what proportion of the gold 
deposited in Britain each Bal- 
tic republic can claim. 

On the issue of financial aid 
Mr Hogg implied that Britain 
still regarded the Baltics as 
part of the Soviet Union for aid 
purposes. He said a British dip- 
lomatic post would be estab- 
lished in Vilnius by next year. 
• The president of Moldova 
issued decrees in a bid to end 
five decades of Soviet military 
presence and create a republi- 
can army, Renter reports from 
Kishiniev. 

The decrees were the latest 
moves by the non-co mmunis t 
leadership to break Moscow's 
hold on Moldova, which 


declared independence last 
week. 

“The government of the 
USSR is requested to order the 
unconditional withdrawal of 
Soviet army troops deployed 
on the territory of the Moldova 
republic,” read the first decree 
by President Mircea Snegur. 

In a separate decree, Snegur 
said the Soviet government 
must unconditionally with- 
draw two Interior Ministry 
armed units from the republic. 
A third announced the creation 
of Moldova's own armed forces. 
• Azerbaijan prepared for 
elections on Sunday, Ariane 
GenlUaxti reports from Baku. 

Mr Ayaz Mutalibov, the pres- 
ident, is expected to be re- 
elected. since he is the only 
candidate following the with- 
drawal of the Social Demo- 
crats' only runner. 

The Communist party, in an 
effort to capitalise on national- 
ist feeling, intends to rename 
Itself the party of the Azerbai- 
jani Renaissance at its con- 
gress on September 2L 

Its policy shift away from 
Moscow has further weakened 
the once-powerful nationalist 
Azerbaijani Popular Front 


East Europe cool on Soviet trade proposal 

A PROPOSAL by Professor Stani- earlier this year following the switch to ing to a growing consensus in east 

Slav Shatalin, the radical Soviet Judy Dempsey on efforts to the dollar clearing system between the Europe that it is necessary to restore 
economist, to establish a loose a raniri fWlinp in trarip Soviet Union and eastern Europe in trade relations with the Soviet Union. 


A PROPOSAL by Professor Stani- 
slav Shatalin, the radical Soviet 
economist, to establish a loose 
economic community which would 
embrace all the republics of the Soviet 
Union and the countries of eastern 
Europe, was yesterday greeted with 
caution by east European officials. 

While all the countries of eastern 
Europe welcome a renewal of trade 
with the Soviet Union because many 
enterprises face bankruptcy as a result 
of breached Soviet contracts, these 
countries are reluctant to return to a 
system which is dominated by the 
Soviet Union. 

Under the proposal, made public on 
Tuesday by Mr Ivan Silayev, the Rus- 
sian prime minister who heads the new 
committee overseeing the Soviet econ- 
omy, the former Comecon partners 
would be granted associated status to 
allow them to organise their trade with 
the Soviet republics, probably on a bar- 
ter bams. 

A Czechoslovak official said yester- 
day. “Under the former Comecon 


Judy Dempsey on efforts to 
stall a rapid decline in trade 

regime, we were forced to suppress our 
level of technological development so 
that it could match, or fit In with Soviet 
standards. If we Join this new economic 
community, the danger is that our 
goods would remain uncompetitive 
with western markets. This is the prob- 
lem we are facing with this kind of 
system." 

Signs of a decline in trade in the 
region first occurred in 1988, precipi- 
tated by the change in Comecon pricing 
which pushed up the price of Soviet oil 
exports, and was later exacerbated by 
the overthrow of the communist system 
in eastern Europe. 

By the end of 1990 Soviet exports to 
the region, of which more than half 
consist of energy and fuel products, fell 
15 per cent in volume, while Soviet 
imports fell 10 per cent. 

The rapid decline in trade accelerated 


earlier this year following the switch to 
the dollar clearing system between the 
Soviet Union and eastern Europe in 
January. This led to the virtual collapse 
of the Soviet market because Soviet 
enterprises did not have the hard cur- 
rency to pay for imports. 

The percentage of total trade between 
Poland and the USSR declined from 41 
per cent in 1988 to 25 per cent by mid- 
1991, and in Hungary from 45 per cent 
to 31 per cent. 

“This decline presents us with a seri- 
ous political and social problem,” a Pol- 
ish official said. “Enterprises which 
once traded with the Soviet Union were 
faced with empty order books in Janu- 
ary. Many are now at a standstill. 
Workers are out of a job. Other enter- 
prises are trying to conclude barter 
deals with enterprises in the Soviet 
republics." 

An official from Bulgaria, whose 
trade with the Soviet Union and eastern 
Europe accounts for 79 per pent of its 
total exports, echoed these views. 

Tbe shift in trading patterns is lead- 


ing to a growing consensus in east 
Europe that it is necessary to restore 
trade relations with the Soviet Union. 
The question is how. 

“Ideally, we want to be paid with 
dollars - or even payment in kind, 
such as oil," said a Czechoslovak offi- 
cial. However, the Soviet Union is reluc- 
tant to reduce Czechoslovakia's $4bn 
(£2.3bn) trade surplus through ail 
exports, partly because of its own 
energy needs, and partly because it 
requires hard currency for its oil 
exports. 

To overcome what amounts to a prob- 
lem of financing, the Czechoslovak offi- 
cial recalled a plan unveiled last year 
by Mr Jlri Dienstbier. his country's for- 
eign minister. 

“If the Soviet Union has no money to 
pay for our imports, and if we have no 
hard currency to modernise our infra- 
structure, then perhaps the west could 
issue targeted credits to Moscow so that 
It can buy our goods and we could use 
that payment to upgrade our industry,” 
the official yaltf. 


NEWS IN BRIEF 


Vorontsov calls for 
pollution clean-up 

A SOVIET minister and leading anti-conservative politician has 
said his country needs a vast environmental dean-up after 
decades of insistence that pollution problems existed only In the 
west, Reuter reports from Geneva. 

Mr Nikolai Vorontsov, the environment minister who opposed 
last month's hard-line coup, said some Rbs300bn (ElOObn) - 
about 75 per cent of current annual government sp ending - was 
needed over the next 15 years. 

The minister, in Geneva for a United Nations meeting on the 
environment, told a news conference that some 20 ps cent of 
Soviet territory suffered from serious pollution. 

Nato to plan for post-coup era 

Nato yesterday said that the shattering events in the Soviet 
Union would have a big effect on the western alliance's policy 
and that a new era of international relations had begun. Reuter 
reports from Brussels. 

The North Atlantic Treaty Organisation bad almost ^ mrWrri 
a political and military strategy review for the post-ColdWar 
era when Soviet h a r dli ne rs bungled a coup intended to murt 
President Mikhail Gorbachev lastmonth. 

EC sets up technical aid fund 

The European Community Commission decided yesterdav to wt 
up a fund of EculOm <£&S8m) to finance technical aid m «. 
grammes for the Soviet Union, AP reports from Brussels 
The money Is the first released to that country under an EC 
plan, adopted last November, to provide S472m (£280 i n 
technical help for the Soviet Union thin year. 

The aid was temporarily suspended in January because of the , 
crackdown on Baltic independence movements, and was later ' 
delayed by problems in coming to agreement on details of i 
projects to be funded. I 
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Albanian old guard’s grip weakens 

Events in Moscow will bolster the democrats, writes Kerin Hope 
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_ THE fiedgling demo- 

•; rrcratie movement in 
. r .- JL i 1 . Albania . trying to 

. • uproot tile legacy of 45 years of 
_communism by shouldering 
. .responsibility for economic 
' ? reform — the Called coup in the 
--'"Soviet Onion. .biters an unex- 

- ported political opportunity. 

•. - V During two months spent co- 
{■* -operating -with' the ex-commu- 
nirt Albanian Party of Labour 
-:(APL) In a national unityguv- 
■i\ emraeat, the Democratic party, 
. .which holds most econqmic 
‘ portfolios; has made little prog* 

- -■ ress hi easing the lot of the 
v hard-pressed population. 

It is dear that many of the 
oM StaHnist taboos have been 
i- swept away; hundreds of sec- 
V end-hand vehicles, mostly 
imported from Yugoslavia, cir- 
culate, .among the bicycles In 
: Tirana,' the capital; churches 
and -mosques are packed with 
worshippers; and school text- 
; ^ books ;are being rewritten to 
. expunge references to "Enver 
Hoxlia,. the dictator who kept 
the country in poverty-stricken 
isolation for so long. . 

But the Democrats' popular- 
ity is being eroded by their fail- 
ure to improve the food supply, 
halt' a surge in unemployment 
. - now exceeding 30 per cent - 
or prevent restive young Alba- 
’ mans, firastrated in their urge 
to .emigrate, from turning to 
theft and violence. 

W Flqiri Xibre, leader of the 
. : independent, miners' union 


whose strike in May brought 
down the communist govern- 
ment elected earlier this year, 
said; “We gave everyone a 
breathing space to start the 
reform process. But steam is 
building again because people 
are dissatisfied with the slow 
rate of change. Things must go 
faster." 

However, with Soviet com- 
munism suddenly disgraced. 


immunity from prosecution 
should be lifted. 

Dr Sali Berisha, the cardiolo- 
gist who heads the DP, says he 
wants to bring forward from 
nest summer to November or 
December the date for elec- 
tions. This was “because there 
are so many obstacles, so 
many conspiracies raised by 
people who don't want 
reforms". 


THE European Sant for Reconstruction and Development 
(EBRD) said yesterday its board of directors had recom- 
mended that Albania's membership application be approved. 
AP-DJ reports from London. 

. Albania, which will hold a 1 per cent stake in the EBRD 
once its membership application is formally approved by the 
board of governors, will be the last east European country to 
become a shareholder in the London-based bank. 


the influence still wielded by 
President Ramta Alia and other 
survivors of the Hoxha era - 
known as the "blokists" after 
the leafy block in the city cen- 
tre -where they lived in heavily 
guarded villas - will wither 
more quickly. 

If they want to, the Demo- 
crats can take advantage of 
moon ting popular pressure for 
a settling of accounts with the 
old guard. 

The Finance Ministry has 
launched an investigation into 
the affairs of almost 30 fami- 
lies, including the Hoxhas and 
the Alias, accused of enriching 
themselves tram state funds. 
There is already debate on 
-whether President Alia's 
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By Nicholas Denton In Bucharest 
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ROMANIA is taking the first 
steps to privatise its dominant 
state sector,. seeking to con- 
quer its image as the most hes- 
: itant of: east European coun- 
tries about economic reform. 
..A list' of 30 flagship state 
companies is being drawn up,.. 
Mr Theodor Stolojan, secretary 
of state at the National Agency ■ 
for Privatisation (NAP), , said 
yesterday. 

Coopers & Lybrand, the 
international accountants, wfll 
advise on the first sale, that of 
Petrotel, one of Romania's 
three laikesfodl refiners. T 
T!m NAP hsalso findised a 
scbeme-~for the* auction of 
assets hived off from state 
companies for which it expects 
government approval soon, 
v .But Romania mnst^ convince 
western Investors of its stabil- 
ity and openness. " ■ 

-Ttb safe as - xnudi as ifunT - 


gary and Poland are safe.” said 
Mr Stolojan. 

He nevertheless held open 
the possibility that, in response 
to the perception of risk, pric- 
ing would be flexible. 

-Further uncertainty arises 
.from economic distortions and 
the poor standard of financial 
reporting which obscures com- 
panies’ profitability. The NAP 
estimate that only one-fifth of 
Romanian companies are 
clearly profitable. 

The current initiative is a 
trial run for Romania's main 
privatisation programme that 
was laid out in a law passed 
last month but which will take 
at least six months to flesh out 
The legislation forms five pri- 
vate ownership funds control- 
ling 30 per cent of state compa- 
nies and a state ownership 
fond with the re m a inin g 70 per 
cent 
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Brussels 
seeks import 
concessions 

THR Rumpean Commission 
will toinoririw ask. EC govern- 
ments to improve a radical 
improvement in market- access 
for food.* textile and coal 
.importa from. Poland, Hungary 
anctCtochoalovakia, to remove 
the last obstacles to Arrang- 
ing association accords .with 
these oentral European coun- 
tries, write David Budrioa and 
Davitf Gardn« in Brussds. 

: The -proposals, "decided by 
the BC executive yesterday, 
would be accompanied by an 
appeal to other western coun- 
tries. to make ritofiar import 
.concessions and to provide the 
"Soviet Union with credit to 
x$&ew. ite puntoases of central 
i Eureiean food. ■ .. • ■ 

in a concession that Is sure 
L to- provoke the Com m un i ty's 
; vested forming interests; the 
lOomnitesion wants to Increase. 
- taefaBstial acce« for central 
European meat fruit and vege- 
tables. ft is proposing a 60 pec 
.cent Out in. the level . 01 tariffs 
over three years on imports of 
tbe 6 eproducts. 

The pre fe rential treatment 
includes an Increase In volume 

;fcy Bikper cent over five years: 

On textiles. Brussels pro- 
. poses that curbs on the import 
■of central European textiles be 
; phase d out within six years. 
■ Mkdy to be opposed by 
and- Spain. ^ 


Danes win 
praise for 
economy 

THE Danish economy has 
made “impressive progress” 
over the past two years, ach- 
ieving one of the lowest infla- 
tion rates among western 
countries and a current 
account surplus after 26 con- 
secutive years of deficits, 
writes Robert Taylor in Stock- 
holm. 

_ This is the main conclusion 
of the Organisation for Eco- 
nomic Cooperation and Devel- 
opment’s annual survey of 
■Denmark, published yester- 
day.. 

In Its positive report the 
OECD argues that Danish 
recovery looks set to continue 
as Jong as the government 
sticks to policies to reduce the 
country’s high foreign debt 
and does not weaken its fiscal 
restraint. 

: The government is praised 
for lbs commitment to stable 
exchange rates, curbs on gov- 
ernment spending and for 
dampening domestic demand. 
The survey says Denmark can 
-expect to. consolidate toe grins 
of its economic stabilisation 
for. the next two years, with 
low M te tfo" and a continuing 

-current account surplus. 

The only gloomy note con- 
cerns unemployment, which is 
expected to average 9.8 per 
cent thht year and 9.2 per emit 
in 1992. 
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Turkish and Greek 

to meet 



r'r-*'- 1 ' 


iO&Bstera-are to meet in fans 
•"-/-&pdiBgusa a solution to the 
i.-v^prus question, > Reuter 
■ ~ "iwwrts from Ankara. . . - 

nweting betircen T». 
■v’T.'WsiPrime' .■Minifiier Mesut 
Mr Constantine 

;^v 4 K 80 taki 5 . his Greek counter- 

will take jduee ut a mcet- 

the European- Deao- 
^ Union next wertu 
Ir Vttmaa suggested the 
;last month .telltog Mr 

... ris .that Ankara expec- 

^-Umd AflwM'-hdp In reaching a. 
: , acceptable to both 

Twrtddidnd &?eek-comimi' 

- Nations officials are 



holding ta lks with Turkish and 
Greek Cypriots in a bid for a 
' mpjrrochement before Mr 
Javter Prtez de Cuellar, the UN 
.secretary-general, submits a 
report on the issue to the 
Security Council later this 
. month. ■ ■ " 

Meanwhile Turkey is to 
press ;the European Commu- 
nity to release a STOOm aid 
package when foreign minis- 
ters-flrom ti» two sides meet 

later this month. 

The package - offering Tur- 
key a customs union, increased 
• scientific and technical 
co-operation, and the aid - has 
been blocked for more than a 


Leading DP members are 
well aware that their inability 
to deliver an economic miracle 
over the summer has added to 
the taint of their willingness to 
join forces with the commu- 
nists. 

Still, when it comes to an 
election, voters have tittle 
choice but to support the DP, 
although Dr Berisha and Mr 
Gramoz Pashko, deputy prime 
minis ter and architect of eco- 
nomic reform, may lose per- 
sonal support 

Much will depend on the 
result of Albania’s appeals for 
food aid from western coun- 
tries. Mr Pashko says 8300m 
(£178. 5m) will be needed to get 
through the winter, following a 


collapse in agricultural output 
as peasants abandoned grain 
production in favour of culti- 
vating private plots carved out 
of co-operative holdings. 

Now, all co-operative land is 
to be officially privatised in an 
effort to ensure next year's 
cereal crop is planted on time. 

According to Mr Pashko, 
industrial output fell 33 per 
cent in the first half of 1991. 
partly because of strikes but 
also because of a shortage of 
hard currency for purchasing 
raw materials. Exports have 
plunged SO per cent. 

Mr Pashko’s plans for introd- 
ucing a market economy, due 
to be launched next month, 
call for privatising 25.000 state 
enterprises and closing unprod- 
uctive factories. Initial esti- 
mates suggest another 15 per 
cent of the country's workforce 
will be made redundant, 
although some social assis- 
tance is to be paid. 

Privatisation is viewed with 
trepidation by workers who 
already spend almost their 
entire monthly salary on food. 
Annual inflation, once 
unknown, has outstripped 30 
per cent. Yet enthusiasm for 
private enterprise is beginning 
to emerge, spurred by some 
energetic factory directors and 
the sons of former merchants 
already active in running pri-' 
vate restaurants and repair 
shops who have formed a 300- 
strong association in Tirana. 



Like Soviet people in recent days, Albanians celebrated freedom earlier this year by overturning statues of dictator Enver Hoxha 







We’ve made things more reliable, efficient and productive. 

And that includes our company. 


Today, around the world. Honeywell Control 
Technology is helping make homes more 
comfortable, industry more productive, aircraft 
more efficient, and buildings more energy -wise. 

And. as we continue to improve the world 
around us. we continue to improve ourseKes. 

Which is why we’ve left computers behind. 
Reduced our dependency on defence to about 


10% of sales. And given the Controls business our 
undivided attention. 

We're already the world leader in Controls. 
.And with this renewed and total focus, we’re able 
to offer a belter balance of solid, stable, less 
cyclical businesses. Businesses that capitalise on 
global demand and will, as the world industrial- 
izes, continue to grow. 


And our increased attention to shareholders 
assures you of our commitment. 

So when people depend on you. depend on 
Honeywell. 

For more information, write to Honeywell 
Europe, Financial Communications. Avenue 
du Bourgpt 3, 1 140 Brussels, Belgium or call 
0101-612-870-2121 (fax 0101-612-870-3875). 
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Singapore PM 
puts reform 
plans on hold 

By Kevin Brown in Singapore 


SINGAPORE'S ruling People’s 
Action Party (PAP) will con- 
tinue to allow limited freedom 
of expression, but further liber- 
alisation moves will be put on 
hold. Mr Goh Chok Tong, the 
prime minister, a? id yesterday. 

In an interview, Mr Goh said 
he bad reassessed bis initially 
“despondent" view of the out- 
come of Saturday's general 
election, in which the PAP's 
share of the popular vote fell 
by 2JS per cent to 61 per cent 

The two opposition parties. 
Mr Chiam See Tong’s centrist 
Singapore Democratic Party 
and Mr JB Jayaretnam's cen- 
tre-left Workers' Party, won 
four seats, compared with one 
at the last election in 1988. 

Mr Goh said he had been dis- 
appointed by the initial results 
because they were interpreted 
as a rejection of the more lib- 
eral style he has cultivated 
since replacing the autocratic 
Mr Lee Kuan Tew as prime 
minister in November. 

However, detailed analysis 
indicated that the opposition 
vote increased because the 
PAP failed to communicate 
with working-class Chinese 
voters in low-income constitu- 
encies. 

“The group which we are not 
reaching wants firm govern- 
ment; all they are interested in 
is steady progress and prosper- 
ity. They do not care how we 
are r unning the place," he said. 

Mr Goh said the lesson of the 
election was that he had paid 
too much attention to liberali- 
sing Singapore, while the party 
failed to notice it was losing 
support in its heartlands. 

The government's response 
would be to press ahead with 
policies designed to provide 
more opportunities for lower 
income Singaporeans, includ- 
ing two SS5bn (S2.9bn) endow- 
ment funds to improve access 
to educational and medical ser- 
vices. 

Be also heralded a change in 
the PAP’s traditional strategy 
of selecting its candidates from 
among the business and aca- 
demic dlite, acknowledging 
that many of the candidates 
were too remote from the vot- 
ers. 

“We need to get government 
people who can go into the cof- 


fee shops and mount a whis- 
pering campaign against the 
opposition," he said. The PAP 
suffered seriously in the elec- 
tion from the opposition's abil- 
ity to use word-of-mouth cam- 
paigns to counter the 
favourable government propa- 
ganda in most of the press. 

Mr Goh said there would be 
no return to the autocratic 
approach of Mr Lee, indicating 
that the relative freedom of 
newspaper letters columns, 
publishing and private radio 
would continue. 

However, the government 
would keep “a watch" on the 
scale of dissent, noting that 
Singapore “is still an Asian 
society, and Singaporeans do 
not like to see their leaders 
caricatured, especially if it is 
malicious”. 

Further liber alisa tion would 
have to take place at the 
slower pace acceptable to the 
PAP's core voters, rather than 
at the pace favoured by the 
English-speaking intellectual 
elite, he said. 

Mr Goh said the election had 
exposed his liberal approach to 
pressure from the conservative 
wing of the PAP, led by Briga- 
dier General Lee Hsien Loong, 
Mr Lee's son. 

However, he said his posi- 
tion was safe until the results 
of by-elections to be held in 12 
to IS months time- Mr Goh said 
he expected close results in the 
by-elections, which he prom- 
ised would provide an opportu- 
nity for Mr Jayaretnam to 
stand following the expiry of a 
five-year ban from parliament 

The prime minister said he 
accepted that the “ground 
rules" for Singapore politics 
had changed as a result of the 
election, and repeated his elec- 
tion night undertaking to work 
with the opposition in parlia- 
ment. He said no action would 
be taken against opposition 
politicians who are accused of 
stimulating ethnic tensions 
between Singapore's Chinese 
majority and the Malay and 
Indian minorities. 

However, the Internal Secu- 
rity Act, which permits deten- 
tion without trial on the 
recommendation of a minister 
and a tribunal, will r emain on 
the statute books. 
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UK pr emie r John Major looks up from a doorway during his visit to the Great Wall of China yesterday. Major in China. Page 14 


Indian companies may take 
stakes in state-owned banks 

By Alexander Nhcholl and David Housego in Bombay 


INDIAN PUBLIC sector 
companies may be invited to 
take stakes in nationalised 
banks as part of a much- 
needed recapitalisation pro- 
gramme, Mr S. Vp nkitarama - 
nan, governor of the Reserve 
Bank of India, said yesterday. 

Reforms of the financial sec- 
tor are being worked out by a 
high-level committee under the 
plans of the government of Mr 
PV Narasimha Rao, the prime 
minis ter, to liberalise the econ- 
omy. The World Bank is dis- 
cussing a loan of up to $500m 
specifically to back reform of 
hanks and other financial insti- 
tutions. 

Though privatisation of 
banks is expected to be part of 
its longer-term plans, the gov- 
ernment is currently ruling it 
out, and it would in an; case 
be difficult given the banks’ 
financial state. An improve- 
ment of their balance sheets 
and infusions of new capital 
are seen as essential. 

“We need a substantial injec- 
tion of capital," the central 
bank chief said in an interview 
with the Financial Times. Mr 
Ve nldteramanan said a num- 
ber of potential means of boost- 


ing banks' capital were being 
considered. These included 
contributions of funds from the 
government, from state-run 
mutual funds, and employees. 
He has. however, suggested to 
the committee determining the 
reforms that “successful public 
sector undertakings can hold 
capital in these companies 
because you cannot ignore the 
fact that they are some of the 
largest users of banking ser- 
vices in the country . . . this is 
genuine capital enhancement” 

Mr VenWtaramanan had in 
mind the close links between 
banks and industry in Japan. 
A foreign banker in Bombay 
yesterday welcomed this type 
of approach: “If they can pull 
some of these thing s off, that is 
just what the banking sector 
needs." 

The central bank head par- 
ticularly drew attention to the 
methods used by France to 
improve the capital structure 
of state-owned banks, which he 
described as “very ingenious 
finan cial engineering”. 

Bank profitability is limited 
by requirements to place 63 per 
cent of deposits with the cen- 
tral bank under statutory 


liquidity and cash reserve 
ratios - to help fund the gov- 
ernment's deficit - as well as 
by bad loans and government- 
directed lending at below-mar- 
ket interest rates. 

Mr Venkitaramanan said the 
Indian authorities agreed that 
"banks' profitability will 
depend on whether we can 
allow them more free play with 
their money and less pre-emp- 
tion for government require- 
ments." But reductions in the 
statutory liquidity ratios could 
not be considered until the fis- 
cal deficit began to folL It is 
targeted at 6.5 per cent of GDP 
in the financial year ending 
next March compared with 9 
per cent last year. 

The central bank would look 
more favourably at foreign 
banks' desires to expand their 
branch networks. 

The central bank head 
warned, however, that they 
would have to look outside the 
metropolitan areas. “At the 
moment, they are mostly in 
the coastal areas, they are 
looking at the cream of Indian 
business. They have not really 
penetrated into the harder 
areas of India. 


Moi’s critics 
call rally for 
democracy 

LEADING dissidents defied 
Kenya's one-party government 
yesterday by announcing 
plans for a rally to discuss 
“tbe restoration of democ- 
racy”, Reuter reports from 
Nairobi. 

The group said the public 
rally would be held on October 
5. A similar rally call in July 
1990 sparked riots in which at 
least 20 people were killed. 

President Daniel arap Moi 
followed up with a crackdown 
on government critics, but his 
actions have failed to halt 
debate on tbe country's politi- 
cal future. 

Mr Moi, in power since 1978, 
says a multi-party system 
would ignite tribal conflicts. 

The same dissident group 
launched the six-member 
Forum for the Restoration of 
Democracy (Ford) last month. 
It includes a former vice-presi- 
dent, Mr Jaramogi Oginga 
Odinga, and an ex-member of 
parliament, Mr Martin Shi- 
koku. 

Mr Moi has condemned Ford 
as an illegal and subversive 
organisation with obsolete 
aims. Last week, he ordered 
police to arrest anyone sup- 
porting illegal organisations 
or holding illegal meetings. 


Seoul targets oil to curb deficit 


Israel discards the budget cuts 

By Hugh Gamegy in Jerusalem 


By John Ridding in Seoul 

SOUTH KOREA is to cut 
imports of crude oil and cool 
the country’s construction 
boom in an attempt to curb the 
rapid expansion in tbe coun- 
try’s trade deficit. 

In a meeting of economic 
ministers, called yesterday to 
discuss the rising deficit, and 
presided over by Mr Choi Gak 
Kyu, the minister for economic 
planning, it was also decided to 
reduce access to foreign loans 
for the import of capital goods 
and machinery. 

South Korea’s trade deficit 
totalled $8.78bn on a customs 
cleared basis in the first eight 
months of this year. This com- 
pares with a deficit of #L8hn 
last year and a surplus of 
$8J38bn in 1988. 

“It is the speed of deteriora- 
tion which is of greatest con- 
cern,” said one senior econom- 


ics official. “We have seen a 
swing in the trade balance 
equivalent to almost 10 per 
cent of Gross National Product 
since 1988." 

Government officials argue 
that one of the principal fac- 
tors in tbe widening deficit this 
year had been the sharp 
increase in Imports of crude 
oiL In the first seven months of 
the year, oil imports amounted 
$4.40bn, an increase of almost 
40 per cent over the compara- 
ble period last year. 

The government did not 
specify how much it would 
reduce imports of crude oil 
during the rest of the year. But 
it said that it would run down 
government stocks of 40m bar- 
rels to meet private sector 
demand. 

At the same time, the gov- 
ernment said that it would 


reduce the number of new 
houses to be built this year in 
an attempt to cool the over- 
heated construction sector and 
limit imports of construction 
equipment 

Hie target for new houses 
has been cut from 700,000 to 
650,000, with further reductions 
next year. 

Economists expressed scepti- 
cism about the impact tbe mea- 
sures would have. “I don't 
think this is going fco cause any 
substantial improvement" said 
one member of the Korea 
Development Institute, a gov- 
ernment-backed think tank. 

But he forecast that the 
trade deficit would soon start 
to narrow as the growth rate of 
imports - which grew by 24 
per cent to 854-lbn in the first 
eight months - was beginning 
to slow. 


THE Israeli government 
yesterday set a budget deficit 
for 1992 significantly above the 
level recommended by the 
Finance Ministry and central 
bank, largely by accepting 
defence establishment objec- 
tions to a reduction in military 
spending. 

The debate was of more than 
usual significance as the gov- 
ernment's handling of the 
economy is under sharp scru- 
tiny by the US. Washington 
wants less state intervention 
and strong fiscal discipline if it 
is to agree to Israel's request 
for US government guarantees 
to back borrowing worth $l0bn 
(£SSbn) which it needs to fund 
a wave of Soviet Jewish immi- 
gration. 

A 17-hour cabinet debate 
ended early yesterday with a 
decision to alter substantially 


the draft budget presented by 
Mr Yitzhak Modal, tbe finance 
minister. Instead of a Shklbn 
(£256m) cut in defence, which 
Mr Moda’i argued was needed 
to cover immigration expendi- 
ture, ministers decided to up 
defence spending by at least 
ShklOOm to over Shkl5bn out 
of total spending of Shk79.1bn. 

The budget deficit was 
inflated to the equivalent of 6 SI 
per cent of gross domestic 
product, compared with 5.5 per 
cent contained in Mr Moda'i's 
draft Although less than the 
expected outturn this year of 
6.7 per cent, it is above the 
levels both the Treasury and 
the Bank of Israel have said 
are acceptable if inflation is to 
be controlled and sufficient 
growth generated to absorb the 
flow of Soviet immigrants. 

Tbe projected deficit would 


have been even higher if minis- 
ters had not decided to lower 
the estimate of immigrants 
expected to arrive in 1992 to 
200.000 from 250,000 by Mr 
Moda'i. knocking Shk430m off 
planned spending. 

In the end, Mr Modal voted 
for the revised budget, which 
has to be passed by parliament 
later in the year. He said it was 
bearable. As part of the com- 
promise, he won ministerial 
commitment to introduce legis- 
lation enforcing the elimina- 
tion of the deficit by 1995. 

Mr Jacob Frenkel, governor 
of the Bank of Israel, has 
argued repeatedly since taking 
office last month that this is 
vital if Israel is to succeed in 
winning the external funds 
needed for immigrant absorp- 
tion - including the loans it 
wants the US to guarantee. 


China to release 
businessman after 
Major raises case 

By Angus Foster in Hong Kong 


CHINA is expected to release a 
Hong Kong businessman Jailed 
for five years in March for 
allegedly trying to help Chi- 
nese dissidents escape the 
country. Mr Luo Hai Sing is 
likely to be freed this week 
after the British prime minis- 
ter, Mr John Major, raised the 
case with U Peng, his C hines e 
counterpart. 

Mr Luo's conviction was 
widely seen as a politically- 
inspired warning to Hong 
Kong people not to get 
involved in China’s internal 

affair s. 

Mr Luo and two other Hong 
Kong men were jailed for their 
part in the failed escape of 
Chen Ziming and Wang Jun- 
tao, who China accused of 
being “black hand” leaders of 
the 1988 pro-democracy move- 
ment in Tia nanm en Square. 
Chen and Wang were subse- 
quently arrested and are now 
on hunger strike in Beijing, 
where they are serving long 
jail sentences. 

Mr Luo admitted he had car- 
ried messages between Hong 
Kong and China but always 
denied his charge of “counter- 
revolutionary concealment”. 
Family members argued that 
the charge was unfair since Mr 
Luo had never met Chen or 
Wang so could not have con- 
cealed them. 


Mr Luo. 42. ownod a trading 
company and frequently trav- 
elled to China. His wife has 
denied ho was Involved in the 
democracy movement. 

The convictions were also 
seen as an attempt to hit back 
at the Hong Kong Alliance for 
the support of the Patriotic 
Democratic Movement in 
China. The movement helped a 
number of prominent dissi- 
dents escape China through 
Hong Kong, by a route known 
as the “underground railway", 
after the Tiananmen Square 
killings. The movement has 
been outlawed and its mem- 
bers branded "subversive", 

Mr John Kamm, a US busi- 
nessman in Hong Kong who 
has been working to free Mr 
Luo, said Mr Major’s interven- 
tion speeded up the release. 
“There is no question the 
Major visit played an impor- 
tant role." he said. 

Mr Major, speaking on his 
arrival in Hong Kong, said he 
would not discuss the case 
until Mr Luo was free. 

The decision to release Mr 
Luo was warmly welcomed in 
Hong Kong as evidence China 
is taking steps to improve its 
relationship with the colony. 
Relations started to Improve 
earlier this year when Hong 
Kong people donated gener- 
ously to help victims of floods. 


Kuwait and US to 


sign defence pact 

By Mark Nicholson and George Graham 


KUWAIT'S cabinet yesterday 
agreed a 10-year defence pact 
with Washington allowing the 
US to store weapons and con- 
duct exercises in the emirate. 

The agreement will not lead 
to the establishment of a US 
permanent base in the emirate, 
nor the stationing of US troops 
in Kuwait. 

Sheikh Ali al-Salem al-Sa- 
bah, Kuwait's defence minis- 
ter, is expected to visit Wash- 
ington soon to sign the 
agreement 

Kuwait is seeking similar 
defence pacts with Britain and 
France, but British officials 
yesterday said only that 
Kuwait's defence needs were 
“under discussion". 

The deal will help clarify the 
confusion surrounding 
Kuwait's security arrange- 
ments since the failure of its 
Arab allies, tbe five fellow Gulf 
Co-operation Council countries 
(Saudi Arabia, United Arab 


Emirates. Oman. Qatar and 
Bahrain). Egypt and Syria, to 
agree to base a joint force in 
the emirate. 

Kuwait's desire to strike a 
unilateral deal with the US 
appears to signal tbe break- 
down of efforts to forge a 
united approach to Gulf secu- 
rity among the GCC countries, 
despite repeated attempts to 
find common ground. 

Fears of the Iraqi threat, 
heightened by last week’s 
incursion onto Bubiyan Island 
by up to 90 Iraqis, have 
spurred a flurry of speculative 
statements from Kuwaiti politi- 
cians and media ranging from 
calls for permanent US and 
British bases in the emirate to 
claims, denied in Washington, 
that the US had agreed to build 
a forward base. 

The US and Britain have 
repeatedly ruled out .stationing 
ground forces in tbe region. 


UK team to fight oil fires 

By Mark Nicholson 


A BRITISH consortium has 
won a contract worth up to 
SlOOm to fight up to 80 oil well 
fires In Kuwait’s two main 
northern oilfields. 

A team from the Kuwait 
British Group, which was 
formed jointly by AMEC, Tay- 
lor Woodrow and Wlmpey spe- 
cifically to address the K await 
oil fires, flew to Kuwait bust 
night to begin work on the 
Sabriyah and Bahra ofi fields. 

Neal Adams Firefighters, a 
US blowout team, will provide 


wellhead firefighters as part of 
a total of 800 men expected to 
work on the project - one of 
the biggest single firefighting 
contracts awarded. 

The contract calls for the 
consortium to extinguish all 
fires, control oil flows, replace 
the damaged wellheads and 
return the wells to previous 
production levels. 

The British team will 
become the 13th employed by 
the Kuwaitis to bring its t»U 
fires under control 


AMERICAN NEWS 


Bush prepares to cover his domestic flank 


By Lionel Barber in Washington 


THERE is a tale, no doubt apocryphal, 
about a young man who turned np at 
President George Bush's summer home 
at Kennebunkport, Maine, holding a 
large placard: "Unemployed - but very 
willing to caddy.” 

Mr Bush's penchant for golf has long 
been the butt of jokes, but Democratic 
party strategists these days like to 
argue that the story pinpoints a presi- 
dential Achilles heel domestic issues. 

For all his popularity and his confi- 
dent handling of tbe Soviet crisis, tbe 
pictures which appear with ever greater 
frequency on US television tell a differ- 
ent story. Crumbling sewers and roads, 
rising teenage pregnancies, high school 
drop-out rates of 60 per cent in some 
cities, workers marching in favour of 
medical insurance - all speak of a 
g rimm er side of America. 

Official reports suggest that many 
middle-class Americans are struggling 


to maintain their standard of living. A 
Labour Department survey this week 
reported that the median income of US 
households has barely increased over 
the past two decades, mainly because of 
tbe slowdown in productivity. Many US 
families were only able to stay ahead by 
relying on two incomes. 

Over the next months. Democratic 
presidential candidates and congressio- 
nal leaders will seek to combine these 
them es in (me stinging attack: that Mr 
Bush's domestic “agenda" amounts to 
all talk, little action, and no money. 

The Democrats aim to make a virtue 
out of their party’s weaknesses on for- 
eign policy. Its indecision on whether 
the US should go to war against Iraq 
still hurts - and will do so in the 1992 
elections. Also, its clamour ignores the 
constraints that Mr Bush faces as presi- 
dent when dealing with Democratic 
majorities in the House and the Senate. 


For ail that, he does look vulnerable. 

Recognising the potential threat, the 
White House has organised trips to 10 
states this month so that Mr Bush can 
counter-attack. His strategy is likely to 
fell to into two parts. 

First, the president will urge voters 
to look at the record of his three years 
in office. Some legislation - the rescue 
of the savings and loan industry, and 
parts of the banking reform bill - 
stemmed from pressing crises. How- 
ever, other initiatives, such as the 
immigration bill and the lan dmar k 
clean air act, were far bolder. 

Looking ahead to next year, Mr Bush 
will focus on his proposals for crime 
(tough penalties on drug-related 
offences), transport (mainly increased 
highway funds) and education. Echoing 
President Truman’s attacks on the “Do 
Nothing Congress”, in the 1948 presi- 
dential election. Mr Bush will try to 


blame the Democrats for stalling 
“sound” Republican plans. 

Mr Bush has a personal interest in 
education, working with state gover- 
nors on an ambitious programme to 
raise standards in schools by 2000. How- 
ever, this is all to be achieved through 
exhortation rather than money. 

Bolder initiatives, such as home own- 
ership for the poor and preventive 
health care, are likely to be repackaged; 
but the thrust of Mr Bush's approach 
remains as close as ever to President 
Reagan's. The aim is to continue to 
trim the scope of the federal govern- 
ment and to devolve more responsibil- 
ity to the states. 

In short, the president intends to play 
safe. He has 21 successful vetoes of bills 
since he took office, so it is easy to see 
why he is tempted to continue on this 
tack - even if the nation's problems 
continue to proliferate. 


Argentina spending more than its revenue 

By John Barham in Buenos Aires 

t WR Argentine government 
o nc » a gain is spending more 
than it is raising in taxes. This 


is causing concern that mar- 
kets may begin to lose confi- 
dence in economic policy. 

In a detailed analysis of gov- 
ernment finances, Mr Miguel 
Angel Broda, a respected inde- 
pendent economist, said yes- 
terday that consolidated 
public spending in the third 
quarter should rise by the 
equivalent of J7.Z6bn. That 
would be 19-8 per cent more 


than in the previous quarter. 

Tax revenues, however, are 
forecast to Increase by only 
152 per cent, to $7.23bn. 

The widening deficit is due 
to growing losses at state- 
owned enterprises and increas- 
ing expenditure by the admin- 
istration of President Carlos 
Menem as the government 
gears np for congressional 
mid-term and gubernatorial 
elections on Sunday. 

Mr Domingo Cavallo, econ- 
omy minister, has said repeat- 


edly that the government most 
run an operating budget sur- 
plus large enough to service 
its foreign and domestic debts. 

Rather than cut spending, 
he is now financing over- 
spending with larger than 
expected receipts from privati- 
sations and placing paper on 
the international bond market 

Mr Juan TJach, an advisor to 
Mr Cavallo, recognised the 
problem, but said, “we are 
very dear about the need to 
reach an operating surplus of 


about S3 OOm a month mid we 
will do all that is necessary to 
achieve this objective." 

Mr Cavallo haw promised the 
International Monetary Fund 
an average operating surplus 
of $207m a mouth, supple- 
mented by monthly privatisa- 
tion receipts of 5175m. 

Yet Mr Breda's monthly pro- 
jections for the second half 
estimate an operating surplus 
of only $31 m, privatisation 
recei pts of 8237m, and S67m 
from bond placements. 



Menem: Polls pressing 


Direct investment lifts financial 
inflows for Latin America 

By Stephen FWter, Latin America Editor 


LATIN America and Asia 
enjoyed a strong increase in 
private sector financial inflows 
last year, partly because of a 
"massive upturn” in foreign 
direct investment, the Organi- 
sation for Economic Co-opera- 
tion and Development says in a 
report, published today. 

This contributed to a 16 per 
cent increase in net financial 
flows to all developing coun- 
tries, according to preliminary 
figures in the OECD's annnai 
survey on the financing and 
external debt of developing 
countries. 

This increase in financial 
flows, although selective, pro- 
vides for one of tbe more opti- 
mistic assessments of the 
external financial position of 
developing countries since the 
onset of the third world debt 
crisis in 1982. 

Total private financial flows 
to the developing world 
amounted to S61hn last year - 
a sharp rise on $48bn in 1989 
and $27bn In 1986. 

This was partly because for- 
eign direct investment (FDD 
was tunning at historical high 
levels, of S3Qbn to $35bn a year. 

The increase in FDX, and an 
increased tendency for rich 
countries to provide aid in the 
form of grants, has meant that 
the share of loan finance in 
total resource flows has 
declined markedly- Finance 
which does not create debt 


accounted for 60 per cent of 
total flows in 1990, compared 
with 44 per cent in 1985 and 31 
per cent in the early 1980s. 

The survey attributes to 
overall sustained upturn in 
FDI to several factors, Includ- 
ing: 

• The high growth record of 
some countries, particularly in 
Asia, and renewed growth in 
others, for example Chile and 
Mexico. 

• Increased mobility or capi- 
tal and changing strategies of 
multinational companies with 
respect to regional trade and 
relocation of production to 
countries with effective private 
sectors. 

• Economic reform pro- 
grammes in many countries 
providing new commercial 
opportunities, for example, 
from new trade policies and 
privatisations. 

Total financial flows to LaH^ 
America and the Caribbean 
recovered in 1989-90. For the 
first time since 1983, the region 
attracted a positive net finan- 
cial transfer (of glObn) in 1990. 

(Financial transfers equal 
net fin ancial flows - that is 
new loans and Investments' 
less repayments - minus 
interest and dividend pay- 
ments.) 

This was in part due to an 
S8bn build-up in 1990 of Inter- 
est arrears to b anks and other 
creditors, bringing Latin Amer- 


ica’s total arrears to creditors 
to $25bn. 

But the position was also 
helped by the continuing high 
level of aid to Central America 
(about $3.5bn In 1990) and large 
inflows of private finance to 
Mexico from international 
financial markets, totalling 
$4bn last year. 

Overall private financial 
Sows to Latin America Jumped 
to S24bn in 1990, from $ubn in 
1988. But the Increases bene- 
fited only a minority of coun- 
tries - Chile, Mexico, Colom- 
bia and Venezuela. However, 
the OECD added, the most 
recent trends “suggest that an 
increasing numbe r of countries 
In the region are beginning to 
attract bank lending and FDL” 

Total flows to developing 
countries increased by 16 per 
oent last year, to S14Zbn. How- 
ever. adjusted for price and 
exchange rates changes, total 
flows increased by 4 per cent 

The survey shows the exter- 
nal debt of developing coun- 
tries rising last year by S63bn, 
or 4.5 per cent, to Sl,460bn but 
exchange rate effects 
accounted for $53bn of the 
increase. 

Net new loans to developing 
countries were largely offset by 
operations which reduced the 
debt of debtor countries - for 
example, under tbe debt initia- 
tive by Mr Nicholas Brady, US 
Treasury Secretary. 
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Greens and free traders head for clash 

John Hunt on how tougher environmental rules are running into trouble with Gatt 

T HE danger that tougher 
regulations to protect 
the environment may be 


prompted by " concern that 
Aram countries could be dis- 
advanteged by moves towards 
a North American free trade 
zone, and. the scheduled com' 
pletion next year of the Euro- 
pean Community's single mar- 


.. The -draft paper win be dis- 
cussed by Asean economic 
ministers in Kuala Lumpur 
next month, and by the six 
heads of government in Singa- 
pore in January. 

Officials said interest in the 
free trade zone proposals had 
befit increased by the . success 
' Of limited economic deregula- 
tion In Thailand, Indonesia and 
Malaysia, the three largest 
regional economies. 

. "The bigger economies are 
: more confident of their ability 


Japan jdans Y 12bn 
satellite research 
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By Stovall jMflr .to Tokyo-.; 

3 AP^V tofetey trfP^ta and 

terday-it was planning to 
establish * joint publte-Mvate 
company nextyear to oufld a. 
satellite "research facility,, 
which would include a space:. 
f<nwiiAtVm dumber. ■ . 

. The ah&'U to help Japanese 
companies develop testing 
facilities following the opening, 
of the Japanese market to fop- 5 
eign competitiou last year 
under US pressure, ■ v • * 

Foreign companies- are. 
widely seen as having a tobh-. 
nological lead and are expected ; 
to be m)l-:jflaal to wnutite. 
next round of bidding -tor 
broadcast satellites, to be 
lathed id 1906. 

- PridiminaiT esamates tor ; 
the o ogt of ; flu tedlity ore : 

The S3y ;fa ptemihgtp 
apply for funds from the gov* 
ernw^- N>wdaL; account- tor 
Industrial tevwtowrt. -- 

It intends to invito NEC; 
Toshtoa, machlTdttsitoishi- - 
Electric 'fad,- other- Japanese 
compantes to Jtdn the jpwdect, 
atthoaghiHhsd of tho compa- 


nies said yesterday they had 
not. been anoroached. 
''---Canalder&tlim is also being 
given to whether foreign com- 
panies would be invited to par- 


Tbshlba and Hitachi said 
that the development of satel- 
lites in Japan was currently 
inhibited by lack of appropri- 
ate testing facilities and that 
they would welcome such a 
project hi principle. 

NBC said It would look 
favourably oh any request to 
-join. The project depended, 
however, an whether the min- 
istry was successful in its 
amweatum to the Ministry of ■ 
rasaace. for .funding.. 

9 ■ A North Korean group will 
launch a joint venture in 
Tokyo later this month, the 
first time a North Korean com- 
pany has done business 
directly in Japan, Renter 
reports from Tokyo. - 

The venture, capitalised at 
YlOm (S73,800), is Jointly 
owned by -unidentified Japa- 
nese investors and Kumgang- 
santotamational, a North Kor- 
ean company. 


to compete than they used to 
be, and that has led to a posi- 
tive mood for greater open- 
ness," said an Asean official 

However, the draft paper 
acknowledges differences of 
approach between member 
countries. 

Thailand favours zero tarlffa 

within 10 years, while Indon- 
esia is seeking common exter- 
nal tariffs achieved on a sector- 
by -sector basis over a longer 
period. 

The paper says the proposed 
free trade zone would not be 
incompatible with other Asia/ 
Pacific economic groupings, 
including the Asia Pacific Eco- 
nomic Co-operation (Apec) pro- 
cess initiated by Australia, and 
Malaysia's proposals for an 
East Asia Economic Grouping. 

International 
groups win 
Turkish fibre 
optic contract 

By Haig Slmonlan In Milan 

A CONSORTIUM including 
Pirelli. Italian tyres and cables 
group, Alcatel/Submarcoii of 
France and AT&T of the US 
has won an order worth at 
least LlOObn (|77An) for an 
underwater fibre optic tele- 
communications network bum 
the Turkish government 

The a« 1 involves two fibre 
optic links, the longest of 
which, called TURMEOS-1. 
will cover 1,040 km from Istan- 
bul to Marmarls In the south 
via Izmir. The network will 
link at Marmarls with the 
Eastern Mediterranean Optical 
System (EMOS-l) and the 
future South East Asia, Middle 
East, Western Europe-2 optical 
fibre Hnk, planned to stretch 
from Marseilles to Singapore. 

Pirelli will install optic fibre 
on the 630km Istanbul- Tymir 
leg, while Alcatel/Suhmarcom 
will undertake the same func- 
tion on the remainder. The 
nine repeater stations will be 
made by AT&T. The second 
part of the deal, produced 
exclusively by Pirelli, is for 
110km of cable linking Turkey 
with northern Cyprus. 


T HE danger that tougher 
regulations to protect 
the environment may be 
used as artificial barriers to 
international trade is under 
increasing attention in the 
run-up to the UN Conference 
on Environment and Develop- 
ment - the Earth Sum- 
mit - next June. 

There is concern too that the 
General Agreement on Tariffs 
and Trade (Gatt) could hamper 

the growth of international 
agreements to curb industrial 
pollution and counter global 
warming. 

In recent weeks, these prob- 
lems have come to the fore in 
discussions by officials from 
150 countries in Geneva pre- 
paring for the s ummi t in Rio 
de Janeiro. These talks ended 
yesterday with further discus- 
sions due in New York in 
March. 

"The possibility of using 
environmental measures as a 
unilateral restraint on world 
trade is in my view a very dan- 
gerous and negative tendency,” 
says Mr Maurice Strong, the 
Canadian former businessman 
who is secretary-general of the 
conference. 

There is concern that indus- 
trialised countries could use 
strict “green” regulations as a 
pretext for banning imports 
from less-developed countries 
which cannot afford high stan- 
dards of environmental protec- 
tion. 

Third World countries are 
calling for more aid from the 
developed countries to improve 



Strong: environmental 
issues should not be used 
for restricting trade 

their pollution control stan- 
dards. 

The UN Conference on Trade 
and Development fUnctad) told 
the Geneva meeting that 
exports from developing coun- 
tries could be hit by environ- 
mental barriers. It called far a 
big increase In aid to these 
countries, Including access to 
technology and support for 
benign environmental prac- 
tices. 

"Without appropriate Incen- 
tives to enhance the efficiency 
of resource use there is scant 
hope of achieving sus tainab le 
environmental conditions,” it 
warns. 

Unctad says exports of food 
from developing countries are 
likely to be affected by tighter 
rules on pesticide residues and 


the use of chemical additives 
in food processing in the devel- 
oped world. 

An important segment of 
developing countries’ export 
markets consists of textiles, 
leather, metal and wood prod- 
ucts produced by traditional 
methods which cause pollu- 
tion. 

"The export of such manu- 
factures may be affected 

because of farther restrictions 

In the chemical compounds 
and heavy metals contained in 
them,” it states. 

The dispute between the US 
and Mexico over the catching 
of tuna fish shows how the 
environmental concerns of a 
wealthy country can interfere 
with the economy of a poorer 
one. 

The US has banned imports 
of tuna from Mexico on the 
grounds that the flailin g nets 
employed also kill large num- 
bers of dolphins. Mexico com- 
plained to Gatt that this was 
an unfair restraint on trade. 

The Gatt panel which exam- 
ined the case upheld Mexico's 
complaint and declared the 
ban illegal because the US was 
using domestic measures to 
protect dolphins outside its ter- 
ritorial Jurisdiction. 

Environmentalists see this 
as a dangerous precedent 
which could prevent countries 
taking action to protect the 
global environment. 

The World Wide Fund for 
Nature (WWF) is urging the 
council of Gatt to overturn 
“the narrow interpretation” of 


the panel. One WWF policy 
analyst says the ruling could 
mean that national bans on 
imports of tropical timber - in- 
tended to protect the rain- 
forests - could be deemed to 
violate Gatt rules. 

It is hoped that the Earth 
Summit will agree an Interna- 
tional convention to combat 
global wanning. Under the 
convention some countries 
may take strong measures to 
reduce carbon dioxide - the 
main greenhouse gas - thus 
adding to their industrial costs. 
Those who do not follow suit 
would be at a competitive 
advantage, Gatt rules prohibit 
countries discriminating 
between “like products on the 
basis of their method of pro- 
duction.” 

WWF proposes that the Gatt 
should be amended to prevent 
“ecological dumping.” Where 
an industry has faifetj to pay 
the full costs of dealing with 
its own pollution and emis- 
sions to the atmosphere - “ex- 
ternalised” the environmental 
costs in the current jargon - it 
would be regarded as an inad- 
missible subsidy. 

A country whose industry 
has met these costs - “inter- 
nalised” them - would be enti- 
tled to impose a tariff against 
the product of the offending 
country or provide a counter- 
vailing subsidy to its awn 
Industry. 

The Canadian Environmen- 
tal Law Association, says the 
terms of Gatt may accelerate 
environmental degradation 


South Africa plans to 
export cars to Taiwan 


Trinidad to host new 
$200m methanol plant 


THE South African 
Department of Trade and 
Industry said 2,000 locally- 
made cars would be exported 
to Taiwan in exchange for Tai- 
wanese-made auto-related com- 
ponents and parts, AP-DJ 
reports from Johannesburg. 

It said a trade agreement 
with Taiwan was recently 
reached after the government 
was approached by local motor 
vehicle manufacturers. A 
spokesman said the cars were 
unlikely to be exported before 
mid-1992 because South Afri- 
can manufacturers were not 
geared up to produce cars with 
left-hand-side driver's seats. 


Only Nissan Motor and the 
former Ford subsidiary, the 
South African Motor Corp. 
(Samcor) are interested in 
exporting cars to Taiwan, 
according to the department. 

However, local motor vehicle 
manufacturers say they have 
no knowledge of a finalised 
deal. “We've been talking to 
them for over a year and there 
is absolutely no confirmed 
deal.” Mr John Newbury, Nis- 
san’s chief executive, said. 

Samcor's spokesman, Mr 
Dirk Devos, said he was 
“aware of an arrangement but 
no physical amount has been 
set up". 


By Canute James in Kingston 

GERMAN and Trinidadian 
companies are investing 
$200m in a methanol plant to 
be located on the Caribbean 
inland. 

Ferrostaal of Trinidad wifi 
own 25.1 per cent of the Carib- 
bean Methanol Company, 
which will operate the plant, 
with Metallgesellschaft hold- 
ing 10 per cent and Caribbean 
Life Insurance Company, one 
of the English-speaking Carib- 
bean’s larger conglomerates, 
having 64J) per cent. 

Financing of $133m is being 
provided by Kreditanstalt fBr 
Weideraufbau of Germany. 


and will be backed by Hermes, 
the German export credit 
guarantee organisation. 

The plant will produce 
500,000 tonnes of methanol a 
year to be marketed by Metall- 
gesellschaft on a volume take- 
or-pay basis - under which 
purchasers are contractually 
bound to market the quantity 
bought 

The plant, which is to be 
designed by Davy McKee of 
tiie UK, is scheduled to begin 
production in mid-1993. 

Hie facility will be Tr inida d 
and Tobago’s second methanol 
plant 


and undermine national and 
international efforts to address 
ecological problems. 

“The situation has grown 
worse in the past decade,” it 
states. “Trade agreements 
must incorporate environmen- 
tally sustainable economic 
development as a fundamental 
goal. They also must explicitly 
recognise the legitimacy of 
environmental protection mea- 
sures taken by nations." 

Gatt has no specific mecha- 
nism or programme for dealing 
with trade and environment. It 
has only a limited exemption 
permitting a ban on imports 
where it is necessary “to pro- 
tect human, animal and plant 
life and health." 

But things are beginning to 
move, if only slowly. The Gatt 
Council, the organisation's rul- 
ing body, has been holding 
informal and comprehensive 
discussions on these problems 
since the beg innin g of the year 
but no consensus has been 
reached. 

It has a working group on 

trade and environment set up 
in 1971 in response to a UN 
conference In Stockholm on 
the environment but it has 
never been convened. The 
countries of the European Free 
Trade Association (Etta) coun- 
tries have been pressing for 
this group to meet and this is 
now likely. 

Meanwhile Gatt is expected 
to deliver a report to its Coun- 
cil meeting next month concen- 
trating on trade and the envi- 
ronment. 


UK group wins 
NZ sewage deal 

By Chris Tig ho 

MASS Transfer International a 
small privately-owned UK com- 
pany. has won a £lm (S1.69m) 
contract against international 
competition for the process 
design of a new sewage treat- 
ment plant serving the city of 
Wellington, New Zealand. 

The planned £40m plant is 
due to start operating in 
1995. 

It will end 100 years of raw 
sewage discharge into the 
Cook Strait. Mass Transfer's 
trickling filter/solids contact 
process was a key feature of 
the successful consortium bid 
head ed by Auckland-based 
PWT New Zealand Ltd., a sub- 
sidiary of Thames Water. 
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BNFL, Nuclear 
Electric in £13bn 
reprocessing deal 


Renewal of interest in 



A trio of windmills operating in California 


By Juliet Syctirava 

NUCLEAR Electric, the 
state-owned nuclear company, 
yesterday signed a £13bn con- 
tract with British Nuclear 
Fuels (BNFL) to buy and repro- 
cess nuclear fueL 

The contract, described yes- 
terday as one of the Largest 
ever signed, was hammered 
out over more than a year of 
negotiations. It replaces exist- 
ing contracts between BNFL, 
Nuclear Electric, and agree- 
ments dating from the days of 
the Central Electricity Gener- 
ating Board. 

The contract commits 
Nuclear Electric to reprocess- 
ing all the spent fuel from its 
older Magnox reactors, 
believed to be around 12,000 
tonnes. 

Nuclear Electric has also 
agreed to reprocess about two 
thirds of the lifetime fuel from 
its advanced gas cooled reac- 
tors (AGRs) - about 3,000 
tonnes, or fifteen years' worth 
of fuel. After that. Nuclear 
Electric can opt to store rather 
than reprocess its AGR fuel, as 
its sister company Scottish 
Nuclear hopes to do. 

Mr John Collier, chairman of 
Nuclear Electric, yesterday vig- 
orously defended his decision 


to opt for reprocessing AGR 
fueL 

“I am no supporter of repro- 
cessing per se except in as far 
as it provides (the) lowest cost 
option," he said. 

Nuclear Electric did not 
argue with Scottish Nuclear 
studies that show storage of 
nuclear fuel on site to be sub- 
stantially cheaper than repro- 
cessing. But, the company said, 
the total package offered by 
BNFL was still cheaper. 

One reason may be that 
unlike Scottish Nuclear, 
Nuclear Electric has Magnox 
fUel which can only be repro- 
cessed, not stored. This makes 
it easier for BNFL to negotiate 
a total package for Magnox and 
AGR fneL 

Nuclear Electric's commit- 
ment to reprocessing AGR fuel 
runs to about the time when 
the Magnox reactors are due to 
be retired. 

Sir Christopher Harding, 
chair man of BNFL, said the 
contract was "immensely 
important," and constituted a 
commitment to reprocessing 
by Nuclear Electric which 
would help BNFL win more 
contracts abroad, notably In 
Japan. 


H undreds of wind 

farms, sewage farms 
and rubbisb dumps 
could soon get government 
backing to generate electricity, 
if the government hows to 
increasing pressure from the 
environmental lobby, the pub- 
lic, and industry. 

Friday was the deadline for 
these and other renewable 
energy projects to apply for 
government support, under the 
Non Fossil Fuel Obligation 
(NFFO), which subsidises 
nuclear and renewable energy 
by a levy on the electricity 
price. 

Last year, only 75 projects 
to talling 102MW - equivalent 
to about a third of the output 
of a small coal-fired power sta- 
tion, were accepted for NFFO 
support, out of a much larger 
number that applied 
Because only around 2 per 
cent of the annual NFFO levy 
pays for renewables, and the 
rest for nuclear, the total sup- 
port for renewables last year 
was around £2m, about 40p per 
household per year, compared 
with £17 per household per 
year for nuclear, the environ- 
mental group Greenpeace cal- 
culates. 

But the government Is under 
increasing pressure to boost its 
support for renewable energy. 

Yesterday, Greenpeace 
launched a campaign calling 
for the government to aim for 
10 per cent of electricity con- 
sumption - around 6000 MW - 
to be generated from renew- 


ables by the year 2000. 

This compares with the gov- 
ernment's target of 2 per cent 
or 100QMW by 2000. and comes 
soon after a Friends of the 
Earth survey which called far 
3500MW by 2000. In July, the 
Bow Group, a Conservative 
pressure group, proposed a tar- 
get of 2000MW. 


The Association of Indepen- 
dent Electricity Producers 
(AIEP) is soon to produce a cri- 
tique of the NFFO, which will 
ask for higher targets for 
renewables. 

A report due shortly from 
the House of Commons energy 
select committee is also expec- 
ted to call for more support for 
renewables. 

When Mr Colin Moynihan, 
the energy minister responsi- 
ble for renewables, begins next 
week to hear evidence for a 

strategy review into renew- 
ables opened in August his 
first witnesses, Friends of the 
Earth, will be pressing their 
point. 

"There is pressure from the 
public, the industry, from the 
electricity generators, from the 
Bow Group," said Mr Stewart 
Boyle, energy policy director of 
Greenpeace yesterday. "It is 
only the government that is 


holding back.” 

Around 250MW of wind 
power projects alone are under- 
stood to have applied for this 
year's scheme. National Power 
and PowerGen, the electricity 
generators, the Wind Energy 
Group, owned by Taylor Wood- 
row and British Aerospace, and 
Ecogen. the renewable energy 


consultancy and developers, 
are among the main appli- 
cants. 

Landfill schemes, which con- 
vert methane from waste to 
energy have also been among 
the larger projects. 

T HE lobbyists’ main criti- 
cism of the NFFO, apart 
from the government's 
failure to set challenging tar- 
gets for renewable energy, is 
that it expires in 1995, so this 
year's renewable projects, 
which are often very capital 
intensive, must be financed 
over seven years, rather than 
the 15 typical for a conven- 
tional power station. 

Renewable energy producers 
must charge more per unit of 
renewable energy to recover 
their costs during that period. 
Most wind power schemes 
applying to the NFFO will rely 
on being subsidised enough to 


energy 

charge 8-lOp per unit for their 
electricity, compared with the 
2-3p pool or spot market price, 
because wind power Is capital 
intensive. 

If they could finance their 
projects over 15 years, the 
price could fall to 3.5p per unit. 

Another problem with the 
1998 deadline is that projects 
delayed by a hitch in obtaining 
planning permission can 
quickly become uncommercial, 
despite their long-term poten- 
tial 

The 1998 deadline was set by 
Brussels, but the EC has made 
it dear it would be receptive to 
an appeal Tor an extension. 

Mr Boyle said yesterday he 
believed the government had 
accepted the need for change. 
They know the NFFO is not 
going well, and with an elec- 
tion coming up they know that 
a lot of the applicants wanting 
to start schemes are their natu- 
ral supporters, s mall business- 
men. " 

It is not yet clear how many 
schemes the government will 
support. 

Projects bid in tranches, 
according to whether they are 
wind, hydro, landfill gas, or 
other schemes, and are expec- 
ted to be accepted from the 
cheapest upwards within each 
band, until the desired mega- 
wattage is achieved. 

A "strike price” would then 
be set for each tranche, and 
would be paid to all projects in 
the tranche. 

But the government could 


still bow to pressure and 
accept all the projects, which 
are expected to bid within a 
very close range. 

"We think there's a high pos- 
sibility they'll accept the 
majority of the proposals." said 
Mr Michael Harper, energy 
campaigner at Friends of the 


Garth yesterday. 

"It will be very hard for 
them to resist, 1 * 

Because renewables repre- 
sent only 2 per cent of the total 
non fossil fuel levy (the rest is 
nuclear) accepting all the 
schemes would not on a finan- 
cial burden, Mr Harper said.' 


Joliet Sychrava describes how the UK 
government is coming under pressure from 
environmental groups and industry to extend 
funding for alternative and renewable energy 



The Scottish Rugby Union is planning to 
develop Murrayfield into one of the world’s best 
stadia. 

By 1995 it should be all-seated with two 
new stands and the existing west stand fully 
upgraded. 

But how easy is it going to be to get a ticket? 
Very easy. Providing you buy The Murrayfield 
Debenture. 

The purchase of a debenture guarantees you 
the right to buy a ticket for the same seat for any 
event at Murrayfield where ticket allocation is 
controlled directly by the Scottish Rugby Union. 

So no more scrambling for that elusive 
ticket. 

Debentures will be available in a range of 
prices according to the location of the seat. 

Full details will be in the prospectus and 
information pack which will be launched in 
October. 

To guarantee that you receive a Prospectus 
Pack and an application form register now 


by phoning 0345 15 15 15 or by returning the 
coupon below. 

Registering for a prospectus involves no 
commitment on your part and if you successfully 
apply for a debenture you may qualify for the right 
to buy a Home International ticket in each season 
up to and including 1993/1994. 

The Murrayfield Debenture and Home 
International tickets will be 
strictly limited. So act now. 

And make sure of your 
place in Murrayfield’s future. 

I POST THE COUPON OR PHONE TODAY | 

I would like to register for a prospectus for The Murrayfield 
Debenture. Please send me a prospectus when it is issued. 

Name Mr/MiVMiss/Ms 




Address 


Postcode 


Send to: The Murrayfield Debenture Office, 
FREEPOST 166, Edinburgh EH1 1XTO 


PHONE 0345 151515 NOW TO RESERVE A PROSPECTUS PACK 


(LINES OPEN SAM - 8PM, 7 DAYS A WEEK, CALLS WILL BE CHARGED AT LOCAL RATE). 


THIS ADVERTISEMENT HAS BEEN APPROVED BY NOBLE GROSSART LIMITED, A MEMBER OF THE SECURITIES AND FUTURES AUTHORITY. 


Tax cuts to 
encourage 
diesel fuel 
are urged 

By John Hunt, Environment 
Correspondent 

THERE SHOULD be tax cuts to 
encourage cleaner diesel fuel 
and engines nse by heavy 
goods vehicles, bases and 
coaches the Royal Commission 
on Environmental Pollution 
urged In a report published 
yesterday. 

The commission says Euro- 
pean Community guide values 
for air quality are being 
exceeded regularly in London 
and other British cities as a 
result of emissions of oxides of 
nitrogen (NOx). 

Diesel vehicles are major 
contributors of NOx which can 
cause breathing difficulties 
and lead to formation of ozone 
which can have adverse health 
effects. 

Diesel exhaust has been 
classified by the World Health 
Organisation as a probable 
cancer causing agent 

The commissions recom- 
mends that vehicles whose 
engines meet limits on diesel 
emissions which are about to 
be agreed by the EC should be 
encouraged by paying a lower 
annual road fund licence. 

Tougher EC standards on 
some emissions from diesel 
fuel come into effect in stages 
from 1992 to 1996. 

The commission also recom- 
mends that there should be 
cots in the duty on diesel fuel 
which meets forthcoming stan- 
dards for lower sulphur emisr 
Sims to be set by the EC. 

These standards, coming 
Into effect in 1996, lower the 
sulphur content of diesel fuel 
from 0.2 per cent to 0.005 per 
cent 

On both fuel and engines the 
commission believes that the 
tougher standards could be 
introduced in the UK as an 
incentive to improvement 
before the new EC regulations 
are introduced. 

Lord Lewis, chairman of the 
Royal Commission, an inde- 
pendent standing body estab- 
lished in 1970, said emissions 
from heavy duty diesel 
vehicles had been rising in 
recent years. 

Diesel vehicles accounted for 
about one-quarter of the 
national emissions of NOx and 
were the major source of 
smoke in urban areas. 


Scottish 
energy offer 
disappoints 
producers 

THE row between the 
government and 22 Scottish 
renewable energy producers 
grew stormier yesterday when 
Scottish Office attempts to pla- 
cate the generators were 
rejected as disappointing by 
the Association of Independent 
Electricity Producers (AIEP) 
writes Juliet Sychrava. 

Speaking at the launch of a 
Greenpeace renewable energy 
campaign, Mr Steve Andrews, 
adviser to the AIEP, said pro- 
ducers had been disappointed 
by the Scottish Office's offer 
received early this week. 

This disappointment will 
deepen the AIEP’s resolve, 
announced earlier this month, 
to take legal action against the. 
Department of Energy on 
behalf of the 22 producers; 
because Scottish companies 
are excluded from the Depart- 
ment’s renewable energy sup- 
port scheme, the Non Fossil 
Fuel Obligation. 

In May, the Scottish Office 
offered all Scottish renewable 
producers an alternative deaL 
whereby they could sell a total 
58 gigawatt hours of electricity 
to the two Scottish generators, 
Scottish Power and Scottish 
Hydro Electric, at 53p per unit, 
compared with the L9p they 
had typically received before. 

But contracts from the two 
generators distributed earlier 
this week proved unsatisfac- 
tory, said Mr David Porter, 
chairman of the AIEP yester- 
day. 

“We were led to believe in 
meetings with the Scottish 
Office that our members would 
be offered 53p for at least 70 
per cent of their capacity," he 
said. 

Instead, it has turned out 
that most producers concerned 
are getting 4-3p per unit when 
the contract price is averaged 
over their total production. 

Mr Andrews said the Scot- 
tish Office Hart underestimated 
the total amount of megawatts 
that would qualify for the 
scheme by about 50 per cent, 
and so it had had to spread the 
money more thinly. 

Yesterday the Scottish Office 
said the deal was consistent 
with its announcement in May. 
"The allocation of the 58 giga- 
watt hou rs w as fully explained 
to the AIEP," a spokesperson 
said. 


London Zoo to cut 
workforce, animals 


By Andrew Jack 

LONDON ZOO will break even 
and remain open next year by 
reducing its workforce by one- 
third and its collection by up 
to 1,300 animals, officials 
yesterday. 

Three joint ventures are 
under discussi o n which could 
inject up to £40m Into the 
Regent’s Park site, while a 
public appeal has raised more 
than £2m since the government 
refused to provide further 
funding In ApriL 

Mr David Jones, general 
director, said overheads have 
been cut by 35 per cut through 
40 voluntary and 50 compul- 
sory redundancies. 

Up to L300 of the 8,000 ani- 
mals housed in London will be 
sent to other zoos over the 
next few months. 

Visitors will see refurbish- 
ment over the coming year but 
are unlikely to notices changes 
In the collection, he said. 

“We are very much alive and 


kicking, and expect the next 
season to be very attractive." 

Mr Jerry Tilston, an organ- 
iser with the GMB union repre- 
senting 17 employees who are 
losing their jobs, criticised 
executives for reneging on 
Proves that redundancies 
would extend to senior posi- 
tions up to the level of direc- 
tor. “Many staff feel cheated." 
be said. “We were told at the 
beginning cuts would be made 
from top to bottom but none of 
the highly-paid directors have 
been made redundant". 

The Zoo Is dba-imalng possi- 
ble joint ventures with one 
North American and two Brit- 
ish consortia worth £l5m-£40m. 
The Royal Zoological Society 
would retain control over ani- 
mal husbandry in all of the 
schemes. 

Under plans unveiled in - June. 
London Zoo will become an 
animal conservation centre, 
with fewer animals. 
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Foreign Office 
is eriticised for 
inadequate controls 

ByHbb^Mautfme^.OIpfoniattc Editor • 
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THE- ’ Foreign " and - 
CommouwBalth Office was yes- 
terday ‘“strong, critidsed” by 
tbs House of Commons Public 
Awunta-^Ckjminlttee far' errors 
in ita accounts resulting: from 
failures of its computer system. 

- ;The Gommittea said In. a 
report that It was alarmed, at 
the catalogue of accounting 
errors made by the department 
and stressed that Inadequate 
controls” bad created a dimate 
. “conducive to fraud and theft".' 

The committee ’s strictures 
came. seven months after- the 
publication of a damning 
report by the Comptroller and 
Auditor- General, Mr John 
Bourn, who said he. was mahie 
to complete a satisfactory audtt 
of the PCO's accounts fin: the 
year ending Maw* 81, 1990. : 

He therefore took the 
unusual step of “qualifying” 
his audit certificates on all 
four of the- accounts submitted 
to Mm. 

The root of the FCO's 
accounting-failures lay in the 
introduction of a new comput- 
erised accounting system in 
1989. ‘ . 

Memory Computers was cho- 
sen to -provide- the software 
package, hot were unable to' 
deliver the package in time. 

The department began run- 
ning the old and new' systems 
In parallel In November 1986, 
more than a year later than 
planned. 

. - JSvea thezfe. toe new software 
still lacked the ability “to pro- 
dime output for reconciliation 
with, the old-system". 

Early in 1990, Memory went 
into liquidation and, soon . 
afterwards^ the department's 
old computer broke., down 
imsparatdy. .. 

It was thus fbrced to produce 
its 19894Q annual accounts on 
the new system, which bad not 


been fully tested and contained 
programming errors which 
produced chaos inihe account- 
ing records. 

The Public Accounts Com- 
. mfttee agreed with the FCO’s 
admission that it had made a 
mistake in believing that It 
could manage such a project 
on its own. 

' “We are disturbed that they 
should have taken so long to 
recognise this and to adopt a 
better standard of computer 
project management," the com- 
mittee said. 

However, the committee 
noted that, as a result of its 
pressure, the FCO had negoti- 
ated a reduction of £40,000 In 
Price Waterhouse's £573,000 
consultancy fees, in addition to 
a £42,000 reduction which had 
already been agreed previ- 
ously. The department had 
argued that it had no reason to 
blame Price Waterhouse for 
the accounting muddle which 
had occurred. 

While the accounting system 
was not working properly, the 
department’s cashier stole 
£31,000, a sum which had since 
been recovered. 

The official concerned 
received- a suspended prison 
sentence of (me year ami was 
dismissed from the depart- 
ment 

The committee expressed 
particular concern that the 
department should have oper- 
ated an ageing computer sys- 
tem without adequate back-up 
farfivtteg and had allowed “a 
complete turnover in book- 
keeping staff at the very time 
that major changes were tak- 
ing place". K considered a con- 
tinuity of experience on 
accounts work and the employ- 
ment of a sufficient number of 
qualified personnel to be essen- 
tial. 


TUC IN GLASGOW 

Unions give 
backing to 

minim um 

wage plans 

By Michael Smith 
and Ivor Owen 

BRITAIN'S trade unions 
yesterday gave unanimous 
hgrfrfng for tiie first time to 
the opposition Labour Party’s 
plana for a national minimu m 
wage. Their endorsement at 
the Trades Union Congress 
was accompanied by publica- 
tion of an opinion poll show- 
ing strong public support for 
die policy. 

The pofi, commissioned by 
the GMB general workers’ 
union and conducted by Mori, 
found that 76 per cent of all 
voters, and 68 per cent of Con- 
servative voters, backed a 
minimum wage at £3.40 an 
hour. 

Respondents also indicated a 
greater willingness to vote 
Labour after being told of the 
iHtnlitinm wage plan. A Con- 
servative lead of 2 percentage 
points was transferred to a 
Labour lead of 4 percentage 
points among the same voters 
after the minimum wage ques- 
tion was raised. 

Mr Michael Howard, employ- 
ment secretary, yesterday con- 
demned the vote. 

At the TUC, unions united 
behind a policy of pushing for 
more co-ordinated pay bar- 
gaining and B mmtrmnti wage 
but rejecting national pay 
norms or wage restraint 

Mr Gavin Laird, leader of 
the AEU engineering union 
who earlier this year said he 
opposed a minimum wage in 
the private sector, said his 
union supported the plan. 

Mr Howard accused the TUC 
of having voted to “abandon 
the unemployed" and 
reaffirmed his department's 
estimate that the first stage of 
Labour’s policy “could destroy 
between 1.25 and 1.5m jobs”. 
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Sir Alistair Frame, ^ the 
chairman of Wellcome, the 
pharmaceuticals, group, is to 
berome mm-execixtive dudr- 
man of British Steel when Sr 
Robert Scholey retires next 
year. The move could open toe 
way for a far reaching reor- 
ganisation of the steel manu- 
facturer's senior managemmi 

Wellcome said there were no 
plans fin: Sr Alistair fo relin- 
i Ms chahmanship, which 
be took np in July. 1990. 

Sir Alistair, former chair- 
man of fira. the mining group, 
could becmne one of the most 
powerful eracutives in British 
industry in ifaarge o f cwa pa- 
ntes with a combined turnover 
of about £8.5bn. Observer, 
Page 22 

Steel subsidies 

‘condemned’ 

State subsidies paid, to sted 

raly were coadimmed as flle- 
gal ln l^ndon at a meetinr 
organised by the -Bruges 
Group, which campaigns 
against federalist develop- 
ments in the European Com- 
munity. Mr Andrew Cook, 
chairman, .of -William Cook, . 
described how the British - 
industry was suffering from 
the dumping of subsidised 
products o« the world market- 

Visitors to UK 
decline by 12% . 

The number of tourists coming 
to the UK In the first half of 
the yrnir £dl by U per cent In 
comparison with . the same 
period, iasi .year to . dBm, 
accondfeg to goramment fig- 
ttres. Spending also feD 11 per 
ct3A tn£63fim in the first half. 

The eontinufef dechne was 
watte than expected by toe 
toqrfit toduxtry w&feb: had: 
bobad: for an tmtonr In toe 



Private care canid be banned from mitering central London 
-toning peak travel periods under proposals by the Liberal Demo- 
crats Party for easing traffic congestion in the capital (pictured 
above). They also suggest “road pricing” as a means of persuad- 
ing more motorists to use an improved public transport service. 
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„-4on Lloyd's 
___ thstit is to appoint 
a xhtotitoto agent to handle 
fiflira of Gooda A Fart* 
a sBull members' agenmf 
hM . recently -dosed, 
& Partner handled toe 
Nhmes, toe 
individuals wbqae go - 
fa^badte i undarwritiBg at the 




Call for new 
motorways 

He Confederation of British 
Industry’s north-west regional 
comma has called for two new 
trensp enn i n e motorways, fas- 
. ter expansion of Manchester 
airport and privatisation of 
British Bail m order to ease 
congestion problems in getting 
. wiwimfr etMwwl goods to Euro- 
pean markets. 

A on infrastruc- 

ture says there is a “grave 
danger” of north-west 
England, which accounts for 
20 per cent of UK gross domes- 
tic product, becoming econom- 
ically .iaarginafis#d in the 
post-1992 European single 
market It criticises pi eceme al 
p lanning and demands a 
Motional strategy to provide 
more certainty for business 
and local communities- 

Italian group to 
invest in Wales 

From Europe is to spend £3m 
tm ^n yaniting tts plant in south 
Wales, creating another 85 
jobs, In response to toe needs 
of toe Japanese motor plants 
to Britain. The Italian-owned 
company said the decision to 
-putln- a now line, taking the 
workforce to Just over 400, was 
to meet the needs of companies 
Hhe Nissan and Honda which 
are buying filters “of a signifi- 
cantly different design to 
those used to other European 
motor manufacturers. Pram’s 
decision is the 25th investment 

won by Wales from continental 

European concerns since April 


Health plan to 
be launched 

The Health and Safety Execu- 
tive has unveiled a three-year 
camp aign to cut the number of 
back, arm and hand strain 
injuries In the workplace, 
which will be the biggest ever 
drive on a single occupation 
health issue. It is estimated 
that some 52m working days 
are lost each year through 
back problems alone. 

Moscow trip is 
postponed 

A visit by a British parliamen- 
tary delegation to Moscow 
later this month has been post- 
poned at the request of the 
Soviet authorities. Sir Geoffrey 
Howe, the former foreign secre- 
tary, was to have led toe dele- 
gation. 

Benetton ends 
campaign 

Benetton, the Italian fashion 
retailer, has withdrawn Its 
controversial nationwide 
posts campaign to response to 
a request from toe Advertising 
Standards Authority. But the 
company said it would proceed 
with a magazine campaign 
which the ASA says “is likely 
to provoke racial offence”. 

The poster featured a blood- 
smeared newborn baby with 
Its umbilical cord still 
attached. The campaign is run- 
ning in 60 countries outride 
the UK without complaint 


Pundits shorten odds on timing of election 

Peter Norman assesses the implications of yesterday’s unexpected cut in base rates 


I T will probably take 
months for the latest cut 
in UK interest rates to 
have any direct effect on the 
economy. 

But yesterday's half percent- 
age point reduction in base 
rates to 10A per cent gave an 
instant boost to the nation's 
political pundits. The rate cut 
- which was the seventh half 
point reduction this year - 
was quick to fuel speculation 
in the City of London as well 
as Westminster that Mr John 
Major, the prime minister, is 
now preparing for a November 
general election. 

The timing of the cut, com- 
ing shortly after a weekend 
opinion poll that gave the Con- 
servatives their first, admit- 
tedly slender, lead over Labour 
since the spring, stimulated 
the political antennae of ana- 
lysts. 

Coming on top of a percepti- 
ble improvement in business 
sentiment over the past month, 
a growing belief that the eco- 
nomic recession has now bot- 
tomed out and well founded 
expectations that the annual 
rate of inflation will fall 
sharply over the next two 
months, they were quick to 
construct scenarios that would 
have Mr Major going to the 
country this aut umn His high 
international profile of recent 
weeks also strengthened the 
speculation. 

An autumn poll - with 
November 7 emerging as the 
most widely tipped date - 
must now be counted as a pos- 
sibility. But Mr Major still has 
time in which to Tnalna up his 

mind. The period for final deci- 
sions on whether or not to call 
an election this year will prob- 
ably be daring the Conserva- 
tive Party Conference early 
next month. 

October 11 has been pen- 
cilled in as a key date in many 
calendars. On that day, Mr 
Major will be rallying the faith- 
ful with his closing speech to 
the Tory conference and the 



Will he, won't he? John Msqor still has to decide when to call the election 


retail prices index for Septem- 
ber will also be announced. 
This is widely expected to 
show inflation dropping to 
around 3.9 per cent 

As there is an informal 
understanding that govern- 
ments do not ease monetary 
policy during general election 
campaigns, those two events 
could be the cue for a further 
base rate cut to 10 per cent, 
followed by a broad hint from 
toe prime minister about an 
election and a decision to dis- 
solve parliament shortly after- 
wards. 

However, such scenario- 
building cut little ice with the 
Treasury or the Bank of 
England yesterday. They 
insisted that yesterday's cut 
was an economic decision. The 
Treasury said that it was 


“right and prudent” and con- 
sistent both with keeping ster- 
ling within its fluctuation 
bands in the European Mone- 
tary System and maintaining 
continued downward pressure 
on inflation. The Rank , in a 
rare statement, described the 
move as a “measured response 
to the continuing decline in 
inflationary pressures.” 

T HE Bank has in fact, 
been agreeably sur- 
prised by the easing of 
inflationary pressures since 
the last base rate cut on July 
12 . 

The retail prices index for 
August, which will be pub- 
lished at the end of next week 
(ed sep 13), is experted to show 
a fall in toe so-called headline 
infla tion rate to around 4 Jo per 


cent from July's 5.5 per cent 
Further declines in toe annual 
rate of RPI inflation to little 
more than 3 per cent in Octo- 
ber must be on the cards fol- 
lowing yesterday's mortgage 
rate cuts. 

More important for the Bank 
has been toe steady monthly 
decline in average earnings 
growth to 8% per cent in June 
this year from last July’s peak 
of 10V< per cent and the fact 
that this has increasingly 
reflected moderation in pay 
settlements. This trend has 
gone a long way to easing ear- 
lier fears that underlying infla- 
tion could prove a problem. 

The view in toe Bank is that 
inflation will be on the way 
down for some time to come. 
But even if base rates are cut 
to 10 per cent in the foresee- 


able future, the Bank sees no 
risk that such a monetary eas- 
ing will engender excess 
demand over the over the next 
12 months or so. 

In opting for a half point cut, 
the authorities made clear that 
they do not beljeve toe econ- 
omy requires a "kick start” as 
demanded by industrial lobbies 

during the s umm er. 

According to Mr Steven BeQ. 
chief economist of merchant 
bank Morgan Grenfell, it is 
likely that the economy will 
resume growth during the cur- 
rent quarter, thus marking the 
formal end of the recession. 

A further factor influenc- 
ing yesterday’s deci- 
sion was the state of 
financial markets. The Bank of 
England was therefore able to 
signal a rate cut without any 
qualms. 

The scope for a significant 
further downward movement 
in UK interest rates will be 
limited by the need to main- 
tain sterling within its ERM 
bands. The differential 
between comparable UK and 
German interest rates has 
shrunk to less than 1.5 from 
around 7 percentage points 
since last October, when the 
UK entered toe ERM, and base 
rates were first cut by one per- 
centage point from 15 per cent. 

Mr Norman Lamont, the 
chancellor, must now be hop- 
ing that the cumulative effect 
of the rate cuts will soon have 
a more perceptible impact on 
the economy. In the short 
term, economists believe that 
yesterday's rate reductions 
could trigger a virtuous circle 
of increased consumer and 
business confidence, producing 
a rise in the government's 
opinion poll standing, which 
would underpin sterling on the 
foreign exchange market and 
so pave the way for the next 
rate cut. 

This would further shorten 
the odds on there being a 
November election. 


“Highly sophisticated and extensive local 

research T International Project Finance, Paris Branch 



Any bank can help finance a large-scale project 
But it's the detailed work before the financing that 
really determines the project’s final result 

At Sanwa Bank, we’re confident the project research 
we undertake results in more successes than most 
Over the last 30 years, we’ve staffed our 23 offices 
in Europe with specialists in every field, from credit 
analysis to M&A. 

We conduct extensive research into demographics. 


c lima te, infrastructure — anything that could spell 
success, or ruin, for business and public projects. 

And we know our clients’ needs. 

Thorough services like these have won Sanwa a lead 
role in many of Europe’s largest development projects. 

They’ve also helped to make us the world’s 4th 
largest bank* 

for research and other financial services, see your 
Sanwa banker 

■1991 Umnnidonal Investor survey 


& Sanwa Bank 

Sanwa bankers are working for you everywhere. 


Branches Loudon: +*-71-183-5252 
Brussels: 32-2-507-12-1 L 
Dussddotfc 4M11.160000 
Munich. 49-89.296205-6 
Puts: 33-1-42-60-3000 
Milan: 39-2-&JM1 
Madrid. 34-1-555-0301 
Barcelona: 34-3-415-51 >6 


Tokyo Headquarters: 1-1, Otemachi 1-chome, Chiyoda-ku, Tokyo 
The Sanwa Bank European Network 

Rea Offices: Manchester: 44-61-835-3088 Subsidiaries: Sanwa tmenunonal pic 44-71-220-7220 

Edinburgh: 44-31-220-6660 Sfp"* Financial Services Limited: 44-71-220-7220 

Btnnia gham: 44-21.200-1000 Sum Business Crab (UK) Limited: 44-71-489-9977 

Amsterdam: 31-20-6753111 Sanwa Intenurkxul tlndand) PUL 353-1-731995 

fcraltfurt 49-69-172555- 6 Sanwa Bank (DeuscUand) AG: 49-69-7241295 

Berlin: 37-2-20307-472 Sanwa Leasing (Pmmchland) GmbH: 49-2) 1-16000433 

Lisboa: 351-1-655612 Sanwa Bank (Sdrath) AO: 41-1-361-6666 

Vienna.' 43-222-5123779 

l»i«i by The Smvn Banlu Ltnttted, tncorpoeuni in Japan rad i member of The Securities »d Futures Authority. 
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Advertising in Czechoslovakia 

Freedom brings a 


By Ariane Genii! ard 

A round Prague's 
cobble-stoned streets, 
where old orange 
trams sometimes 
screech to a halt to let pedestri- 
ans cross as they gaze up at 
the city’s numerous gargoyles, 
the 20 th century seems almost 
forgotten. 

It won't be so for long. 

Later this month 70 of the 
city’s trams will wear the col- 
ours of Marlboro and Camel 
cigarette packets. Every Inch 
of the trams' surfaces are being 
painted at the moment to 
achieve what will resemble 
huge metal cigarette packets 
on wheels. 

This advertising coup de 
force is the result of a recent 
contract signed between Czech- 
point International, a consul- 
tancy with offices in London 
and Prague, and Rencar, the 
Czech agency in charge of 
advertising for the city’s public 
transport. 

Under the agreement, 75 per 
cent of all advertising rights 
for space on buses, trams, shel- 
ters and in the subway have 
been granted to Czechpoint 


International. The rem ainin g 
25 per cent of the space is 
available to local advertisers. 

Transport Display Interna- 
tional, the US marketing com- 
pany which has exclusive 
advertising rights for buses in 
50 US cities and has recently 
expanded its markets to 
include Budapest and Moscow, 
has subcontracted from Czech- 
point International the entire 
space on 70 of Prague's 350 
trams for RJR Reynolds and 
Philip Morris for one year. 

With Brussels drafting legis- 
lation which could ban tobacco 
advertising virtually every- 
where except inside tobac- 
conists, tobacco companies 
regard eastern Europe as one 
of their biggest potential 
growth areas. 

Restriction on tobacco or 
alcohol advertising will take 
time to arrive there. Neither 
health lobbies, which are prac- 
tically non-existent, nor city 
planners seem to have a say in 
the type and amount of adver- 
tising taking over eastern 
Europe. 

In Prague alone, advertising 


has sprung up in the oddest 
places. The entire facade of a 
building overlooking the his- 
toric Wenceslas Square, where 
Soviet tanks rolled in during 
the 1958 invasion, is today 
painted with an advertisement 
for the detergent, PersiL The 
product is currently produced 
by the Slovak firm, Palma, 
under a licensing agreement 
with Hankel, of Germany. 

A few streets away, bill- 
boards overwhelm in size and 
colour some of the most beauti- 
ful houses in Prague which 
have become embassies after 
being confiscated when the 
communists came to power. 

"Advertising was almost 
non-existent under the old 
regime. The few existing adver- 
tisements were often purpose- 
less. You'd see, let’s say, a bill- 
board showing a milk bottle 
with a bit of political ideology 
written next to it in the middle 
of a park. So with our newly- 
gained freedom, people t hink 
they can do it just anywhere or 
in any way they please," 
explains Jlri Bobal, director of 
Merkur, one of the largest 


free-for-all 


advertising firms in Prague, 
which recently signed a joint 
venture agreement with the US 
firm, DMB&B. 

Theoretically, advertisers are 
supposed to seek approval 
from the city's Main Office of 
Architects, which then submits 
the proposals to the state- 
owned company overseeing all 
buildings in Prague. 

"In reality, there is a woman 
sitting behind a growing pile of 
demands, not knowing what to 
do with them,” admits Franti- 
sek Polak, Prague's deputy 
mayor. 

Furious to learn that trams 
will be painted like cigarette 
packets, he quickly scribbles in 
his notebook the names of Ren- 
car and Transport Display 
International 

“There are simply no laws to 
tell people what is permissible. 
Moreover, all censorship was 
abolished. No-one is going to 
dare tell anyone now what can 
or cannot be said or shown in 
an advertisement," adds Jan 
Fiedler, adviser to the deputy 
mayor. 

“While the entire tram is 


painted, it does not show the 
whole packet of cigarettes." 
parries Elliot Rictenband, man- 
aging director of TDL “This is 
purely pushing brand aware- 
ness. it Is not usage-driven." he 
adds. 

But while the European 
Community goes on debating If 
cigarette advertising is ill- 
advised. Czechoslovak televi- 
sion does not hesitate to show 
somewhat more inducing 
images. 

“After the revolution, adver- 
tisers would flash a naked 
woman on the screen to catch 
viewers' attention. Then, you 
would see the office furniture 
you were meant to buy. But 
the market took care of that 
method. There were so many 
naked bodies, no differentia- 
tion was possible any longer. 
Advertisers gradually stopped 
doing it." explains Vaclav Sen- 
juk, wbo beads his own adver- 
tising agency in Prague. 

Loral advertising firms are 
finding it difficult to compete 
with the ways of western cor- 
porate advertisers finding their 
way around Prague. 



Capitalist domination: advertising comes to Wenceslas Square in Prague 


Striving new companies 
have little money to devote to 
advertising, adds Senjuk, and 
in the large existing ones, 
which enjoy relatively unthrea- 
tened monopolies, the need for 
advertising is not yet felt 
Western companies moving 
into eastern Europe turn to 
their traditional advertising 
agencies which have been 
quick to establish joint ven- 
tures locally. Very active 
among them is Young & Rubi- 
cam which, at the beginning of 
the year, signed an agreement 


with Jiri Kratena. one-time 
employee of Centrum, a large 
agency under the former 
regime. 

Last year Kratena designed 
the television campaign for the 
locally-produced Lanza deter- 
gent. A shirtless PavarotLi- 
looking actor sung the famous 
aria, "Sole mio” as "Lanza 
mio" while a huge Lanza deter- 
gent box rose majestically in 
the background. 

Young & Rublcam has also 
been handling the campaign 
for the electronics company. 


Minolta, which has adopted the 
colour pink to promote Its 
brand. While Minolta tradition- 
ally concentrates on posters, 
often just showing the Minolta 
logo against a pink backdrop, 
it has also painted one tram in 
each of the cities of Brno and 
Bratislava. 

The train in BraUalavit 
which shines like a Mewaout- 
piece of bubble-gum, 1$ cer- 
tainly hard to forget, 'j-l'i >V . 

"People love it or hatrtt fett 
they sure remember it,-;een- 
firms Kratena. " f 'Y 



Source: Trade Estimates. Marta! Assessment PuMcadons 


Opticians with an eye to the future 


-4^ 


John Thornhill reports on an American approach to selling spectacles 


T he sedate world of the opti- 
cian has recently seen great 
upheavals and the market for 
optical products seems set far yet 
more substantial changes. 

For decades optometrists in the 
UK have prided themselves on their 
expertise in offering a professional 
healthcare service and have handed 
down their practices from genera- 
tion to generation. 

But over the past few years opti- 
cians have suffered a series of jolts 
which forced an estimated 350 out 
of 5*500 out of business in the 20 
months to the end of 1990 -The lift- 
ing of restrictions in 1964 on who 
could sell spectacles let in the first 
chill breeze of competition. 

Following the severe slump in eye 
sight examinations and optical 
product sales that resulted from the 
abolition of universal free testing in 
April 1989, opticians have looked 
out onto a new marketplace where 
demand has to be actively created 
rather than passively satisfied. Mar- 
keting skills are at a premium. 


One company which has added a 
novel dimension to the optical mar- 
ket is Lenscrafters. an aggressively 
marketed US business which first 
set up in the UK just over a year 
ago. It has since opened eight shops 
- six in London and two in Wales. 

“We t hink the UK market ran 
handle 50 to 70 stores. Our game 
plan is to get them up and running 
in the next two to three years," says 
Gus McPhie, managing director of 
Lenscrafters' operations in the UK. 
whose background is in marketing 
fast moving consumer goods. 

Lenscrafters believes it offers cus- 
tomers two distinct propositions. 
First, McPhie says: "We see our- 
selves as a super-optical store with 
a laboratory on the premises that is 
capable of delivering a pair of 
glasses for 95 per cent of customers 
in about an hour." 

Second, the company offers a 
wide selection of frames; 3,000-4.000 
compared with the 300-400 available 
in a traditional optician's outlet 
In contrast to the downbeat talk 


of UK businesses, McPhie talks 
enthusiastically about expanding 
the market, believing it is currently 
underdeveloped. 

He points to the opportunities for 
offering fashion glasses and encour- 
aging customers to buy several 
frames. 

"Fundamentally we have tried to 
employ consumer goods marketing 
techniques in the optical industry, 
including a lot of media advertising 
and promotions. The press adver- 
tisements include coupons for free 
eye sight tests," he says. 

Lenscrafters sites its stores in 
expensive high street locations 
where its costs can only be covered 
by higher sales. 

“We have to generate a lot more 
customer traffic compared with a 
company that does not have super- 
optical elements. We firmly believe 
that If we can get people into our 
stores we can satisfy them,” he 
says. 

But the Lenscrafters' approach 
has its doubters. Some of the inde- 


pendents have not welcomed the 
arrival of the super-optician concept 
believing that such stores are more 
interested in retailing and making 
good returns on their substantial 
investments than sustaining a rig- 
orous healthcare service. 

Others have also expressed their 
doubts about its marketing appeal. 
Bertie Pinchera. managing director 
of Boots' opticians chain, which 
runs about 300 outlets, says: “Len- 
scrafters has come over here with 
an American philosophy that speed 
of service is the primary require- 
ment 

"But we do not see it quite like 
that. The one-hour service is only 
attractive to those people who need 
it Some people may much rather 
come back the next day." 

The independents have also 
begun to shape up to the new mar- 
ket conditions. The Association of 
Optometrists has been running pro- 
fessional marketing courses for its 
members since 1984 when advertis- 
ing by practices was permitted after 


the restrictions on the sale of ftifr 
ing glasses were lifted. . . • - 

“When advertising rules vice 
relaxed there was quite a lo&rf 
press advertising but it was not 
found to be a terribly effective way 
to attract new business. . , .£*.? . 

"People by and large do not 
choose a practitioner on tint basis. 
They take a serious view of their 
eye care," says lan Hunter, the asao- 
ciation's secretary. 

The association has also encour- 
aged greater public relations Sind 
individual practices have experi- 
mented with direct mail shots and 
providing informational leaflets. 

He sees the multiples taking 
increasing market share from the 
independents. "The traditional mix 
in this country has been 50:50 
between the independents and the 
multiples. But this Is likely to 
change in my view. Unless the inde- 
pendents arc able to respond we 
will see a big change in how eye 
care is delivered in the country in 
the next decade." he says. 




JSETITR ENVIRONMENT 

AWARDS FOR INDUSTRY 


PUT YOURSELF AND THE UK 
IN THE EUROPEAN FRAME 


The Better Environment 
Awards for Industry, set up 
during European Year of 
the Environment, have 
now become the major 
competition for industry 
and the environment in the 
European Community. 

Up to ten entries from the 
UK scheme will be 
nominated for the 
European scheme run 
every two years by Lhe 
European Commission. 

The Financial Times 
supports the UK Better 
Environment Awards For 
Industry. It joins the 
Royal Society for the 
encouragement of Arts, 
Manufactures and 
Commerce and 
co-sponsors the Department 
of the Environment, Shell 
UK Limited, the 
Environment Foundation 
and the Confederation of 
British Industry. 

The aim of the Awards 
is to raise the standard of 
environmental 
performance in the 
business community. They 
are given to any company 
that has initiated and 
developed environmental 
projects in the UK or any 
□on-industrial organisation 
running projects on a 
commercial basis. 


1987 


CommendoUons 

Farm Gas limited. 
University of Ulster 1 * 
Tread Fbint Freshwater 
Laboratory and 
Bethlehem Abbey 

Anglian Water 


1989 


Award Warners 

The Baad Partnership 
EJ Armstrong- Evans 
European 
Commendation 


British Gas Pic 


1990 


Commendation, 


Stocksbridge Engineering 
Steels 


19 9 2 


? 



ENTRIES CLOSE THURSDAY, 12TH SEPTEMBER 


ftr further details fill tn the coupon and send to: The Awards Administrator, Better 
Environment Awards for Industry, RSA. 8 John Adam Street, London WC2N fiEZ. 

- Tel: 071 930 5115 Fax: 071 839 5805 • 


RSA 

The Royal Society for the encouragement of Arts. Manufactures A Commerce 


SPONSORED BY 


ENVIRONMENT 

imigiiiit 


;C]B|I! pp 


The Technology 
Award 

is For the 
development and 
adoption of 
technologies which 
reduce the negative 
impact of industry 
an the environment. 

The Prodnct Award 

is for consumer 
products that take 
environmental 
considerations into 
account from raw 
material selection, 
through design, 
manufacturing and 
□se to disposal. 

The Management 
Award 

is for the 
development and 

practical 

implementation of a 
corporate or 
business 
management 
strategy which has 
particular regard for 
the environment at 
all stages of 
operation. 

The Technology 
Transfer Award 

is for the transfer of 
existing 

environmentally- 
sound technologies 
and management 
methods to 
developing 
countries; or for 
those specifically 
designed and 
developed for the 
particular situations 
or developing 
countries. 

The Recovery of 
Waste Award 

is for economically- 
viable technologies 
and strategies for the 
recycling, re-use or 
re c l amat ion of waste 
materials. 


Lloyds Bank 

i * ir'tv 



Lloyds Bank Pic has reduced 
its Base Rate from 11 per cent 
to 10.5 per cent p.a. with effect 
from the close of business on 
Wednesday 4 September 1991. 


Lloyds 
Bank 

THE THOROUGH BRED BANK. 



Lloyds Bank Pic, 7 1 Lombard Street. London EOP3BS. 


Standard ^Chartered 

Base Rate 

On and after 
4th September 1991, 
Standard Chartered 
Bank's Base Rate for 
lending is being 
decreased from 
11.00% to 10.50% 

Standard Chartered Bank 

Head Office: 1 AWerm anbury Square, London EC2V 7SB 
Tel 071 280 7500 - Telex 885951 


INTEREST 
RATE CHANGE’ 


AIB Bank announces that with 
effect from close of business 
on 4th September 1991 its Base 
Rate was reduced from 
11% to 10.5% p.a. 



AIB 


Bankcentre-Britain, Belmont Road, Uxbridge 
Middlesex UB8 ISA. 

Telephone (0895) 272222 
And branches throughout the country. 

AIB Bank is the service mark of AHied b«h B** 9 . ole. 
Incorporated In Ireland. Registered Otflctt Bammnrm Boflsbndga Dublin 4 
Registered In Ireland. Number 24173. 


BASE RATE 

With effect from close of business on 
4th September 1991 
Base Rate is decreased from 

11% to 10.5% 


All facilities (including regulated consumer 
credit agreements) with a rate of interest 
tinted to Yorkshire Bank Base Rate 
will be varied accordingly. 


^forkshire Bank 


Head Office: 20 Menion Way, Leeds LS2 8NZ 
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Relaxation. Entertainment. Fine dining. 


). At ANA, we know it takes even 
' more than attentive Japanese-style service 
; : to satisfy all the special needs of the inter- 

- national business traveller. 

•••/• That’s why we undertook a complete reas- 

- sessment of the very nature ofbusiness class. 
* Our aim: To create a travelling environment 
^hat vvould meet both our passengers’ needs 

and ANA’s own high standards of excellence. 


Business with Class. 


The solution is CLUB ANA. A new- 
concept business class featuring ergonomically 
designed seats, complete with footrests. 
Individual seat televisions offering movie, 
sports and video game programming. 
A choice of European or authentic Japanese 
gourmet cuisine. And high-quality CD 
audio entertainment. 

Join us in CLUB ANA. You’ll like the 
wav we do business. 



All NiPPonAiiwaus 
Japan’s best to the world. 


Not available on jointly operated flights. 

offers six nonstop flights a week to Tokyo from Heathrow International Airport. 

t Tor reservations or more information, contact your travel agent or All Nippon Ainvays ANA House, 6-8 Old Bond Street, London W1X 3TA. Telephone: 071-495-7667. 
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TECHNOLOGY 


C alifornia’s pioneering 
legislation on strin- 
gent clean air stan- 
dard is being consid- 
ered by 12 other states 
throughout the US. Part of this 
legislation would require “zero 
emission vehicles’* (Zev) - 
cars which do not produce 
environmentally damaging pol- 
lutants as a byproduct of com- 
bustion - to form a mail but 
Increasing proportion of car 
makers' total sales from the 
late 1990s. 

The states which now appear 
likely to follow California's 
lead include some of the most 
economically powerful in the 
country - such as Texas and 
Illinois. The 12, with Calif- 
ornia, account for about half 
the estimated 10m new cars 
sold each year in the US. 

Against the background. 
General Motors says it has no 
choice but to continue to 
develop electric car technol- 
ogy. “We have to have a viable 
electric car ready to go," says 
John Dabels, director of mar- 
ket development for General 
Motors' electric vehicle pro- 
gramme. 

In recent weeks GM has 
become Increasingly alarmed 
at media scepticism about the 
progress and viability of its 
"Impact*' electric car pro- 
gramme. Dabels says that 
there are no longer any big 
technical obstacles to the car 
going into production and 
rejects reports that the whole 
project has been put on "hold” 
because of technical and finan- 
cial problems. GM is mounting 
an offensive to convince the 
sceptics that earlier set-backs 
have not in any way reduced 
its determination to bring the 
vehicle into production. 

GM’s offensive is well-timed. 
Several prototype electric cars 
are to be unveiled at the 
Frankfurt motor show next 
week. These cars will under- 
line that, driven by the threat 
of legislation, and by popular 
"green" consumer sentiment, 
manufacturers are at last pay- 
ing serious attention to the 
electric car. 

BMW, Opel and a joint proj- 
ect between a Swedish group. 
Clean Air Transport, and the 
Los Angeles Department of 
Water and Power, will all 
launch their electric models. 

BMW's El, like GM’s Impact, 
is a purpose-designed “EV" 
(electric vehicle) rather than a 
converted conventional car, 
such as the electric version of 
the new Opel Astra, which Is 
also making its debut at Frank- 
furt next week. 

Officially, BMW is describing 
the El as a “concept" car. 
designed to show that it is 
capable of developing an elec- 
tric vehicle. In reality, though. 


Tough US laws are forcing vehicle manufacturers to step up 
development of electric car technology. John Griffiths reports 


Green revolution ushers 
in the smoke-free car 



El is understood to be as much 
intended as a production 
vehicle as GM's Impact. 

El, or something close to it, 
is likely to be on sale in Calif- 
ornia in 1998 in order to meet 
the requirements of state law. 
The El is a four-seater car. 
built by BMW Technik, a BMW 
subsidiary. 

But the El is no "bargain 
basement" alternative to a con- 
ventional car. Tt runs on newly 
developed, high-energy sodium- 
sulphur batteries. The 200kg 
battery pack, mounted beneath 
the rear seats, generates 120 
volts and 19,000 watts, power- 
ing a 32 kilowatt (45bhp) elec- 
tric motor resting on the rear 
axle. 

The main body structure is 
made of aluminium, with an 
outer skin of recyclable plastic, 
hi what is a fine example of 
environmental 'one-upman- 
ship', BMW says its next step 
is to make the body out of 
recycled plastic. 

The El with an overall 
length of just over 11 feet - 
little longer than a Mini - is 
as wide and high as BMW’s 


latest 3-series model. 

BMW, like GM, is aware that 
that Americans will shun any 
car that seriously reduces their 
comfort; so the El has air con- 
ditioning. With low aerody- 
namic drag, the car can accel- 
erate from standstill to 80km 
an hour in 18 seconds, has a 
top speed of I20kph and in typ- 
ical driving conditions BMW 
claims it will travel 155 miles 
between battery charges. 

The two main snags are the 
cost and the eight hours taken 
to recharge the battery. The 
battery pack alone costs 
DM40,000 (£13.605). although 
this should drop to DM10,000 
(£3.401) when the batteries are 
in volume production. 

Also to be unveiled In Frank- 
furt is the LA 301, a joint proj- 
ect by the Swedish group. 
Clean Air Transport, and the 
Los Angeles Department of 
Water and Power. The project 
forms part of the Los Angeles 
“electric vehicle Initiative", 
devised by the dty council and 
state utilities, to put 10,000 
electric cars and light commer- 
cial vehicles on the roads of 


smog- ridden southern Calif- 
ornia by 1995. 

Pilot production of the LA 
301 is to start at the end of this 
year at a new plant in Worth- 
ing, southern England. The 
plant is being set up by inter- 
national Automotive Design, 
one of the world's largest 
vehicle design and engineering 
consultancies, which carried 
out development of the LA 301. 

By early 1992 production 
should reach 60 units a week, 
with larger-scale manufactur- 
ing facilities - depending on 
demand - planned in the US 
for 1993. 

Unlike GM’s Impact or 
BMW’s El, the LA 301 is a 
“hybrid", using a small catal- 
ysed petrol engine in conjunc- 
tion with lead add batteries to 
extend the travelling distance 
of the vehicle to 120 miles 
before a battery recharge. TO 
comply with California’s laws 
the LA 301 operates in electric 
mode only in urban traffic. It 
also haa air conditioning. 

Meanwhile, Volkswagen may 
unveil the prototype of an elec- 
tric car at Frankfurt. It is 


being developed through a 
joint venture with SMH of 
Switzerland, maker of the 
Swatch plastic watches. The 
car envisaged is smaller than a 
Mini with a hybrid drive sys- 
tem claimed to have a range of 
more than 300 miles. 

Such activity is regarded by 
GM as additional evidence that 
the Impact project should be 
taken very seriously. 

“We realise that there is a 
lot of scepticism, ” says Dabels. 
“But we are wholly committed 
to the project: we have allo- 
cated a plant to it (a former 
Buick facility at Lansing, 
Michigan) and are now con- 
verting it to produce Impact - 
or a car very closely based on 
It - by the mid-1990s’’. 

Dabels insists that GM has 
at no stage formally set a 
launch date for the cars 
“because we don't want to 
over-promise and under-de- 
liver". And he insists that the 
Impact, or a close derivative of 
it, will be In commercial pro- 
duction well before CaHfbraia’s 
legislation takes effect in 1998. 

California's legislation has 


teeth. It states that by 1998 
Zevs must make up 2 per cent 
of sales of every manufacturer 
selling more than 35,000 cars In 
the state, rising to at least 10 
per cent of annual sales from 
2003. Manufacturers which do 
comply will be barred from 
selling any vehicles in the 
state. Based on sales projec- 
tions. this means some 30,000 
Zevs will be sold in 2996. rising 
to nearly 150,000 a year from 
2003. 

Faced with the demands of 
such stiff legislation, GM’s 
apparent commitment to Zev 
technology in general and 
Impact in particular comes 
into sharp focus. 

Even using existing lead acid 
battery technology, the two- 
seater Impact will have a trav- 
elling range of more than 100 
miles, based on a cruising 
speed of about 55mph, well in 
excess of that achievable by 
converted conventional cars. 

Impact's relatively low 
weight of 2^00 pounds and the 
high torque generated by its 
twin electric motors provides 
similar acceleration to that of a 
small sports car. 

In any event, GM is now 
stressing that the electric car 
cannot be a replacement for all 
conventional cars. It is seen as 
a car for urban use by families 
with other cars for longer dis- 
tance driving. 

One of the tasks facing the 
industry, says DabelB. Is to 
Impress upon the public that 
different cars have different 
uses. “We need to get away 
from the idea of ‘his 'n her 1 
cars towards a family using 
whatever car is appropriate for 
specific trips," he says. 

The question of battery tech- 
nology, and which “super-bat- 
teries" might emerge. Is of 
vital importance in the longer 
term - and not just because of 
their potential for significantly 
extending travelling range. 

Several technologies, from 
sodium sulphur to nickel-iron, 
are being explored by the US 
Advanced Battery Consortium, 
comprising the "big three* D8 
car makers - GM, Ford and 
Chrysler - with US federal 
government collaboration. 

In developing Impact, GM la 
trying to ensure that It will be 
able to adapt to whatever bat- 
tery technology emerges as the 
best. "We have got to take the 
power source out of the com- 
petitive equation,” says Dabels. 

GM’s view is that if custom- 
ers worry about whether they 
are buying the right power 
source, they simply won't buy 
- in the gflmg way, for exam- 
ple, that many potential buyers 
of video recorders held back 
until the battle between VHS 
and Sony's Betamax system 
was resolved. 


Intelligent body 
from Nissan 


N issan appears poised 
to reap competitive 
advantage from a new 
■intelligent” flexible body 
production system It has 
developed and is now 
I nstalling la its car plants. 

The company, Japan's 
second largest vehicle maker, 
says the system is capable of 
cutting from one year to less 
than three months the lead 
times needed to prepare for 
the welding and assembly of 
the body of a new model. 

However, even the 
intelligent body assembly 
system' GBAS) is seen by 
Nissan as only a stage in its 
development of a more 
sophisticated system. This 
would be capable, according 
to one of its senior production 
executives, of producing a 
vehicle body “at any time, at 
any production location and 
in any volume required”. 

According to Yosbltada 
Sekinc, Nissan's general 
manager of production 
engineering, such a system 
is still “some way off". 

However, the 1BAS systems 
recently installed in Nissan’s 
plants In Japan, and due to 
go into operation next year 
at Its Tennessee factory in the 
US, an seen as a big step 
forward in tire race to develop 
a greater variety of models 
over ever-shorter time scales. 

The rationale of the IB AS 
system is to replace the 
massive jigs that normally 
hold in place the pressed steel 
panels to be welded Into a 
body. Conventionally, each 
model requires its own 
dedicated jig. Such jigs are 
expensive to make and 
difficult to change. 


With 18AS, such dedicated 
jigs are replaced by a 

computer-controlled cm* which 
can be instantly prog r amm ed 
to accommodate the panete . . 
of any model in the Nissan 

Ul SSfoy«i within a huge steel 
framework, 38 robots pwitioa 
the body panels while another - 
16 spot weld the panels 
together. 

"In the pact", says Sekfsi, 

-a model change required 
modifications of both jigs and 
welding robots in accordance 
with the new production 
design. Re-tooling took about 
12 months. Capital Investment 
was large. No w IBAS allows 
model changes to be made 
simply by changing the 
relevant data in the 
computers, reducing lead time 
to two or three months and 
bringing down the cost Of 
changeover considerably". 

IBAS also allows the body 
production process to be 
modelled on the computer, ■ 
thus making it possible to 
Identify potential Assembly 
problems before the design 
of a body Is finalised. 

Nissan Is giving no 
Indication of the possible 
time-scale for the introduction ~ 
of an *011101010’ system - but 
it is reducing new model 
introduction times on several 
other fronts. These Indude • ?' 
computer simulation of press*, 
die stamping operations and 
the creation of a unified 
database for die press 
manufacturing and An 
automated assembly line Aw •= 
Mm and assembly 
operations. 

John Griffiths 



Nissan's Intelligent body assembly plant in Japan 


SIEMENS 


“True freedom ! 

Individual mobility is only part of it. 
We must also cross barriers 
of personal communication.” 



As we as individuals become ever 
more independent and mobile, 
the necessity for more extensive, 
flexible forms of direct commu- 
nication grows too. Against 
the background of such develop- 
ments Siemens mobile radio 
comes to represent far more than 
mere technical progress. It is 
a manifestation of a new form of 
freedom. 


To meet such needs Siemens 
provides a whole fange of modern 
mobile communications systems 
- from cordless telephones, 
through city cal! and telepoint 
equipment to mobile telephones 
and complete mobile radio net- 
works such as the C network in 
Germany and the pan-European 
GSM networks. In some cases 
Siemens supplies just the terminal 
equipment or in some cases 
the entire underlying switching 
technology. 


Thus far, for example, 9 network 
operators in 8 of the 18 European 
countries involved in GSM have 
chosen Siemens technology. 

This is how Siemens is helping to 
overcome the barriers that now 
exist 


Siemens Public Networks 

A World of Telecommunications 
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Love and satire in black and white 


Hedda Gabler 


"JUNGLE FEVER 


'■’a* Btt: 



1r!x: *.« . s ap*r ; 


-CLOSE MY 
.'•' . . : :eyes - ■ 

/^^Sto|«n^D&lwfr 

-•^•';V^--. oscar ;-, -.. 

Jobs Landis, ■ 

- TETSUCfc THE IRON 
-MAN. •' ./... .. 

Shiny* Tsukamoto 

~W~ 71stoEy bas.a sense of 
. . w w hnmnnr. Have yon 
~M ■ W noticed- how uften, 
'. JR .JL ^seemingly obsolete 
devices suddenly bound back 
into everyday we? Like con- 
doms- .Or democracy in Eastern 
Europe. In ' today’s cinema 
black-and-white films are back; 
or. movies, scarcely, less 
two-tone than those of the pro- 
Technicolor heyday. In this 
week's Jungle Fever, blades 
mix it with whites' ns part of 
the ethnic meltdown currently 

muging Tn<vft»n> L cinema. 

Poised between detente -and 
Armageddon, new: pictures Eke 
Bayz N The . Hood, A Rage In 
Bariem, New Jock City and 
Jungle Fever hud black charac- 
ters at. the camera as -if we 
hasp never semi, them before. 
And perhaps we haven’t, at 
least In the numbers we are 
seeing now and in hmnan-nrth- 
ar-than-HofiywwxUsed form. 

Spike hBe'& Jangle Fever, 
like Ids Da The Right Thing, is 
a bustling tragicomedy about 
the racial. divide. As the surra* 
alist roadesgn.dQea suggest - 
aerially weaving above New 
York to the pounding of Stevie 
Wonder's title song - a fflm- 
goer needs to be a traffic cop to 
fvw urtinirte tM« wispy charac- 
ters. Middle-class black- archi- 
tect Wesley Snipes Is married 
to light-black beauty Lonette 
McKee but has .a side-order 
aduttcay with whlte work cd- 
teague AnnabeTla Sdarra: this 
to the honor of SnipesVHack 
pal Spike Lee .(“H-Bomb! - 
nuclear megaton ; bombn and 
to.tbe grief otSchwra’s Kalian 
boyfrlend John - Turturro 
(mwamhHng a fain t p in shock) 
wbokeepe getting -an ear-bash- 
tog fiom racist Uad Anthony 
Quinn." 

Meanwhile Snipes's crack-ad- 
dict brother Samuel L. Jackson 
(Cannes Beat Supporting 
Actor) is sliding to rum while 
his Beveren&Dad Ossie Davis 
is oyhtsr to slide up .to Heaven; 
preferably without his chil- 
dren.-. 

• I know hoar much can be 
absorbed uver your- morning 
Grape Nuts and you have been 
patient The marvel is that act- 
op writer-director Lae keepebla 
btteraon&BCted plots lucid and 
mettlesome. Around foe hurri- 
cane-eye of the main ro mance 
whirl foe bewildered gossipy 
scorn of Miss McKee and her 



Saskla Reeves and Alan Rickman in Stephen Poliakoff's ‘Close My Eyes' 


aH-Wack henparties, snrglcaQy 
dissecting tbe hy p o crisies and 
contradictions of black-white 
sexual attraction, and foe 
franker pswri ore of the Kalian 
quarter. Mr Quinn is a delight 
Be seizes foe emotional spot- 
light whether raging with rac- 
ism (“You f- a nigger!”) or 
shaking a headful of white 
hairs at black supremadsm. 
“They toe* our sports - base- 
' ball, football. What’s left?” 
“Golf?” suggests his son. 

The film is about stere ot y pes 
and the way we live with than. 
We jump to the glibbest con- 
clusion about other people and 
other .races and then wonder 
why they never behave as we 
expect them to. When a little 
girl makes a daft misconstruc- 
tion about human behaviour - 
“Daddy, why 're yon always 
hnrting Mummy?” pipes 
fedpes’s 5-year-old in scene one 
after a noisy bedroom session 
from her parents - the audi- 
ence chuckles condescend- 
ingly. When grown-ups miscon- 
strue, suggests Lee, lew people 
'either chuckle or even recog- 
nise. Made with the sly, surg- 
ing wtt of a Brueghel painting; 
Jangle Fever is a large, teem- 
ing^ mas terly human satire. 

*' 

Mention of semi-obsolete 
objects that leap back into use- 
fulness brings us to Stephen 
PoliakoEL Who would have 
believed that the playwright- 
flteato who gave us jfam- 
wtrs. Bidden City and She Went 
Away, three state-of-Britain 
wbfnges that we wished would 
go away, was foe creator-in- 
waiting of Cftxw My Egtsl 

This is a comedy about 


incest, adultery and, yes. the 
state of Britain. But it is as ter 
from being a whinge as Rawal- 
pindi is from Rickmansworth. 
Which brings us to Alan Rick- 
man. As the rfoh, hlatf hus- 
band of Saskia Reeves, who is 

pmharting on a guilty affair 

with her brother Clive Owen, 
Rickman is dazzling. Whether 
lan guidly teasing his wife, 
slyly testing his rival or flor- 
idly discounting his own 

ttawnlsaancB hr ifliancp — Tm 

one of those boring people 
wboYe read all of Proust in 
French” - this actor is a force 
of nurture whose like we have 
not seen since . . . well, why 
limit? Whose like we have not 
seen. 

Rickman is a film-stealer, 
but he meets his match here. 
Close My Eyes is burglar- 
proofed with its own brilliance. 
Poliakoff uses his sibling-incest 
plot as a prism through which, 
with like pangs of Inbred long- 
ing, we watch the slow-ruining 
beauty of beloved Britain. 
Rickman and Owen, speculator 
and planning watchdog respec- 
tively, Hntc destinies over 
lunches and business chats 
and Docklands walking tours 
as well over Miss Reeve. 

Since the story is set in 1985, 
the enterprise culture creates a 
halo of optimism even around 
the lovers. They shuttle 
between country picnics and 
London lovemakings as if 
Thatcher’s Britain were an 
eternal Brideshead eternally 
revisi table. 

Without its wit and incan- 
descent acting, the film might 
have been another Poliakoff 
lecture. But it’s a sign of his 


cinematic growing-up that 
there are no “withouts." Close 
My E&es is a cunning, radiant 
Cable about love’s wilful blind- 
ness: love of girl or man, love 
of brother or sister, love of a 
country where enterprise can 
means min as much as 
renewal, and where social 
mobility means rises for some 
and vertiginous falls-from- 
grace for others. 

Nigel Andrews 

The only thing funny about 
John Landis’s Oscar Is that K 
was made in the first place. As 
if the notion of this least subtle 
of directors doing a 1930s 
screwball-style comedy weren’t 
absurd enough, he also gives 
us Sylvester Stallone in the 
lading role. The result is a 
frantic film which is utterly 
devoid of humour. 

Stallone plays Angelo 
“Snaps” Provolone, a Prohibi- 
tion-era bootlegger who prom- 
ises his dying tether that he 
will mend his crooked ways. 
He meets serious resistance 
from colleagues and family, 
however, who have all grown 
used to his criminal largesse. 
To make things worse, the 
police continue to hound him. 
rival gangsters don’t mist him 
and the legitimate bankers he’s 
trying to join are ripping him 
off. And. worse still, his daugh- 
ter announces that she and 
Oscar the chauffeur are going 
to have a baby. 

Now, this is not a bad prem- 
ise for a comedy at all - one 
can imagine the sort of fun 
Preston Sturges would have 
had with it. Landis is from a 


different school of comic direc- 
tion altogether, however, his 
style spanning the short gap 
between the grossout humour 
of Animal House and the big 
budget burlesque of the The 
Blues Brothers. He simple 
doesn’t have the right touch 
for the sort of knowing banter 
and split-second timing needed 
to make a screwball comedy 
work. Writers Jim MulhoUand 
and Michael Barrie are no 
help, providing a script thin on 
wit and thick with pointless 
plot Stallone labours hero- 
ically, but suffers from the 
small drawback of not being 
fanny, at least not when he’s 
supposed to be. The rest of the 
cast follow bis lead, with even 
such usually reliable actors a 
Peter Riegert, Harry Shearer 
and Tim Curry giving perfor- 
mances as wooden as a boot- 
legger’s cask. 

You find yourself wishing 
the actors in Tetsuo: The Iron 
Man were a hit more wooden. 
This strange and violent Japa- 
nese film about a businessman 
who begins to turn to metal 
after a hit and run accident is 
the cinematic equivalent of 
having your eyes welded open. 
The opening scene hag a m^tai 
fetishist graphically inserting 
an iron rod into his thigh, after 
which things get progressively 
nastier. While the film’s thwrea 
of post-industrial man turning 
into the Stuff Of machinas has 
a certain validity, director 
Shinya Tsukamoto overworks 
it with a molten flood of har- 
rowing imagery. The scene 
where our hero’s penis turns 
into a massive power drill 
which he uses to menace his 
girlfriend would be unwateha- 
ble if it weren't so bizarreiy 
inventive. Strictly for those 
who found David Lynch's Eras- 
erhead to be thin grueL 
★ 

Frank Capra, who died yester- 
day at the age of 94, was fortu- 
nate that the world was col- 
lapsing around him just as he 
hit the prime of his career. The 
Great Depression served as the 
backdrop for his great films, 
allowing such brilliantly popu- 
list, brazenly sentimental work 
as It Happened One Night 
(1934), Mr Smith Goes to Wash- 
ington (1939), and Meet John 
Doe (1941) to strike accord with 
a weary public: Although his 
films often focused on the 
underdog, the tone was 
unabashedly hopeful. This rosy 
focus was out of place in the 
post-war years, when anxieties 
became more complex. Indeed, 
his only memorable film of 
that time, It's a Wonderful Life 
(1946). could have been made 
10 years earlier. Capra was 
that rarest of directors, who 
could perfectly capture his era 
while at the same time allow- 
ing his audience to forget 
about it for a couple of hours. 

Stephen Amidon 


THE PLAYHOUSE 

One sensed last week that 
London’s West End was 
looking up with the production 
of Ibsen’s Brand at the Ald- 
wych. Here was a serious play, 
newly translated and reason- 
ably well done. Brand seems 
only a signpost, however, com- 
pared with Hedda Gabler at the 
Playhouse. 

This is the Irish approach to 
Ibsen. You might even say that 
it is the Irish translation, for 
not only are the accents Irish, 
the impression is that the play 
might well have been set in 
Ireland in the first place. 
Above all, the Irish, not lamed 
for doing things on time, do it 
test 

The Abbey Theatre's produc- 
tion has already been praised 
on its first appearance in Dub- 
lin earl ier this summer. In Lon- 
don it should be a revelation. 
Seldom in the last year or two 
have I seen an audience so 
hooked, wrapped up not only 
in the plot, which has its 
twists, but in every single 
nuance. 

first tribute must be paid to 
Fiona Shaw as Hedda. Anyone 
who has ever thought that this 
is an unsympathetic part to 
play now has the answer. She 
is a complex, but recognisable 
character: a married woman 
who is attractive and intelli- 


gent, but bored and poor. Jane 
Austen would have recognised 
her immediately. Ms Shaw's 
Hedda is neither unutterably 
selfish nor incapable of 
remorse. She is a round charac- 
ter who thinks, feels and devel- 
ops on stage. She conveys her 
boredom without imposing it. 

Yet Ms Shaw would presum- 
ably be tbe first to admit that 
this is not a one-woman perfor- 
mance. The triumph lies in the 
production. At tbe final curtain 
I was slightly surprised to be 
reminded that there are only 
seven people in it, so much had 
one been caught up in a soci- 
ety without any Feeling of 
claustrophobia. 

The direction by Deborah 
Warner is precisely what it 
should be: namely, direct. It 
concentrates on a few simple 
ideas and a few simple points. 
Take, for example, the case of 
the hat. Hedda complains in 
the first act, and later admits 
that she did it to be cruel, that 
Aunt Jules has been uncivil- 
ised in leaving a bat in the 
drawing room. Thereafter 
there is a social problem when- 
ever a hat has to be taken off 
and put somewhere. This is 
largely not spoken, only hinted 
at. 

In the second act attention 
shifts to the placing of the 


manuscript, around which 
much of the plot revolves. The 
manuscript is a kind of substi- 
tute for a child and is fin ally 
burnt. Again Ms Warner’s 
direction does not overdo iL 
Bestriding the hats and the 
manuscripts are the pistols 
which appear in both acts. 
They are not seen too much, 
but you never forget their criti- 
cal, sinister presence in the 
background. In the end, of 
course, they are lethal, not 
once but twice. One of the 
most shocking lines is the 
news that Ejlert has been 
killed by a shot not in the head 
or the chest, but in the stom- 
ach where Hedda had placed it 
It is like the killing of a child, 
but Ms Warner does not dwell 
on it. Her direction lets the 
action and the text speak for 
themselves. When the occa- 
sional act of physical violence 
takes place, like Jorgen sud- 
denly going for Hedda, it 
comes with a shudder of genu- 
ine surprise. 

None of that would be possi- 
ble without the speed with 
which it is performed. Some 
sequences indeed would be 
intolerable with the customary 
English pauses. That is foe 
Irish lesson. 


Malcolm Rutherford 



Doreen Hepburn and Fiona Shaw 


Lipstick Tango 


The Lucerne Music Festival 


The npMHriir serenade concerts at the 
Lfan Monument bam long been a fea- 
ture of this festival The rite is dehght- 
fai - agroweef trees byasmandMet 
of water hacked by a sounding-board of 
scored rock trito which is carved, after a 
relief by TTwymMsen. the figure of e 
wounded lino. The stiUnww has a calm- 
tog effect on foe. audience. A few leaves 
may rustle but nobody moves, The con- 
certs (of one. hour's duration) have been 
closely associated .with Paul Sac&er,_ 
veteran ^smdiato.' generous and enter 
prising Maecenas, an “esprit anima- 
te®-* if ever there was one. 

For the Drat serenade this year 
(repeated the next evening) Stcher and 
the Collegium. Mtulcum from Zorich 
nodded Moartwifo foe Kktoe Noeht- 
mrit and with trumpet concertos by 
Wafggng’s Esther Leopold and Haydn s 


brother Michael The soloist. Haakon 
Hardenberger. woke the birds to 
(nnsuccessfal) rivalry with his shining 
phrases, more liquid than ever under 
tbe open sky. 

Sadler's rococo is sedate, untouched 
as yet by foe freshed-up speeds of 
younger interpreters. At the outset he 
challenged our ears with the almost 
inaudible opening murmurs of 
Schoeck'a Sommemacht (1945) a 
“pastoral intermezzo” for string 
orchestra, a sfiverpoint nocturne filled 
with subdued scunyings over which 
stray feint echoes of distant dance 
music. 

One of the Mg symphony concerts is 
labelled in the programme - without 
explanation - as a “gala for a new 
concert hail” . Lucerne needs one. But 
since the site of the Kunsthans, facing 


the lake, close to railway station and 
town centre, is too good to lose, a 
thorough overhaul of the acoustics 
might be the best solution. This is 
surely of paramount importance when, 
as many appear to think, the festival’s 
main attraction is the array of famous 
visiting orchestras and star conductors. 
1991 brings the Philharmonics of Berlin, 
Vienna and Israel, the Amsterdam 
Concertgebouw and many others 
including tbe Academy of St Martin in 
the Fields. 

I caught the Israel Philharmonic with 
Zubin Mehta conducting Mahler's Fifth 
Symphony, and a beefy hard-driving 
performance it was. All the lines 
thickened, leaving a minimum of 
inward probing, little distinction and 
)<»<« delicacy. The distant Alpine vistas 
failed to open up - one could not help 


noticing this in a city where the real 
thing lies so close. Amy amount of hot 
tone. The Israeli strings glowed in 
sustained passages, but they glowed 
viscously. In the Adagietto the harp 
notes were tike bubbles struggling 
upwards through condensed milk. 

What one heard was not an accurate 
impression, surely, of this eminent 
orchestra. All audience eyes were on 
tbe adored Mehta, prancing and 
curvetting on the podium. Endless 
applause and recalls, a mite prolonged 
perhaps by the attendants' 
disinclination to open the doors until 
the last possible moment Full marks to 
the ventilation at the Kunsthans. On 
two swelteringly humid evenings the 
hall was as cool as cucumber. 

Ronald Crichton 


WAREHOUSE, CROYDON 

The tango: there’s a lot of it 
about. T. Argentine recently 
closed. T. at the End of Winter 
recently opened, and now Lip- 
stick T. The tango is a dance of 
sex. (AH that foreplay and 
energy with the feet; and those 
interlocked pelvises.) And it is 
morbid. Tbe rhythm, the mood, 
the words deal with death; 
fate; oppression; cruelty; obses- 
sion; etc. Tango Argentino 
knew that, and kept developing 
it as a thrilling, glamorous and 
witty stage world. 

In Buster Theatre’s new Lip- 
stick Tango, however, the 
tango is just a heavy symbol 
that punctuates proceedings. 
The five players enact an array 
of situations so fragmented as 
to be largely incomprehensible; 
but, once I had given up trying 
to mskp head or tail of bow 
one scene connected with 
another, it became evident to 
me that they boiled down to 
the same nexus of sex. erotic 


obsession, irony and death. 

Irony is developed by having 
actors continually swapping 
between two roles each, by 
having them comment on their 
own situations in prolonged 
asides, and by presenting sev- 
eral scenes as if they were 
being rehearsed for a Radio 
Buenos Aires afternoon play 
called Lipstick Tango. > For 
example . . . While a man 
makes love to a woman on a 
table, she dictates a Dear 
Agony Aunt letter about the 
two men in her life. The man 
leaves, and tbe woman 
switches gear into a third-per- 
son-singular narration of the 
situation of a second woman 
onstage. Then this second 
woman tells us her story, 
which seems wholly unrelated, 
in the first person singular. 
Then the two woman converse: 
and their dialogue is on yet 
another wavelength. Confus- 
ing. yes. Rewarding, no. 
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Berlin Festival: Brahms' Fourth 
Symphony and Piano Concerto 

No 2, with Alfred Brendel. 

Repeated tomorrow and Sun. 
Tomorrow in the Philh&rmonie 
KanMwwnma O caaal: piano recital 
by Murray PeraWa (West Berlin 
2814 383) 

Deutsche Oper 19.00 Stefan Soltesz 
conducts John Dew’s 
GermarHanguage production of 
Meyerbeer's Les Huguenots, in 
a performance marking the 200 th 
anniversary of the composer’s 
birth. The cast is led by Angela 
Denning, Lucy Peacock and 
Richard Leech. Repealed on Sun. 
Tomorrow and Sat ballet triple 
bUl. with works by Balanchine and 
Roland Petit (West Berlin 3410 249) 
Ste ete Ope r untar dan Unden 19.00 
John Cranko’s ballet The Taming 
of. the Shrew. Tomorrow and Sac 
Lortzlng'a comic opera 2ar und 
Zirnmermann. Sun: Falstafl (East 
Berlin 2004 762) 

Komiscfce Oper 19.00 Christine 
MMhz’s production ol Cavallerla 
Ruslicana and i Pagiiacci. 
Tomorrow: Jochen Kowalski stars 
in Handel's Giustino. staged by 
Harry Kupter and conducted by 
H&rtmut Haencben. Sat: Swan 
Lake. Sun: Kup tar's production 
at Carmen (East Berlin 2292 555) 

■ BONN 

Beathovaftha&e 19.30 Michael 
Schonwandl conducts the 
Orchestra of the Beethovenhatle 
in Jurg Baur’s Slnfontetta (1990), 
Mozart’s piano Concerto No 20 
with Ingrid Haebier, and Strauss’ 
Alpine Symphony (773666). The 
opera season begins on Sun with 
a revival of Graham Vick’s 
production of filgoletto conducted 
by Ivan Anguelov, with further 


performances on Sep 11. 14. 18. 

24, 28 (773667) 

■ BRUSSELS 

The concert season at the Palais 
des Beaux Arts opens tomorrow 
with a programme of Lutosiawski s 
Chain 3. Mahler's First Symphony 
and Beethoven's Third Piano 
Concerto, played by La Jeune 
Philharmonic under Ronald 
Zoflman. with Frank Braley piano 
soloist. On Sun at 15.30, Steven 
Isserlis Is cello soloist in 
Tchaikovsky's Rococo Bariations. 
in a concert by the Belgian 
National Orchestra conducted by 
Paul Strauss (507 8200). The opera 
season at the Monnaie opens on 
Oct 8 with the first night of Herbert 
Wernicke's new production of The 
Ring (219 6341) 

■ FRANKFURT 

Alto Oper 20.00 Pierre Boulez 
conducts the Ensemble 
InterContemporain in Harrison 
Birtwistle's Secret Theatre. Berio’s 
Calmo. Messiaen’s Oiseaux 
exotiques and Philippe Manoury's 
Mysique u. Tomorrow. Heinrich 
Schitf is conductor and cello soloist 
with the Deutsche 
Kammerphilharrnome in music 
by C.P.E. Bach, Beethoven and 
Valentin Silvestrov. Sat: Nina 
Tichman plays piano music by 
Bach, Elliott Carter and Schubert 
Sun: Ingo Metzmacher conducts 
Ensemble Modern in a new music 
programme (1340 400; 

■ HAMBURG 

MiaDfhaHe 20-00 Riccardo Chailly 
conducts the Royal Concertgebouw 
Orchestra in Brahms’ Third 


Symphony and Dvorak’s Violin 
Concerto, with Midori. Tomorrow: 
Melos Quartet, with UH 
Rodenhauser clarinet, plays 
chamber music by Brahms and 
Dvorak. Sat: Gerd Albrecht 
conducts the Berlin Staatskapelle 
in Brahms’s First Symphony and 
Dvorak's three concert overtures 
Op 91-93. Sun at 11.00 and Mon 
at 20.00: Kurt Sanderling conducts 
the Hamburg State Philharmonic 
Orchestra in Shostakovich’s Fifth 
Symphony and Brahms’ Piano 
Concerto No 1 with Elisabeth 
Leonskaja. Sun a* 20.00 in 
Hauplkirche St Michaelis: Dvorak's 

Requiem (44S826) 

■LONDON 

MUSIC 

Coliseum 19.30 David Atherton 
conducts a revival of Tim Albery's 
production of Billy Budd. with Peter 
Coleman-Wrrght in the title role, 
Richard Van Allan as Claggart and 
Philip Langridge as Vere. also SaL 
Tomorrow: Werther (071-836 3161) 
Queen Elizabeth Hall 19.45 Frans 
Bruggen conducts the Orchestra 
of the 18th Century in a programme 
entitled Mozart in Leipzig May 
1789. including Symphonies 35 
and 39, the Piano Concerto No 25 
with Robert Levin and concert arias 
sung by Diana Montague. Bruggen 
conducts similar Mozart 
programmes tomorrow. Sat and 
Sun, with soloists including 
Malcolm Bilson and Arleen Auger 
(071-923 8300) 

Royal Atbert Hall 20.00 Simon 
Rattle conducts the City of 
Birmingham Symphony Orchestra 
in Mahler's Ninth Symphony. 
Tomorrow: Andrew Davis conducts 
the BBC Symphony Orchestra and 
Chorus in Bridge. Tippett and 


Ravel. Sat: Seiji Ozawa conducts 
the Boston Symphony. Sun and 
Mon: Colin Davis and the Dresden 
Staatskapelle (071-823 9998) 
THEATRE 

• Hedda Gabler Fiona Shaw 
stars In the Abbey Theatre Dublin 
production of Ibsen's quasi-feminist 
tale of quiet oppression, directed 
by Deborah Warner (Playhouse 
071-839 4401). 

• Our Town: Alan Alda makes 
his British stage debut as the State 
Manager in Thornton Wilder's play 
set in an imaginary small American 
town. The cast also includes 
Jemma Redgrave and Robert Sean 
Leonard. Directed by Robert Allan 
Ackerman (Shaftesbury 071-379 
5399). 

• Tango at the End of Winter: 
Kunio Shimuzu’s Japanese play, 
in a transfer of the Edinburgh 
Festival production directed by 
Yukio Ninagawe, with e British 
cast led by Alan Rickman 
(Piccadilly 071-867 111B). 

• When She Danced: Martin 
Sherman’s play (1985) about the 
legendary dancer Isadora Duncan 
and her relationship with the 
Russian poet Sergey Esenin. 
Vanessa Redgrave stars in the 
play's first West End production 
(Globe 071-494 5055). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 

■ NEW YORK 

New York State Theater 20.00 Chris 
Nance conducts Frank Corsaro’s 
production of Madama Butterfly, 
with Elizabeth Holleque in the title 
role and Stephen O’Mara as 


Pinkerton. Tomorrow: The Cunning 
Little Vixen (870 5570) 

■ PARIS 

Eglfse de la Madeleine 20.30 
Festival d’Art Sacr£: Hikmet Simsek 
conducts the Orchestra and Chorus 
of the Ankara Opera in Yunus 
Emre, oratorio by Adnan Saygun 
(1907-1990). The festival runs till 
Dec 6. Next concerts; Ton 
Koopmann conducts Mozart's 
Requiem at the Egiise 
Saint-Clotllde on Sep 13 and 14 
(4233 4300). Tomorrow at the Opera 
Bastille: Ozawa conducts the 
Boston Symphony Orchestra (4001 
1616) 

■ ROTTERDAM 

Da Doelen 20.15 Jeffrey Tate 
conducts the Rotterdam 
Philharmonic Orchestra in 
Schubert’s Eighth Symphony and 
Elgar's Enigma Variations, with 
Christian Tetzlaff soloist in Berg’s 
Violin Concerto. Repeated 
tomorrow (413 2490) 

■STRATFORD 

Royal Shakespeare Theatre 19.30 
Robert Stephens is Sir John 
Falstaff in Adrian Noble's 
production of Henry IV Part 1, 
followed tomorrow by Fart 2. On 
Sat at 13.30 and next Tues, Clare 
Holman and Michael Maloney star 
in David Leveaux's new production 
of Romeo and Juliet. (0789-295623) 

■ VIENNA 

Staatsoper 19.00 Peter Schneider 
conducts Die Zauberfloie with a 
cast led by Barbara Bonney and 
Robert Lloyd. (51444 295GI 


Everyone Is inside and out- 
side their situations at the 
same time. Some situations 
recur in different ways. None 
of this makes what’s what any 
clearer. On one level (narra- 
tive), Lipstick Tango is wholly 
baffling. On another (content), 
though, it’s pretty obvious. The 
tango: where men are callous, 
where the women are wronged, 
and where both sexes seem 
perpetually ou heat. 

This view of life seems to me 
at best narrow, and it b eli ttl e s 
the tango too. (The dancing is 
not bad, but no tango is 
allowed to reach its own con- 
clusion.) Katie Campbell and 
the director Sarah Harper have 
concocted Lipstick Tango from 
the novels of Manuel Puig; ami 
the worst thing I can say about 
it is that it has put me off 
reading them. 

Alastair Macaulay 


European Cable and 
Satellite Business TV 

(all Timas CET) 

MONDAY TO FRIDAY 

Eurospon 

06000830 international Business 

report 

CNN 

□500-0530 Money line 
0600-0830 Moneyllne 
1230-1300 CNN Marker Watch 
1330-1400 Bu9inasa Day 
2000-2030 World Business Today - 
a icint FT/CNN production with a 
review ol the day's major busi- 
ness stories with Grant Perry and 
Coiln Chapman 

2300-2330 World Business Today 
0100-0130 Monayline 

Supercnannel 

2220 - 2250 (Wed) Financial Times 
Business Weakly - the latest 
round-up ol business news with 
James Bellini and Debbie Middle- 

ion. 

0830 8 2030 (Thurs) Financial 
Times Business Waekty 

Sky News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

0800-0830 Moneyllne 
0900-0930 World Business Today - 
a joint FT/CNN production 
: 5<0-l6i0 Moneyweek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Superchennet 

1800-1830 FT Business Weekly 
1933-2000 FT Business Weekly 
2333-0330 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

0710-07-10 Moneyweek 
1540- 1610 Your Money 
1900-1940 Moneyweek 
0040-0110 inside Business 
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Nibbling at 
interest rates 


THE TREASURY claims that 
the half point cut in the base 
rate announced yesterday was 
“right and prudent”. This adds 
little to public knowledge. 
Even though glasnost may 
have triumphed in the rapidly- 
disappearing Soviet empire, 
the Treasury is unlikely to 
announce that an interest rate 
cut is both wrong and impru- 
dent. But sometimes they are. 
particularly when elections 
loom close. Fortunately for the 
UK, this is not one of those 
times. 

With growing evidence of 
declining inflationary pres- 
sures, continued doubt about 
the likely strength of any eco- 
nomic recovery and real short 
term rates of interest - even 
after yesterday's cut - at 4-5 
per cent, the domestic case for 
lower rates of interest has 
remained strong. At the same 
time, sterling is still close to its 
central rate of DM2.95. Not 
only that, but it remained sta- 
ble yesterday, suggesting once 
again that its position remains 
invulnerable to the rapidly 
diminishin g interest rate differ- 
ential vis-a-vis the D-Mark. 

The ability of the UK author- 
ities to reduce the short-term 
interest rate differential while 
keeping sterling close to its 
central rate against the D-Mark 
has been both the most 
remarkable and the most 
encouraging feature of experi- 
ence since sterling was put 
into the ERM last October. The 
gap between base rate and the 
German Lombard rate has 
fallen by almost 5% percentage 
points over the past year; the 
gap on three-month money has 
shrunk by 5 Vi percentage 
points; and both are now down 
to lVi percentage points. That 
this has happened without a 
depreciation suggests a consid- 
erable increase in confidence 
in sterling’s short-term stabil- 
ity. 

Striking convergence 

At first glance, the conver- 
gence of long-term interest 
rates seems less remarkable. 
Last September, five year gilts 
had a redemption yield of just 
over 12 per cent, while that on 
comparable German bonds was 
9 per cent. Now the redemption 
yield on the German securities 
is still close to 9 per cent, but 
that on gilts is down to just 
over 10 per cent. A year ago. 
therefore, bond markets 


suggested that the exchange 
rate against the D-Mark would 
be about DM2.50 five years 
hence. Now they suggest it will 
he not far below DM2.80. Here 
too the change is remarkable. 

The principal economic ques- 
tion for the longer term is 
whether this improvement in 
longer-term expectations can 
be made to stick. That will 
depend, in turn, on whether 
the UK manages to achieve 
internationally competitive 
levels of inflation as well as 
sustained economic growth. 
This achievement - something 
that has escaped the UK for 
more than a generation - is 
Car from secure. Without still 
lower rates of wage inflation, it 
wfil remain Insecure. 


Chief question 
Meanwhile, the economic 
and political question for the 
short term is how much room 
exists for lower rates of inter- 
est. At the longer end, the 
opportunity must be small, 
unless German long-term rates 
of interest themselves fall 
sharply. No thing in this week's 
announcement of German fis- 
cal policy suggests that this 
will happen soon, although a 
determined Bundesbank might 
yet bring it about 
Since the way the Bundes- 
bank would do this is by using 
high short-term rates of inter- 
est to tip the German economy 
into recession, prospects for 
short-term rates of interest in 
the UK would then be decid- 
edly gloomy. But even if Ger- 
man short-term rates were to 
go no higher. Norman Lam- 
ont's room for manoeuvre 
would be smalL Another half a 
percentage point cut in base 
rate seems likely; another one 
percentage point possible. But 
to go still further would be a 
remarkable - though not an 
inconceivable - success. The 
futures market is not that opti- 
mistic. It suggests that 
short-term rates of interest will 
be only another half a percent- 
age point lower next June. 

By cutting now, the chancel- 
lor of the exchequer suggests 
his confidence that there is 
another shot or two in the 
locker before an election even 
if that is called in the autumn. 
For once such pre-election cal- 
culations do at least not make 
disastrous economics. That is 
the one silver lining in the 
recessionary cloud. 


I n Kinshasa's bustling 
open-air central market 
the paint is beginning to 
peel off the opulent 
murals of Zaire's President 
Mobutn Sese Seko. dressed in 
his gold-braided marshal's uni- 
form. Market women in 
brightly coloured traditional 
doth still ply their wares - 
from smoked chimpanzee 
brains to crocodile claws. But 
as prices spiral and the econ- 
omy heads into a deepening 
crisis. Mr Mobutu's image 
among his impoverished people 
is increasingly tarnished. 

Mr Mobutu is cornered on 
two sides: first, he has been 
abandoned by his traditional 
western allies - the US and 
Belgium, the former colonial 
power - which have become 
embarrassed at the president's 
human rights abuses. Second, 
he is confronted by the eco- 
nomic legacy of years of mis- 
management and embezzle- 
ment. Mr Mobutu is rapidly 
losing his grip on the country 
he has ruled as a personal Sel- 
dom for 26 years. 

Hyperinflation, devaluation 
of the currency by 80 per cent 
since the beginning of this 
year, uncontrolled government 
expenditure, an unserviceable 
$9bn-$l0bn external debt and 
hand-to-mouth economic poli- 
cy-making have together cre- 
ated a bedrock of mass support 
for pro-democracy opposition 
groups, legalised by the presi- 
dent under pressure in April 
last year. Attempts by the 
Mouvement Populaire de la 
Revolution (MPR) - the ruling 
party - to manipulate and dis- 
tort a national round-table con- 
ference on Zaire's political and 
constitutional future have 
exacerbated tensions. The con- 
ference was to have been held 
last spring but the MPR 
delayed its start three times. 
Its future looks unce rtain. 

Demonstrations, strikes and 
riots this year revealed the 
potential for confrontation 
between the democrats and the 
president Tensions intensified 
this week as at least one per- 
son was killed in demonstra- 
tions in Kinshasa and govern- 
ment offices were closed by a 
civil service-led strike. Discon- 
tent has spread into the poorly 
paid armed forces and senior 
members of the ruling party 
are deserting the president in 
droves. 

“A year ago. after his speech, 
Mobutu had the ability to man- 
age the transition to democ- 
racy and still remain as presi- 
dent,” said one Zairean who 
until last year was among Mr 
Mobutu’s closest advisers. 
“Now he is finished. Nobody 
believes the president any 
more." 

Leaders of opposition parties 
fear an explosion. “If the presi- 
dent continues to stop the 
march towards democracy 
there could be violence either 
from the side of the army or 
from the masses who are fed 
up and want change." said Mr 
Jean Nguz a Karl-I-Bond, presi- 
dent of the Union of Federal- 
ists and Independent Republi- 
cans (UFERI). one of the five 
main opposition groups. “That 
could lead to mass bloodshed 
and civil war." 

The regional implications of 
that kind of eruption in 
Africa's second largest coun- 
try, which sits at the heart of 
the continent, borders 11 other 
states and has a population of 
35m. are of mounting concern 
to western diplomats in Kins- 
hasa, the capital. 

Since seizing power in a mili- 
tary coup in 1965, Mr Mobutu, 


Home truths 
from abroad 

■ Does Britain have an Italian 
to thank for the half-point cut 
in interest rates? Only last 
week Chancellor Norman Lam- 
ont and family were spotted 
in the garden of the Trattoria 
Meati near Lucca in Tuscany, 
enjoying a rustic repast oT 
pasta, wine and fillet steak. 

Chomping on a long cigar 
afterwards, he chatted to chef 
and owner Signor Petri who 
introduced Lament to his son. 
The young man promptly 
revealed himself as the owner 
of an export company In Scot- 
land. It was hard-pressed to 
make ends meet, he declared, 
"because the British economy 
is in such a mess, and has been 
so badly managed." 

Whereupon a UK diplomat 
in attendance on the party 
snootily asked Petri junior if 
he knew whom be was talking 
to. "Yes sir," came the answer, 
"but I cannot tell a he.” 

As the Tuscan George Wash- 
ington returned to the kitchen. 
Lament was seen thoughtfully 
pouring himself another glass 
of wine. 


Steel Frame 

■ If Sir Alastair Frame isn't 
careful be is going to get the 
same sort of reputation as Sir 
Roland Smith - a professional 
collector of top jobs. Clearly, 
he is now ranked up there with 
the great and the good, and 
the fact that be was not able 
to salvage Davy from the 
breaker’s yard has not been 
held against hhn. 

Frame is one of a fairly 
small group of senior business 
figures - Sir John Cuckney 
is another - who can be relied 
upon to care for the national 
interest besides the bottom 
line. That is probably why he 
has been handed British Steel’s 
non-executive chair to go with 
the one at Wellcome. 

When with RTZ, where he 
really made his reputation, 
he was the high-level contact 
man while Sir Derek Blrkin 


An ambiguous 
US recovery 


THE SHARP 3 per cent 
improvement in the monthly 
index of the US purchasing 
managers (NAPM) - the key 
indicator of industrial senti- 
ment - seems to provide 
strong confirmation of other 
recent recovery sig n a l s. It is 
the seventh successive 
monthly rise in the ludex, and 
follows a record jump in dura- 
ble goods orders in July, unex- 
pected strength in retail sales, 
in the official leading indicator, 
and in construction activity. 

Yet the response to this good 
news is tentative, to say the 
least. The equity market is 
drifting and the dollar is posi- 
tioned for a further cut in 
interest rates. Some of the 
more bearish market analysts 
are even suggesting that the 
whole recovery is a statistical 
illusion, based on faulty sea- 
sonal adjustment. This is 
scarcely plausible, but there 
are quite strong reasons to 
question the strength and stay- 
ing power of the recovery. 

The strongest is the contin- 
ued weakness in final demand. 
Consumer sentiment remains 
weak, and real incomes have 
recently been Calling; car sales 
have turned anaemic again 
after the beginning of an 
apparent surge. Retail chains 
- except for those known for 
the lowest prices - still report 
disappointing sales. 

There are bright spots in 
industrial plant, black holes in 
commercial building and 
defence equipment, difficulties 
in the computer and airline 
industries, and deep recession 
in the old boom area of the 
north-east and California, bal- 
anced by continued recovery in 
the once-depressed rust belL 

The only unequivocal source 
of growth, however, is export 
orders. At a real annual 
growth rate of less than 5 per 
cent, these are hardly strong 
enough to float the whole econ- 
omy. as they did when they 
were rising nearly four times 
as Cist in 1987-8. 

Inventory cycle 

At this stage, in short, it 
appears that the US is enjoying 
not a broad recovery, but what 
we were repeatedly told was 
impossible - the upside of an 
inventory cycle. The legend 
was that with modern methods 
of just-in-time production and 
computer-based stock control 
inventories would play little 


role in the business cycle; but 
not for the first time, analysts 
seem to have over-dramatised 
a slow technical change. The 
motor Industry, especially, 
entered the recession drasti- 
cally over-stocked; indeed even 
its improved third-quarter pro- 
duction plans are still being 
held below the rate of sales. 


Continued rundown 

This means that for the 
moment, we are seeing not so 
much an inventory-led recov- 
ery as a relaxation in earlier 
efforts to run down excess 
stocks - a rather negative sort 
of recovery. This picture is 
confirmed even in the bullish 
NAPM survey, which shows 
that despite higher orders, 
manufacturers intend to cut 
inventories further. This is 
hardly a picture of strong 
underlying confidence; and the 
employment scene is much the 
same, with continued rundown 
planned (though this is normal 
at this early stage in a recov- 
ery). Reported comments from 
industrialists underline the 
point: they are enjoying stron- 
ger orders at the moment, but 
waiting for confirmation of the 
trend before they think oT hir- 
ing any more workers. 

Finally, the undoubted, if 
still tentative, recovery in 
manufacturing must be set 
against the weakest picture in 
the service economy for more 
than two decades. Service 
income and employment have 
underpinned demand even in 
the depths of the recessions of 
the 1970s and 1980s; but now, 
for the first time, service 
employment is actually shrink- 
ing, if only by a little. It is 
small wonder, then, that the 
attention of the markets is 
focused on the employment fig- 
ures at the end of this week 
rather than on the unexpected 
buoyancy of manufacturing. 
With inflationary pressures 
still weakening (also confirmed 
In the NAPM survey), the Fed- 
eral Reserve (where even the 
monetarists are now pressing 
for expansion) may well con- 
clude that the recovery is not 
yet robust enough to be 
self-sustaining. The question 
which still hangs over the 
economy is that repeatedly 
raised by the Fed chairman, Mr 
Alan Greenspan: how much 
vigour can be expected in the 
real economy as long as it 
remains financially sickly? 


Julian Ozanne on the 

mounting political 
tension in Zaire 

Mobutu’s 
end game 



BOOK REVIEW 

Killing time on 
the auto line 


then a 35-year-old lieutenant- 
general, has weathered inva- 
sions and secessionist rebel- 
lions. coup attempts and eco- 
nomic crises. He has shown a 
remarkable ability to win over 
and co-opt his most vocal oppo- 
nents and hold together a 
country five times the size of 
France with more than 200 eth- 
nic groups. He has shrewdly 
manipulated the west in gen- 
eral and the US in particular 
into supporting his dictator- 
ship as a necessary bastion of 
anti-communism in the region. 

For years the west turned a 
blind eye to Mr Mobutu’s viola- 
tions of human rights and his 
corruption, granting loans on a 
□on-commercial basis and giv- 
ing military assistance to his 
government as the price for 
stability in central Africa. The 
west also used Zaire as a con- 
duit for arms to the right-wing 
Unita rebels fighting the Sovi- 
et-hacked government in neigh- 
bouring Angola. 

Now, following criticism by 
Belgium of the shooting of at 
least 78 students in Lubum- 
bashi last year, all economic 
ties with Brussels have been 
severed. The US administra- 
tion, under pressure from Con- 
gress, has also cut off military 
assistance and wound down 
economic aid; with this year’s 
Angolan peace settlement it 
has no further geopolitical 
interest in shoring up Mr Mob- 
utu. 

At home, Mr Mobutu, once 
known to his people as "the 
guide" and "the all-powerful 
warrior”, is now openly 
insulted as a “thieF and “dic- 
tator". Zaire’s free-wheeling 


and proliferating newspapers 
carry cartoons of Mr Mobutu in 
his trademark leopard-skin hat 
portraying him as a frenzied 
maniac trying to blow up the 
country. 

The symbols of his once pow- 
erful personality cult - the 
lapel badges with his portrait 
and Mao-style attire - have 
been dumped. “Mobutu always 
based his power on a myth of 
power which instilled fear," 
said Mr Etienne Tshisekedi, 
president of the main opposi- 
tion Union for Democracy’ and 
Social Progress (UDPSj. “Sow 
Mobutu is demystified and 
nobody is afraid any more. He 
has no credibility. Everybody 
wants change. It is over." 

Mr Mobutu has not encour- 
aged confidence by taking up 
residence on a refurbished Bel- 
gian colonial riverboat, appar- 
ently on the strict advice of a 
marabout - a traditional spiri- 
tual guide. The boat, fitted out 
with luxurious banquet rooms 
and a helicopter pad is usually 
moored at Nsele, 40km from 
Kinshasa and within striking 
distance of the Congo. 

In the capital the continned 
stalling and manoeuvring over 
the national conference has 
created growing tension. The 
leading opposition parties and 
hundreds of non-aligned dele- 
gates have boycotted the con- 
ference. alleging the MPR was 
packing the conference hall 
with bogus delegates and mem- 
bers of the security forces. "We 
are determined to get the con- 
ference we need to have real 
political change," said Mr Mar- 
cel Lihau, a former detainee 
and leader of the UDPS. "If 


Mobutu refuses to accept tliis 
we will bring the country to a 
halt.” 

This week’s strike call marks 
the star: of a campaign of more 
direct action. And white most 
opposition figures arc reluctant 
to call lor full-scale street pro- 
tests which they will be unable 
to control, continued economic 
disintegration could aggravate 
the unrest. 

it is estimated that inflation 
will have topped an annual 
rate of 1.50Q per cent by the 
end of this year. Prices for 
basic commodities like rice and 
cassava are rising daily and 
many Zaireans have seen their 
purchasing power eroded by 
more than 80 per cent in real 
terms in the post five months. 

Inflation is also being driven 
by excessive government 
spending, particularly on 
wages. Billions of zaires were 
printed to finance a budget def- 
icit estimated to be headed 
towards 11 per cent of gross 
domestic product this year. 
Declining foreign exchange 
earnings from falling produc- 
tion of copper, the country's 
number one export earner, 
combined with a sharp cut in 
foreign assistance, has com- 
pounded the crisis. The govern- 
ment has also failed to pay 
back at least $400m of its 
S9bn-S10bn external debt to 
western creditors. 

Mr Mobutu is personally 
biamed for much of the eco- 
nomic crisis which has turned 
one of Africa’s potentially rich- 
est countries, with large depos- 
its of copper, cobalt, tin. gold 
and diamonds and vast tracts 
of arable land into one of 
Africa's poorest countries. 
Nationalisation and grandiose 
projects in the 2970s. combined 
with rising fuel costs and 
declining prices for copper, 
first knocked the economy off 
track in 1973-74 after a decade 
of 5-6 per cent growth a year. 

Repeated efforts at economic 
reform have been half-hearted. 
Last year the World Bank and 
International Monetary Fund 
suspended their support for a 
structural adjustment pro- 
gramme which aimed to cut 
the budget deficit by reducing 
government expenditure; boost 
exports and instil fiscal disci- 
pline: liberalise the exchange 
rate; reallocate priorities to 
investment in infrastructure. 
Per capita income has declined 
sharply from S360 in 1985 to 
S200 a year in 1990. The one 
constant in the economy has 
been corruption and conspicu- 
ous consumption. 

Billions of dollars of foreign 
exchange have been diverted 
from state companies to per- 
sonal bank accounts abroad. 
Over-priced contracts have j 
been awarded to politically 
connected businessmen. Secret j 
shipments of cobalt and dia- 
monds have been smuggled out 
of the country. The president 
himself is reported to be worth 
several billion dollars in bank 
accounts and property which 
includes several European cha- 
teaux. 

As Zaireans slip further into 
poverty, resentment against 
the president grows. There is 
still just, a chance for rela- 
tively peaceful political transi- 
tion in Zaire if a free and dem- 
ocratic national conference is 
allowed to go ahead and if Mr 
Mobutu is prepared to abide by 
the conference decisions - 
which could include stepping 
down. But with every day that 
he dithers about granting real 
political concessions, the dan- 
ger grows of a showdown. 


L faten to the voice of Ben 
Hamper, auto factory 
worker extraordinaire, 
as he describes the slow men- 
tal disintegration of a col- 
league on the assembly line: 
"’Hie nights rolled on. Fd lean 
across from the guy and watch 
the sweat pour off his chin. 
And. somewhere in this factory 
town, I could see his wife 
curled up on a sofa bed await- 
ing the return of her reclaimed 
assembly man. 

“It wasn't hard to visualise 
just how she might shudder 
when the door flew open each 
night and in trudged this 
chewed-up mutation of a foot- 
ball star who, once upon a 
time, looked awful drooly pas- 
tin’ petals on the prom float, 
but now, staring back at her 
from the other side of the meat 
grinder, resembled nothing 
more than a heap of defeat 
with the limbs attached." 

Rivethead, Hamper's auto- 
biographical account of bis 
nine years on the assembly 
line at a General Motors plant 
at FUnt, Michigan, establishes 
him as an unusual individual 
- a blue-collar worker with 
powerful literary abilities, able 
to communicate the dreadful 
tedium of his job in vivid and 
entertaining prose. 

Hamper is already a minor 
celebrity in the US, thanks to a 
col umn , entitled “Impressions 
of a Rivethead", which he used 
to write in an alternative 
Michigan newspaper. The 
paper was edited by Michael 
Moore, Hamper's literary men- 
tor, who went on to direct 
"Roger and Me", an extremely 
funny but profoundly one-sided 
documentary film attacking 
GM for closing many of its 
Flint plants. 

Hamper's book is also 
extremely funny - although 
the humour repeatedly 
descends into sniggering puer- 
ility - and it is extremely 
one-sided. It portrays GM's 
management as remote and 
incompetent, while the assem- 
bly tine is a haze of drink, 
drugs, rock'n'roll and work 
avoidance scams. 

Literary exposes of the 
drudgery of factory life are 
hardly new. But most have 
been written either by middle- 
class voyeurs or members of 
the working class who have 
got education and got out As a 
result, they have tended to 
invest Che toiling masses with 
an unreal, saccharine nobility. 

This is quite lacking in Riv- 
ethead. Hamper is a genuine, 
bee r-s willing, work-shy mem- 
ber of a family which has pro- 
vided GM with three genera- 
tions of factory fodder. His 
swagger is irritating, his lan- 
guage is often crude, and his 
world view is little broader 
than the bottom of a beerglass. 
But he is a good storyteller. 

He never intended to join 
GM. He set his mind firmly 
against it at the age of seven 
when he first entered an auto 
factory and watched his father 
at work, installing wind- 
screens. “We stood there for 40 
minutes or so, a miniature life- 
time, and the pattern never 
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changed. Car. windshield. Car. 
windshield. Drudgery piled 
atop drudgery. Cigarette to cig- 
arette. Decades rolling through 
the rafters . . ." 

But Hamper son never had 
the energy to find an alterna- 
tive career and instead took up 
his birthright as a GM "aho- 
prat", or factory worker, where 
he learnt to cope with the prob- 
lem afflicting all those on the 
assembly line: how to kill time. 
The clock, he writes, "sucked 
on you as you awaited the next 
job. It ridiculed you each time 
you'd fake a peek. The mere 
irritated you became the 
slower it moved. The slower-it 
moved, the more you thought 
Thinking was a very slow 
death at times." 

Tactics to kill time included 
boozing, chain-smoking, practi- 
cal jokes, spitting contests 'and 
races to the water-fountain. 
Hamper found he was so 
underemployed in most of his 
jobs that he could handle a col- 
league's work as wdL Carried 
to its ultimate refinement, this 
scam allowed both men to cut 
their working day In halt 

This is one of many indict- 
ments of GM’s management 
methods. Hamper also main- 
tains that, for all their fine 
words, senior officials rarely 
appeared on the plant floor. He 
describes some hilariously 
wrong-headed attempts to 
improve quality, including, the 
creation of a plant mascot, a 
huge cat with the unsubtle 
name of Howie Mnkem, which 
used to prowl the plant floor 
and get pelted with rivets , for 
its troubles. 

But then Hamper himself 
was hardly a model company 
man. His view of GM’s periodic 
pep talks: “Why would any of 
us give a shit about the specif- 
ics of the great master plan? 
We knew what holes our 
screws went in. That was truth 
enough. Point us towards our 
air guns and welders and drill 
presses and save all the partic- 
ulars for the aniheads in the 
smocks and bifocals.” 

Much has changed in the US 
motor industry since Hamper 
left it five years ago. Detroit 
has started to embrace the 
more efficient, and usually 
more humane, “lean" produc- 
tion methods pioneered by the 
Japanese. 

But the assembly line is still 
central to motor manufactur- 
ing around the world, and so 
too is its dehumanising effect 
on the workforce. In the end, it 
even got to the self-assured 
Hamper, or perhaps it was all 
that booze: he was invalided 
out of GM in 1986 after a series 
of panic attacks. 

He is still in psychotherapy 
and still taking medication as 
he tries to make a living as a 
writer. 

Martin Dickson 


Observer 


wielded the hatchet They 
made a good pair. 

But by comparison with RTZ 
in 1985 when he inherited its 
chairmanship from Barclays* 
Sir Anthony Take, Wellcome 
and British Steel are in far bet- 
ter shape. Hence gauging his 
steel stewardship will be that 
much harder... unless, heaven 
forbid, things go badly wrong. 


Crop out 

■ Meanwhile, it may be that 
the government sees the eco- 
nomic climate turning from 
freeze to hothouse. Far from 
settling for a farther pruning 
of base rates, it has axed VAT 
completely from citrus trees 
bearing edible fruit 
That surely invites a free- 
spending bonanza by all 
Britain's growers of lemons, 
limes, oranges, tangerines, 
grapefruit, citrons and such. 


Selling points 

■ A couple of announcements 
yesterday underscored the old 
adage that investment prod- 
ucts are sold, not bought. BAT 
Industries hired a man from 
Mars to resuscitate its Allied 
Dunbar life assurance 
operations, and the Fidelity 
unit trust empire declared it 
was invading the fuddy-duddy 
world of investment trusts. 

Not so long ago both events 
would have been almost 
unthinkable. 

In little over a decade Fidel- 
ity has come from nowhere 
to fifth in the unit trust indus- 
try, and is now intent on rising 
likewise in another investment 
sector where some still think 
marketing a dirty word. Inter- 
estingly, it was Fidelity's mar- 
keting skills, not its invest- 
ment genius, which were 
trumpeted at yesterday's pre- 
sentation. Alas Fidelity’s 
investment star Anthony Bol- 
ton. presumably preoccupied 
with improving its recent lack- 



“How will you vote if 
Major reinstates human 
rights in China?” 


lustre record, didn’t turn up. 

Over at Allied Dunbar, the 
problems are not much differ- 
ent With the defection of Sir 
Mark Weinberg and several 
of his men, Mars’s George 
Greener has been given the 
job of ensuring that Allied 
Dunbar’s life assurance cus- 
tomers don’t go away too. 

Greener's marketing skills 
and ability to motivate the 
UK's biggest army of life assur- 
ance salesman will determine 
if BATS has chosen right - 
for its shareholders that is. 


Market wake 

■ There was a breathless hush 
by the close of the Tokyo stock 
exchange. Traders stood awed 
as speculative stocks rose and 
fell higgledy-piggledy following 
the death of Susumu Ishii, 
head of the inagawakai crime 
syndicate, Japan's second larg- 
est. 

Known as the Zaitech 
Yakuza, or ‘‘financial engineer- 
ing gangster", Ishii had a brain 
tumour. The various stock 
scandals in which he was a 


central figure include Nomura 
Securities' alleged manip uia- 
tion of railway company 
Tokyu’s share price in his 
interests. 

The reason for the hectic 
speculative trading after his 
death is also a matter of specu- 
lation. 

Some onlookers suspect his 
friends were leading the activ- 
ity as a gesture of commemora- 
tion. taking their cue from the 
custom of commemorating new 
stocks by heavy trading. But 
the more cynical think specula- 
tive cabals, relieved by Ishii’s 
death from fears he would 
implicate them by con fessing , 
have simply resumed their 
habitual ramping. 


Miss-ile 

■ Heap big trouble for the US 
Navy. Four times in the past 
few years it has had to go cap 
in hand to civ ilian property- 
owners and ask if it can have 
its Tomahawk back. 

In the latest Instance, a Tom- 
ahawk missile fired from the 
cruiser San Jacinto in the Gulf 
of Mexico was supposed to 
return gently by parachute 
to the 720 square mile Elgin 
air base in Florida. It fell in 
private, and fortunately unin- 
habited, woodland in Alabama 
100 miles away. 

Three other Tomahawks 
have similarly flown off the 
handle since Elgin began test- 
ing in 1385, also making lucky 
landings in unpopulated areas. 

The odd thing is that the 
missiles were supremely accu- 
rate during the Gulf war. Or 
so we were told, anyway. 


Many a slip 

■ It was a case of ins and outs 
at Britain's TUC conference 
in Glasgow. As union bosses 
inside the debating hall thun- 
dered support for the Labour 
party's pledge of a minimum 
hourly wage of £3.40, many 
spiel-wearied delegates slipped 
out for refreshing cups Of tea. 

They were poured by staff 
employed by caterers Compass 
Services at £2.30 an hour. 
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l 7 complex^^the 
British. economy . in -the 
Tjatcuer period the first need 
lsloteir what occurred in * 
coherent framework, so it is 
: hotjust event after event 
. r-rSaua the first .thing I did 
wlwn.T received Christopher 
Johnson's : book .on the sub- 
ject* » was. to lobk.at the charts 
: and tablee. My initial reaction 
w as on t h uidasoc. fir their oom- 
. prehensivoofiss and artlcula- 
: tion they far outshine those, 
for. instance, in Andrew. Brit- 
ton’s .weightier -book* which I 
discuswif in Economic View- 
point an July 27. Yet Johnson's 
book is one-fifth the price. It . 
w ttHnpUed just before the 
author stopped being chief eco- 
. homic adviser to Lloyds Bank. 

.The political conclusions 
also start .well. Even Mrs 
/^Thatcher’s energies were not 
--sufficient to replace the “judg- 

- ment and action of which capa- 

- /Memteterswere deprived by 
the quad-presidential rule of 10 

...Downing Street... -When the 
^gamewas going well she took 
’ most erf the credit, but when it 
was going badly the offending 
player was dropped from the 
'-team”. But beyond, these easy 
points. his ; touch, begins to fal- 
ter. He criticises- the prime 
minister for overruling her 
chancellor, Nigel Lawson, on 
the ERM and the poll tax, but 
says that she-shouldhave over- 
ruled him eu-“tncmetary con- 
troT - which quite wrongly 

- assumes that she personally 
wanted a tighter monetary pol- 
icy.than her chancellor did. 

Looking further into the 
book, my cheere became still 
more muffled. For although 
. written from the same centrist 
point of view as Britton's, the 
latter's account is far clearer 
on the key ' analytical issues. 
Johnson’s greatest weakness is 
what he takes to be his strong 
point: his reliance on the . 
reports of the House of Com- 
mons Treasury Committee 
which he advised. “It would be 
tedious if not improper,” he 
writes, "for - me to specify 
whieh of the quotes was. a 
direct result of my advice” 
(nudge, nudge)/ 

While the 'committee has 
performed a great service in 

- eliciting official explanations 
and analyses which could 
never have been delivered on 
the fibor of the House, its own 
attempts to make strictures 
which MFs of different parties 
could sign, have been highly 

~ obscurantist Instead of critici- 

much - despite their 
ers - on Treasury forecasts, 
die committee wants to give 
them an even larger {dace. A 
key recent recommendation is 
that there should be four pub- 
lished official, forecasts per 
annum instead of two: an inno- 
vation which the British econ- 


Economic Viewpoint 

A clubland view 
of Thatcherism 


By Samuel Brittan 


omy needs like four bullet 
holes in its own head. 

. The committee has stuck to 
the post-war Crippsian view of 
the balance of payments prob- 
lem. It has gone with the had 
in hang in g the drum for manu- 

Johnson’s greatest 
weakness is his 
reliance on the 
Treasury Committee 
which he advised 


factoring instead of educating 
political opinion in the equal 
marginal value of all sectors 
under a proper pricing system. 
Johnson, like the committee, 
thinks the government erred in 
not making more use of 
short-term variations in fiscal 
policy, although as Sir Geoff- 
rey Howe rightly remarked in 


his first Budget speech, this 
kind of policy had been tested 
to destruction in Britain above 
all other countries. There are 
the usual cliches about the 
supposed excessive tax-cutting 
stimuli provided by Lawson, 
even though the tax burden 
moved within a narrow range 
on either side of 38 per cent of 
gross domestic product during 
his whole period at No 11. 

Johnson's final verdict is a 
almost a caricature of cen- 
trism. There were, he says 
seven dearly successful policy 
outcomes (including labour 
productivity and union 
reform), seven clearly unsuc- 
cessful ones (for instance, 
unemployment and monetary 
targets) and seven mixed out- 
comes (among them growth 
and inflation). Nevertheless, 
the body of the book is relent- 
lessly adversary; and the 
author fails to grasp the wider 
meaning of the defeat of the 


Scargill miners' union and, 
later, of the printing unions 
His ultimate criticism of both 
Thatcher and Lawson is for not 
deferring enough to the ‘insti- 
tutions of the country” includ- 
ing the Civil Service and the 

Incomes policy 
bought a respite, but 
when it exploded, 
the establishment's 
cupboard was bare 


National Economic Develop- 
ment Council. 

Unfortunately the author 
has not realised, or has forgot- 
ten, how demoralised the 
Reform Club economic estab- 
lishment was in the 1970s and 
how impossible it was to follow 
its advice even if a minister 
wanted to - as Denis Healey 
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Smugness at capitalism’ s 


from MrMdntaPfdBips. • 

Sir. When t saw your leader 
(-Death oC the god that failed”, 
September 2) 1 thought your 
admirable breadth of interest 
hod-embraced the most ignored 
ami elusive aspect of our own 
cultural predicament. 

I was disappointed. Your 
analysis was a re-ran of the 
. cosy view now dominant in the 
west, namely that the collapse 
of Bolshevism represents, os 
Kmc. subsidiary headline pat 
ft. “capitalism's triumph". 

. - ff that la trite in one senses It 
» untrue- in others. The amor- 
aHty of which yon rightly con- 
. vict Soviet -communism is 
increasingly rf feature of inter- 
national capitalism, particu- 


larly in the financial sector (as 
current headlines should 
remind us). 

Furthermore, the key to the 
relative success of our own lib- 
eral democracy was that it 
used not to get the cart before 
the horse. It was rooted in the 
belief that an economy is the 
fruit of a culture, rather than 
the reverse. It is hard to imag- 
ine tire next Conservative man- 
ifesto, for example, being 
couched in terms of the party’s 
1949 policy statement which 
trumpeted “the inability of 
purely materialist philosophies 
to read the riddle of life and 
achieve the necessary subordi- 
nation of economic progress to 
the needs of the human spirit”. 


Keep fee disclosure rules as now 

frvm MrOPMcSrlain . ' accept a contingent Tee then it 

- Sir, Your article on the Bank is good for all parties in the 
'OfMtfbutA-’Crif to disclosure event of dther success or fail- 
; . offees to merger advisers (Sep- ore of a bid. 

- timber 3) was of great interest As far as our shareholders 
, : to me in view of Anglo Unit- were concerned 1 was able to 
ed’s successful bid in August say that the costs (rf the bid 
^89 for Coalite. In our bid were not going to affect Anglo 
•I Anglo, with a market capital!* in the event of failure, a vital 
.. . ; -otion <rf about ESOm, borrowed point when asking sharehold- 
! • • ahnott SSOOm to win one of the ere to increase borrowing pow- 
bids mounted ere to Uoota. 

- ' In fer UK." ft dW sot need a So who loses? The Coalite 
V genius to know that the fees shareholders gained materially 
to- our advisors were sue- from our bid, and our own 
nfekitiatftdwhCTCver possible, shareholders have seen their 
.. * i- Iffy -view was (and still company grow substantially. 
-■ ramatas) that tire fires are of An the advisers retained by us 
• ihwlafeiy no interest to the during the bid are still with ua. 
~ tap* ewaony hut potentially I believe the system of non-dis* 
' naefaj to' them in distracting closure at fee time aT the bid 
^-/(deferents. from the Industrial should be left exactly as it is. 
; : • antffla^dillQgfceftwbfdin Pie&se let us not hinder taie- 
t iiffvfl&r -(if - attacks on our overs and the willingness of an 
atefeer. reward structure. We adviser to share risk. 

' Vhiwe -fawn encouraged to DPMeEriain, 
ft* address at all levels thairmaa. 

.•I iffldlf.an.iadvfeer Is prepared to Artglo United. 


Ctae not so cautious brother 


*'• S&vireftd with amawmeni 
VfWmm'ft stowing adula- 
feft at Campbell Christie, gen- 
gtf tecratary of the Scottish 
“ take cautious 
jnber 3). 
e Mr WOlman 
to infbnn us 
a's recent com* 
- events fn fee 

_ Ear from 

. tire abortive seizure 
r, Jfc.Ch«8tie “inswtfd 
muuiyev's appoint; 
'fodfcttid a bfxwH»ssd 
. Swr, August 
9 , who appar- 




ently has met Mr Yanayev on a 
dozen occasions, went further: 
“His- role in the removal of Mr 
Gorbachev from office indi- 
cates that the present situation 
in the Soviet Union is complex 
to say the least , . . There is cer- 
tainly a dilemma for unions 
there because the reforms have 
led to rising unemployment, 
ari«s and food shortages." 

Mr Willis may be far from 
perfect but at feast he supports 
democratic principles. 

M-Taxni. 

6 London Lew. 

Bromley, 

Kent 


triumph 

We do indeed have some 
grounds for proper pride 
(though it increasingly comes 
across as smugness) in the face 
of the happenings behind the 
old Iron Curtain. However, the 
other face of our reality is that 
the seeds of the slow degrada- 
tion of our own culture are 
already bearing their deadly 
fruit, and unless we reinvest 
heavily in the wellsprings of 
fee moral values of our whole 
society - including the eco- 
nomic expression of it - you 
will need to rewrite your edito- 
rial sooner than you think. 

Andrew Phillips. 

61 Charterhouse Street, 

London ECl. 

Rude pointer to 
end of recession 

From Mr RP Baber. 

Sir, The recession is over. 
Having dined out on Saturday 
night, 1 discovered waiters 
have resumed their usual rude- 
ness and lack of care for their 
customers. 

RP Baber. 

1 Dorrit Way. 

Odslehurst, 

Kent. 
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Change to US- 
style report 
format overdue 


From Mr Peter Molony. 

Sir. You reported (“Institu- 
tions urge fuller financial 
information," September 2) 
that the National Association 
of Pension Funds is asking the 
Accounting Standards Council 
tASC) to consider a new report- 
ing format similar to the IOK 
Report required in the VS. 

A concept of this kind is long 
overdue. 

The concept is the punctual 
filing, in a standardised for- 
mat. of a wide range of impor- 
tant financial information. One 
effect would be to take the 
strain off the annual report to 
shareholders (which is over- 
burdened with a history of 
accounting rules and is quite 
unsuitable for detailed disclo- 
sure J. 

Disclosure standards in the 
UK are too slight and too slow. 
The ASC would be performing 
a public benefit if they lobbied 
the legislators for this sea- 
change in the UK’s reporting 
system. It is not necessary to 
install a Securities and 
Exchange Commission simply 
to compel tougher reporting 
requirements. 

Peter Molony, 

I Eazor, Place. 

London 


Mendacious economic forecasts 
designed to hoodwink the public 


From Mr A Rubber. 

Sir, 1 hare a vested interest 
in your leader of August 31 
(“Forecasters flying blind") as I 
am completing a book on men- 
dacious predictions. 

Not even cynics seek to dis- 
pense with the preparation of 
forecasts by the Treasury'. 
However, there is opposition to 
toe calamitous 1975 Act which 
compels the chancellor to pub- 
lish them. 

The memoirs of politicians 
and prominent economists inti- 
mate that misleading govern- 
mental forecasts have been 
broadcast. The culprits, moti- 
vated by altruism, have set out 
deliberately to hoodwink the 
public. 

Despite widespread scepti- 
cism, governmental forecasts 
Jn the west almost invariably' 
enjoy sufficient credibility to 


generate a backlash and thus 
alter the outcome of events. 
Hence, it is argued, predictions 
ought not to be judged by their 
accuracy. What really matters 
is whether the contrived feed- 
back changes behaviour in the 
intended direction. 

One hoped that you, sir, 
would condemn those schem- 
ers who treat forecasts as 
“tools of economic control" but 
in fact you are approving of 
their machinations. You warn 
that, unless the Treasury' cat 
continue to publish its fore- 
casts. “the opportunity to Influ- 
ence expectations would also 
be thrown away". If this means 
what i: appears to mean, it is 
an ignoble notion. 

Alex Rubner 
49 Chobrr.tey Gardens, 

Hillfield Rood, 

Lor.am .VB'fi. 


Behind the propaganda, China’s leaders are 
anxiously watching Moscow, writes Philip Stephens 

Still stuck fast in 
communist cement 


found out before the change of 
government. Unemployment 
was pointing policy in one 
direction and inflation (for 
which sterling was sometimes 
a proxy) was pointing in the 
opposite one, according to the 
rules of fee post-war consen- 
sus. Incomes policy may have 
bought a few years' partial 
respite. But when that 
exploded the establishment's 
cupboard was bare, as Andrew 
Britton concedes. 

From this failure of percep- 
tion, most of fee more detailed 
foults of the book follow. Mr 
Johnson makes his task unnec- 
essarily difficult by following 
the Treasury Committee in its 
exclusive preoccupation with 
the most technocratic aspects 
of monetarism without coming 
face to face with its direct chal- 
lenge to the government’s abil- 
ity to spend its way into target 
levels of activity and employ- 
ment Thus be fells to see the 
point of Nominal GDP and 
related measures. These are 
not a mistaken endeavour to 
add together output and prices, 
like apples and pears, but are 
an attempt to influence 
demand in cash terms - which 
is all that fee central authori- 
ties can do with monetary and 
fiscal weapons. 

Unfortunately the worst and 
most muddled chapter is the 
first, on economic growth. This 
contains fee only tendentious 
chart in the book, which is 
again the first one. This shows 
a single trend of output from 
1969 to 1989, with output far 
below trend during most of the 
1980s and not even exceeding it 
in the boom at the end. This 
view is inconsistent with the 
author's, now conventional, 
criticism of the government for 
overstimulating demand at the 
end of the 1980s. 

Johnson frequently jumps 
between growth in fee sense of 
fee underlying trend of output 
of which the economy is capa- 
ble, and growth in the 
short-term sense of variations 
which occur in boom and 
slump. There are silly debating 
points made by contrasting the 
government's c laim that it 
could not control growth in the 
first sense by demand manage- 
ment, and quotations from fee 
Budget Red Books which were 
attempts by Treasury econo- 
mists to forecast short-term 
variations, which clearly are 
demand-determined. 

If an economic teenager 
wanted some adult reading, I 
would advise him to look at 
Johnson's graphics and Brit- 
ton's text - but then write his 
own essay on why neither does 
justice to the changes for 
which Mrs Thatcher was, for 
all her faults, the catalyst 

5 The Economy Under Mrs 
Thatcher. Penguin, £5.99. 

- Macroeconomic Policy in 
Britain 1974-87, Cambridge. £30. 


M ao stares down 
impassively from the 
edge of Tiananmen 
Square. Next month, on 
national day, his portrait will 
be flanked by these of Marx 
and Lenin. 

There has been no jubilant 
smashing of communist icons 
in Beijing. Instead, the soldiers 
of the People's Liberation 
Army, goose-stepping across 
the square in their drab, olive- 
green uniforms, offer a grim 
reminder of the bloody sup- 
pression two years ago of 
China’s hopes of democracy. 

Communism may have van- 
ished in eastern Europe and 
collapsed last month in the 
Soviet Union. But in the 
world's most populous nation a 
concoction known as Marxist- 
Lenin Ism-Mao Zedong Thought 
stQl guides the destiny of more 
than lbn people. Freedom of 
speech, even of thought, are 
proscribed; but in the economy 
markets are gradually winning 
the battle against ideology. 

For an observer arriving in 
Beijing after a day in the spiri- 
tually vibrant but physically 
bleak streets of Moscow, this 
strange blend of political 
authori tarianism and economic 
liberalism produces a jarring 
collision of images. 

The repression is there in 
the video cameras around 
Tiananmen which deter local 
h frame from any mwmI, taint- 
ing, encounter with western 
visitors. It leaps out from the 
bland propaganda of the offi- 
cial C hina Daily as it reports 
the soothing words of a prison 
governor as proof that political 
detainees are well-treated. 

An attempt to venture 
through the towering stone 
walls which enclose Beijing 
university is met with a curt 
rebuff by the surly guards sta- 
tioned at every gate. The stu- 
dents, the vanguard of the pro- 
democracy movement in 1989, 
must be isolated from western 
sympathisers. 

But then there are the cars 
- shiny 1980s models, not the 
tatty antiques which rattle 
around Moscow. In Beijing, 
Peugeots, Volkswagens and 
Mercedes jockey for the rapid- 
ly-diminishing space on the 
impressive ringroads. 

The shops are fulL On Nan 
Chi Zi. a nondescript street of 


single-storey houses near the 
centre of town fee pavement 
stalls are stacked nigh with 
vegetables and fruit They are 
privately grown and privately 
sold, “it is always like feds,” 
our interpreter told us. “There 
is no need to queue”. 

Along Hai Dian street, an 
the edge of the university cam- 
pus, young entrepreneurs have 
set up electronic and computer 
stores in what has become 
known as Beijing’s version of 
Silicon Valley. Many were 
closed down in late 1989, their 
owners branded capitalist 
allies of the rebellious stu- 
dents. But China needs the 
technology. Now they seem to 
be thriving a gain. 

This week Mr John Major, 
the visiting British prime min- 
ister, told the country's leaders 
that their precarious haiwnrfng 
act was not sustainable. They 
could not, he said, shelter 
indefinitely from the storm of 
political change which had 
wiped out communism in fee 
west. His hosts. Premier Li 
Peng, President Yang Shang- 

‘Stabllity’ was the 
word that surfaced 
repeatedly during 
the two days of t alks 


kun, party general secretary 
Jiang Zfemin - the godfathers 

Of T iananmen Square — intend 

to do just that. 

At a banquet on Monday 
marking the start of fee visit, 
Li Peng Bought to dis miss at 
the outset the inevitable paral- 
lels being drawn wife events in 
Moscow. There were deep cul- 
tural and social differences; the 
people of China valued above 
all stability. The present sys- 
tem delivered prosperity in a 
nation where fee overriding 
human right was that to food. 
China wanted stability. 

Stability. It was a word 
which British nffiefajg mid sur- 
faced again and again in the 
two days of talks. It is the one 
that has been fee most promi- 
nent in the sparse reporting of 
the the abortive Soviet coup in 
China’s state-run media. 

The moral being drawn in 
newspaper editorials and in an 
intensified programme of party 


gatherings in schools and fac- 
tories is that to forsake com- 
munism would be to plunge 
China into the chaos now 
eng ulfing the Soviet Union. 
Communism is the nation's 
cement 

It is an argument that even 
some supporters of the pro-de- 
mocracy movement admit has 
resonance with many Chinese. 
A young opponent of the 
regime - no-one who voices 
opposition can be identified 
more specifically - says that 
his conviction that political 
freedom is inevitable is tem- 
pered by a preference for 
steady over revolutionary 
change. Free-thinking intellec- 
tuals were jealous of the hectic 
uprooting of communism in 
eastern Europe but their num- 
bers were still small. 

Yet for all the public cer- 
tainty of Li Peng and his octo- 
genarian mentors, there were 
hints of a nervous edge in the 
meetings wife the British. 

Mr Major’s blunt and uncom- 
prising condemnation of politi- 
cal detentions and religious 
persecution against the advice 
of his ever-cautious foreign 
advisers - was met for a while 
with a ritual recital as Britain's 
in glorious role in the 19th cen- 
tury opium wars. But the 
response from the Chinese had 
tittle of the angry indignation 
of previous such exchanges. By 
yesterday Beijing was ready to 
announce that a detainee from 
Hong Kong will be freed. Mr 
Major looked the winner. 

Both he and Mr Douglas 
Hurd, the foreign secretary, 
fresh from their talks in 
Moscow, were struck also by 
the insatiable appetite of their 
hosts to hear Britain’s assess- 
ment of what is happening in 
the Soviet Union. If China’s 
rulers insist that disintegration 
of a communist superpower 
hag few implications for their 
own grip on power, they 
appear insecure enough to 
want to chart every twist and 
turn in the most precise detail. 

It may be that they too are 
beg innin g to wonder if fee 
march of history is against 
them. As Mr Major ended his 
visit yesterday with a walk 
along fee nation's most star- 
tling monument, fee Great 
Wall was shrouded in mist So 
too seemed China's future. 
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Andriessen says the Community's institutional structure will have to change 


EC told to be ready for enlargement 


By David Buchan in Brussels 


CHANGES in east Europe 
increase the need for the Euro- 
pean Community to prepare 
For a possible doubling of its 
current membership by “deep- 
ening'* Its integration and 
adapting its institutions. Mr 
Frans Andriessen, EC external 
affairs commissioner, said yes- 
terday. 

“It is quite clear that the 
present institutional structure 
of the EC is not conceived for a 
Community of 24 members or 
more", be said. Taking deci- 
sions by unanimi ty in a Coun- 
cil With 24 minis ters would be 

Impossible, while an EC execu- 
tive with 30 commissioners or 


a European parliament with 
1,200 deputies would be equally 
unthinkable. 

Mr Andriessen was com- 
menting on the implications of 
a series of proposals that the 
Commission decided yesterday 
to put to EC foreign ministers 
tomorrow. 

These will include a request 
that EC governments agree to 
a radical improvement in mar- 
ket access for food, textile and 
coal imports from Poland, Hun- 
gary and Czechoslovakia. Com- 
plaints about EC protectionism 
from those countries have held 
up negotiations on their associ- 
ation accords with the EC. 


The association agreements, 
paving the way for free trade, 
and recording the aspirations 
of individual east European 
countries to join the EC one 
day, should be extended to 
Romania and Bulgaria, the 
Commission decided yesterday. 
Preliminary trade talks will 
also be held which could even- 
tually give similar status to 
Alb ania and the three Baltic 
states. 

The proposals would put five 
east European countries on the 
road to eventual EC member- 
ship, as well as starting trade 
and aid negotiations 

The commissioner said he 


regretted that, in negotiations 
on political union, the Twelve 
were Ignoring the enlargement 
issue, although there was a 
chance they might consider it 
at their special summit - in 
early October - on the Soviet 
Union and eastern Europe. 
•‘Ideally, we should change the 
{Community's] institutional 
structure first, and then tackle 
enlargement. Now we shall 
have to do both together.” 

Behind Mr Andriessen 's pre- 
diction on EC membership is 
the assumption that other 
members of the European Free 
Trade Association (Efta) will 
soon follow Austria and Swe- 


Prosecutors pursue Nomura case 


By Stefan Wagstyl in Tokyo and Norma Cohen in London 


MR Setsuya Tabuchi, former 
chairman of Nomura Securi- 
ties, the biggest Japanese 
stockbroker, yesterday admit- 
ted he had been questioned by 
public prosecutors over his 
company's role in financial 
scandals. 

He told a parliamentary com- 
mittee that the interview had 
covered alleged stock manipu- 
lation, compensation to clients 
for losses and links with a 
gangster group. 

The disclosure came amid 
growing signs that the public 
prosecutor’s office is trying to 
accumulate enough evidence to 
press charges against Nomura 
and possibly other securities 
companies. 

It also coincided with a fur- 
ther sign that US institutions 
are moving to curtail their 
business with Nomura. The Ill- 
inois Municipal Retirement 
Fund, a OS-based SSbu public 
employees pension fund, has 
abandoned plans to increase 
the portion of its funds man - 
aged by its Nomura Capital 
Management subsidiary follow- 
ing concern over the scandals. 

Illinois also ordered Nomura 


Capital to cease executing 
trades on its behalf through 
Nomura Securities, thus 
depriving the scandal-ridden 
firm of commission income. 
However, the fund will not 
withdraw the SI 30m Nomura is 
already managing for it. 

Last week, the California 
Public Employees Retirement 
System, the US's largest public 
pension fund, also ordered 
Nomura Capital to cease exe- 
cuting orders through its par- 
ent company. 

Mr Tabuchi, who resigned 
over the scandals, was giving 
testimony yesterday to a com- 
mittee of the upper house of 
the Diet, which is holding hear- 
ings after similar sessions by a 
lower house committee last 
week. The committee also 
questioned representatives of 
Daiwa Securities, Nikko Secu- 
rities and Yamaichi Securities, 
the rest of the country’s “Big 
Four" brokers. 

Mr Tabuchi 

denied Nomura had broken the 
law on stock manipulation in 
its dealings in 1989 in shares of 
Tokyu Corporation, a railway 
and property company. How- 


ever, he admitted, as he has 
before, that the company went 
too far in promoting the stock. 

Nomura recommended the 
shares after Mr Susumu Ishii. 
the chief of a gangster organi- 
sation who died this week, 
accumulated a large holding, 
partly with funds borrowed 
from affiliates of Nomura and 
Nikko. 

Nikko has also admitted its 
links with Mr Ishii. Yesterday 
Mr Takuya IwasakL the former 
president, who also resigned 
over the scandals, admitted 
Nikko had dealt on Mr Ishii ’s 
behalf in buying a large block 
of shares in another company 
- Honshu Paper, a leading 
paper group. 

Honshu shares soared last 
year amid suspicions that a 
speculative syndicate was try- 
ing to comer the stock. Compa- 
nies controlled by Mr Ishii sub- 
sequently emerged as large 
shareholders. 

Mr Tabuchi and his counter- 
parts at the other Big Four bro- 
kerages also admitted yester- 
day that the publicly disclosed 
lists of compensation paid to 
clients to cover for trading 


Kohl warns 
on Soviet 
break-up 


Continued from Page 1 


must prevail. "Obviously what 
matters is to carry out a whole 
series of tasks united and in 
common." he said. “That 
includes, not least, both exter- 
nal relations and security. 

“The armed forces must 
have a single command. Weap- 
ons, and above all nuclear 
weapons, must also be kept 
under central control in the 
future." 

He repeated the concern, 
expressed on Tuesday by Mr 
Theo Waigel. the German 
finance minister, that some- 
body must take responsibility 
for all the international debts 
and obligations of the Soviet 
Union. Mr Waigel’s statement 
was made as a precondition for 
further Western aid. 

Mr Kohl, meanwhile, called 
for the republics to create a 
single, free economic space, 
and called for the immediate 
development of “a coherent 
economic programme." 



Pointing ahead: Boris Yeltsin and an aide at a deputies meeting. Details, Page 2 


Pretoria 
unveils 
new policy 


E German unemployment falls 
for first time since reunification 


Continued from Page 1 


By Christopher Parkes in Bonn 


development regions. 

• The possibility of ratepay- 
ers, property owners and les- 
sees enjoying greater voting 
weight at the municipal level 
than other residents. 

The ANC described the pro- 
posals as “no less than an 
attempt to disguise an effec- 
tive minority veto, designed to 
prevent effective government 
by a majority party.” 

Mr de Klerk said the pur- 
pose of the principles was to 
dilute “simple m aj on ta nan- 
ism” so as to avoid a majority 
party being able to dominate 
minorities. 


Mr Gerrit Viljoen, minister 
of constitutional affairs and 
development, 

denied that a coalition of 
minorities would be able to 
outflank the majority party. 
The government’s thinking 
will be farther elaborated 
when the Law Commission 
publishes its Charter of Fonda- 
mental Rights, expected soon. 


UNEMPLOYMENT in east 
Germany last month fell for 
the first time since reunifica- 
tion. 

The numbers out of work fell 
by 5,400 to 1.06m, leaving the 
headline jobless total 
unchanged at 12 per cent of the 
workforce. However, the num- 
ber of workers on short time 
fell 160,000 to 1.45m. 

The impact of reunification 
and industrial restructuring on 
east German employment has 
been less damaging than 
expected. Although some 
220,000 people in the new 
Lander lost their jobs in July, 
the figure was well below some 
economists' forecasts. They 
had expected up to 600,000 job 
losses during tbe month, after 
the end of no-dismissal Hoais in 
the metals and chemicals 
Industries. 

The government warned in a 
statement that increases in 
unemployment in the east 
were to be expected later in the 
year. 

At the same time, the SPD 


opposition party warned the 
government against reading 
any change into tbe latest fig- 
ures. Every day the east lost 
more jobs than it gained, 
claimed Mr Rudolf Dressier, its 
social affairs spokesman. 

About 10,000 shipyard work- 
ers demonstrated in the Baltic 
town of Stralsund yesterday 
against the planned privatisa- 
tion of the east’s shipbuilding 
industry because of fears of job 
losses. Some 700 miners 
marched through Bonn over 
similar worries about plans to 
cut state coal subsidies. 

There was a more marked 
improvement in August jobless 
figures in west Germany, 
where the number out of work 
dropped 140,565 to 1.67m - 5.6 
per cent of the workforce, com- 
pared with 6.2 per cent a year 
earlier. 

Following a setback in July, 
when unemployment in the 
west rose 100,000 after failing 
steadily for the previouse four 
months, yesterday’s figures 
prompted cautiously optimistic 


reactions. Mr Dieter Vogel a 
government spokesman, said 
the figures showed the picture 
in the labour market overall 
was “positive". 

Mr Heinrich Franke, presi- 
dent of the Federal Labour 
Office, which assembled the 
statistics, said “We are not out 
of tbe woods yet," adding that 
the much-heralded slowdown 
in the economic cycle had yet 
to make itself felt in the labour 
market 

• Germany's trade balance 
remained narrowly in surplus 
in July but the current account 
slipped further into the red 
with a deficit of DM5. 8bn 
($3.31bn). 

Imports during the month 
jumped 10 per cent to a new 
high of DM58.7bn, DM3bn more 
than the previous record set in 
January this year. Exports rose 
9-8 per cent to DM58^bn and 
the monthly surplus shrank 
from DM400 m in June to about 
DM200m. Last July the country 
had a trade surplus of 
DMSJbn. 


den ir. knocking on Brussels' 
door, while a further half 
dozen police tic ns will come 
from east Europe. 

His prescription for match- 
ing institutional change would 
require another inter-govern- 
mental conference -1GO In the 
raid-iSWs. 


Mr Andr.essen said he would 
discuss trade and aid with Bal- 
tic governments ir. Tallinn 
next week, and the future of 
EC aid for the Soviet Union 
when he travelled to Moscow 
and Kiev. 


Trade concessions. Page 3 


losses were incomplete. About 
20 brokers have disclosed pay- 
ments made between October 
1987 and March 1990. 

Yesterday tbe "Big Four's" 
representatives confirmed that 
payments were made before 
October 1987 - the starting- 
date for the published lists 
- and did not deny that pay- 
ments may have been made 
after March 1990. 

The second date is more sig- 
nificant since in December 1989 
the Ministry of Finance banned 
compensation payments. Firm 
evidence that the brokers 
breached such a firm ministe- 
rial order could result in fur- 
ther punishment from the min- 
istry. Paying compensation is 
not against the law unless it is 
preceded by a guarantee. 

Mr Tabuchi said payments 
made after March 1990 were 
now the subject of discussion 
between Nomura and the min- 
istry. Mr Iwasaki, the former 
president of Nikko, Mr Masa- 
hiro Dozen, president of Daiwa, 
and Mr Tsugio Yukihira. presi- 
dent of Yamaichi, also indi- 
cated the matter was under 
investigation. 


Major seeks 
to reassure 
Hong Kong 
on Beijing’s 
influence 


By Philip Stephens 
and Angus Foster 

in Hong Kong 


MR John Major, the British 
Prime Minister, will today seek 
to reassure Hong Kong's politi- 
cal and business communities 
that Britain will not make fur- 
ther concessions to China 
before the colony returns to 
Chinese sovereignty in 1997. 

As he arrived last night, 
prominent local leaders voiced 
concern that his agreement 
earlier this week with China to 
intensify co-operation over 
Hong Kong's future handed too 
much influence to Beijing. 

In a series of meetings with 
local businessmen and politi- 
cians later today. Mr Major 
will provide a detailed account 
of his talks this week with Chi- 
nese leaders. He will insist that 
the memorandum of under- 
standing on the construction of 
a new international airport 
will not protide China with a 
lever to interfere in other deci- 
sions before the transfer. 

A sign by the Beijing govern- 
ment yesterday that it will 
release one of four Hong Kong 
people imprisoned after the 
crackdown in Tlananraen 
Square two years ago will 
allow Mr Major to claim that 
his tough stance this week on 
human rights is already yield- 
ing results. 

It emerged yesterday that 
the sharp tone of Mr Major’s 
rebuke to Beijing over its jail- 
ing of political dissidents and 
persecution of religious minori- 
ties had been against the 
advice of senior Whitehall offi- 
cials. But the prospective 
release of Mr Luo Hai Sing, a 
Hong Kong businessman jailed 
for five years in March for 
allegedly trying to help Chi- 
nese dissidents flee the coun- 
try, appeared to reinforce his 
determination to maintain a 
tough line. 

Mr Martin Lee, leader of tbe 
colony’s largest political group- 
ing, said Mr Major's stance on 
the issue was not enough. “I 
am glad to see Mr Major 
stressed human rights, but it is 
highly ironic he continues to 
deny democracy and free elec- 
tions to Hong Kong " he said. 

Hong Kong holds its first 
direct elections next week 
when 18 out of 60 seats will be 
elected Mr Lee. whose party is 
expected to do well mil call on 
Britain to uphold its promise 
to increase the number of 
directly elected seats before 
Hong Kong’s transfer. 

Mr Major marked his arrival 
with a visit to one of the camps 
holding Vietnamese boat peo- 
ple and promised to redouble 
Britain's efforts to end the exo- 
dus from Vietnam. He will face 
tough questioning about 
Britain’s insistence on main- 
taining Hong Kong as a port of 
first asylum. More than 60,000 
boat people are camped in the 
colony and most local people 
want the asylum policy ended. 
• China's official news agency 
yesterday hailed Mr Major's 
visit as a return to mutual 
trust between Beijing and Lon- 
don. The New China News 
Agency said the agreement on 
building a new Si6.3bn airport 
for Hong Kong would be an 
assurance of stability and pros- 
perity for the colony. 

“Tbe visit by the prime min- 
ister indicates that after cer- 
tain setbacks in bilateral rela- 
tions over the past two years, 
the two countries are now will- 
ing to enhance contacts, 
expand consensus, conduct 
even closer co-operation and 
rebuild a relationship of 
mutual trust.” the agency said. 
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THE LEX COLUMN 


Only half the 
story 


\ r.dt 


The Sank of Eujdand was at 
pains to stress that yesterday's 
base rate cut was a measured 
response to the decline in infla- 
tion. But the uncharacteristic 
speed with which it was 
pushc-d through betrays a polit- 
ical impulse as well. That may 
help explain why the stuck 
market ended the day margin- 
ally lower. Admittedly a cut 
within tbe next month was 
already largely discounted. Yet 
whatever Mr John Major's real 
intention, a degree of political 
uncertainty has suddenly 
entered the investment equa- 
tion. 

Yesterday's move has not 
changed expectations for the 
slightly longer term. In theory, 
there should be scope for a fur- 
ther cut to 10 per cent around 
the party conference in early 
October, but anything more 
would push UK rates uncom- 
fortably close to those of Ger- 
many. Helped by yesterday's 
mortgage cut, October's infla- 
tion figure should be below 3.5 
per cent and markedly less 
than that of Germany. But 
even low inflation countries 
like the Netherlands tradition- 
ally pay a premium over Ger- 
man rates. A single figure 
base-rate still looks problem- 
atic. 

With rates thus now so close 
to their apparent low, there is 
increased risk of disappoint- 
ment if Mr Major is forced to 
back away from a November 
date. Doubts about tbe Tories' 
ability to win next year could 
then quickly pervade the for- 
eign exchange market, which 
viewed yesterday's develop- 
ments with equanimity. 


FT-SE Index: 2,666.6 (-4.4) 


Coats ViyeHa 

Share price (pence) 


120 " i : 



ing are likely to be little more 
than fiat at about E2Q0ra. It will 
bt* a long haul before Hills- 
down's new generation of 
chickens comes home to 'roost. 
The prospective multiple of 
about 10 is as undemanding as 
ever, but investors looking for 
excitement will probably 
continue to look else- 
where. 
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posal of Slimma to Dcwhirst 
seems like a neat way of head- 
ing off Marks and Spencer con- 
cerns about the dependence on 
one supplier. The timing of the 
recovery is probably the most 
important consideration for the 
shares, which at I72p are 
looking to 1993 profits in the 
region of £200m, against the 
£ll0ni-£115m widely antici- 
pated for this year. That may 
seem a tall order at the 
moment with US industrial 
thread and knitwear the only 
bright spots deemed worth 
mentioning yesterday. The 
company and its better bal- 
anced management, though, 
are worth backing for the long 
term - and when profits do 
finally start to motor, the 
unrelieved ACT will give a 
useful boost to earnings per 
share. 


Wimpcy/Amec 

It was a brighter day for con- 
tracting and construction 
shares yesterday, but the inter- 
est rate cut apart there was 
precious little from which to 
gain comfort. Amec admittedly 
is less gloomy than some about 
the future - but then its expo- 
sure to the healthy offshore 
sector was already well known 
and its generous dividend pol- 
icy is only appropriate for a 
company which has tapped 
investors to the tune of almost 
S300m in three years. As for 
YFimpey. there was obvious 
relief that rights issue rumours 
were wide of the mark, and 
that provisions come the year 
end will not be significant 

Notwithstanding the com- 
pany's confidence that it can 
dig itself out of the hole, the 
process still looks like a long 
hard slog. The proceeds from 
Little Britain arc not due for 
another nine months: in tbe 
meantime the company will be 
wanting to replenish its land 
bank just as tltose onco lucra- 
tive contracting cash flows 
start to turn down. What a pit) 
the non-corc businesses were 
uot discovered sooner. 


Coats Viyella 

Coats bas not lost its reputa- 
tion for spin, which means 
investors have to be on their 
guard for the googlies. Much 
was made yesterday, for exam- 
ple. of the mere 6 per cent dip 
in like for like first half operat- 
ing profits, less of the 18 per 
cent underlying drop at the 
pre-tax level when tbe 
exchange rate gain and prop- 
erty sales are taken out and 
redundancy provisions added 
back in. Year end gearing 
counting the euroconvertible 
as debt Is still likely to be 
uncomfortably high at more 
than 50 per cent, while the 
indicative E65m-£70m of gross 
integration costs to be written 
off for Tootal will raise tbe odd 
eyebrow. 

That said. Coats appears to 
be managing its cash well and 
is beginning to show tangible 
benefits from the merger. 
Fears that market share would 
be lost in thread look to have 
been overdone, and the dis- 


Hiilsdown 


The market has been rather 
disdainfnl of the steady 
improvement by Hillsdown. 
Even after yesterday's 4 per 
cent correction, its shares are 
barely above their level of six 
months ago. But the interim 
figures confirmed that the 
group has been doing all the 
right things on the trading 
front - strengthening the core 
food businesses, reducing bor- 
rowings. hinting again at the 
disposal of furniture and 
housebuilding once the cycle is 
more favourable to asset val- 
ues. Poultry was disappointing, 
although the fundamentals 
suggest an improvement in 
1992. That apart, the perfor- 
mance of food was impressive, 
particularly in Canada where 
Maple Leaf Foods accounted 
for more than half the process- 
ing division's £58m profits. The 
well-covered increased divi- 
dend is a sign of growing confi- 
dence among the management. 

Still, full-year profits, assum- 
ing reasonable Christmas trad- 


BAT Industries 

After the dismal results from 
Eagle Star a couple of weeks 
ago there was not much left to 
shock in BAT Industries 
interim figures yesterday. But 
the prospect of an uncovered 
dividend for the second year 
running raises the question of 
when the benefits will finally 
flow from the reshaping that 
followed the Hoy-lake bid. Sec- 
ond half earnings will again be 
dented by provisions at Eagle 
Star, while Allied Dunbar's 
remaining sales staff may yet 
prove restless in spite of ail the 
sweet talking from the new 
chief executive imported from ^ 
Mars. Doubtless the shares ~ 
would have fallen further with- 
out the company’s commit- 
ment to raising dividends fas- 
ter than inflation. The 
prospective yield of about 5 pff 
cent still looks skimpy, how- 
ever, given that the pay-out 
will have to grow more dowly 
than earnings to rebuild cover 
when recover)’ does finally set 
in. 
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Hillsdown Holdings 
feels a slight chill 

< -J v • j' , Losses on frozen cbick- 
*:!" ^ ■■ f* ons offset other gains at 

;>• I - . -I- I I • Hilfsdown Holdings, the 

r j ps] UK Tood. furniture and 

I'..- I I housebuilding group, 

.. . •• r \ where first-half pre-tax 

* T profit slipped to E77.6m 
(Sl30m)from £78. 9m. The decline came 
.despite In spite of a 2d per cent Increase in 
turnover to £2.37bn, following the purchase of 
a 56 per cent stake in Canada Packers; Page 
24 . 

OPT drops Eurobond probe 

The Office of Fair Trading has decided not to 
pursue further its initial -'‘polite enquiries* Into 
new issue syndication practice In the Eurobond 
market Page 20 

Banks share swap dropped 

Commerzbank and Cr6dit Lyonnais confirmed 
negotiations, over: a share swap had been 
scrapped. PageTfi . ' 

Bull market for beef ends 



American. consumers haven't soon a better 
time to enjoy a fat juicy steak in quite a while. 
Retail meat prices are at an 18-month low and 
are expected to fall further. They are following 
a dramatic downward dive in the wholesale 
market, which in recent months has witnessed 
its worst price break since 1982. Thus ends 
what has been a five-year bull market for the 
American beef industry. Page 26 

Coats cute its doth 

j |tog£- The first set of results 

“ -ASMK Mb 1 » from Coats Vlyella, the 
UK textile group, since 
the £241 m ($404.88m) 
acquisition of its textile 
rival Tootal showed a 12 
per cent fail in halfway 
pre-tax profit to E48.1m. 
Mr Neville Bain (left), 
who became chief exec- 
utive a year ago, said 
the combined group's 
central overheads were 
being. cul by £8m *. Including shedding about 
half the top management from either side. 
■P*B# 21 

T&M result reflects recession 

T8N, the UK auto motive component and engi- 
neering ntateriafsuppller, reported a 56 per 
dent fall in interim profits. Page 22 



Wtmp^y aims for a sea-change 

George Wimpey. the termer west London sto- 
nemason which, grow to. dominate the UK con- 
struction industry in die ,1950s and 1960s, has 
^embarked on an attempt to reverse a decline 
=in its fortunes. Pages. 16 end 24 

;fim»ter brigh tei»s the gloom 

Senior Engineering Group brightened a UK 
sector snguffedin recessionary gloom when it 
^announced £7 A per-cent increase In halfway 
■pre-tax ^ profits. Peg# » - - 


|hrk«t Stsffatfcs 



-SttttwKkvrttais " 

.3* London traded options 

28 


: Honc&ruvfc Go* bonds 

. 26 London trade options 

SB 



29 Managed tod service 

IMS 


■Bt «tbond aval • • 

tfl MmeyrwHMts 

34 

” 

■ futures . 

34 New ifrt bond Issues 

ZB 

"r* 

cffespwfbwgB •• 

34 WWW commoKy prices 

28 


TobA» regemteuK 

2fl WwM stock mwnduas 

36 


fUMQn-cfws smM 

28-29 W dfyafends announced 

22 


CtmfMlttWs In this issue 

V j 

■.acm'.' 

16 ForcJ-WerkS 

18 


son . Consultancy 

' 26 Hillsdown 

24 



. 22 Hillsdown Holdings 

24 


.American rriiw 

»* Hoys 

18 


BNL 

20 Inatam. 

23 


Bndtord (Win) 

.21 toM Steam Packet 

22 


-Betacom . . 

21 Korea Totacom 

16 


BrenfWBitar . 

22 Uoydt Bank 

21 


Bnwwn 

16 Nestor -SNA 

23 


Browning-Ferns 

crh 

.CRiopbeu soup . 
Carter Hoanarvey 
Q<wte ViystlS 
Cbnoracrzbar* • 
Countrywide Sank 
-CriKtt Lyonnais ■ 
'Croda (wansibonai - 
-feaoom.- 

FktebtyihsBAtniant 


T9 Nordbanken . 16 

16 Oral 21 

23 , Outokumpu . is 

15 SE Bantam 16 

19 Sea Containers 22 

St Seagram - 18 

16 Senior Engineering 23 

19 SM-PIue 21 

16 Sun Microsystems IS 

21 tjn =•••---• --2Z 

19. Total 16 

22 Verity 16 

. WereWhava 16 




y 




S . 


Chief price changes yesterday 


■tkjrnrmon - - 

: . u» ■ 

fefcwfttft : t?< 


. out . . 


"WO 
SB 

WWMPWKtfl 


•ah •». 


tbWOAjf *04 20 5* 

UAn 3H* 

«1% 


’fiHBBCDO 

mam- 


i* 

15 

F 

i 

4*S 

■9 


3? 

Hi 


Sew ’ 

WWafWr) 


l»ti - 1% 


11-9 


epe • 335 * 
(Waal 2080 + 89 
Skitfenftna 741 ♦ 4? 

W*V . *79 + 35 


4tt9 - Jit 
UOO - <5 


BanKbt 


TOKYO (Van) 


Vwa tAnw w iws. 


UWBOlpMM} 


• ?te- -+ 15 
ISS + 11 

tewaihaet 41- ♦ 

mm* - - • * 

baa** 134 + 

A* IW T. 

Am* _ ?W- .«• 

. *w >■ 

.fe*.-.. . > IS» - 

m w * 


wntww 

K0 

+ 

no 

tasa 

sw 

+■ 

75 

•awa 

638 


« 

swam tae» 

m 

♦ 

74 

nmm 

no 

* 

ra 

Tty* OBflU 

940 


to 


aft 

4 

•? 

Pit*** Cm* 

-■■40 


«l 3 

ft*ws. 

t&i 

A 

i 

■Scswklv 

W 

* 

n 

Brtnpfy 

H* i 


"+ 

7 

CwM 

-1® 

— 

36 

swwte's 

758 

-- 

37 


JOS 


8 




Philips hires outsider for key iob |u ni °p 

* v «» Pacific in 


By Ronald van de Krol in Amsterdam 


PHILIPS, the Dutch electronics 
group, has recruited an American 
from Hewlett-Packard as head of 
technology, and replaced the 
head of its poorly performing 
consumer electronics division. 

The changes, part of a wide- 
ranging management reorganisa- 
tion, are the latest stage in Mr 
Jan Tmuner's attempt to shock 
the company out of years of 
nnderperfo nuance. They are the 
first top-level changes since Mr 
Tinuner assumed the presidency 
in July 1990. 

The appointment of Dr Frank 


Carrubba, who is head of corpo- 
rate research and development at 
Hewlett-Packard, has great sym- 
bolic significance. Philips has 
always prided itself on the 
strengths of its home-grown tech- 
nology. Its laboratories played a 
key role in the invention of the 
audio cassette, the video cassette 
recorder and the compact disc. 
The blame for Philips’ failure to 
capitalise quickly on its break- 
throughs hag usually been placed 
on its marketing, rather than its 
technology. 

Dr Carrubba, 54, worked in 


research and engineering at IBM 
for 22 years before moving to 
Hewlett-Packard in the early 
1980s, He becomes Philips’ execu- 
tive vice-president responsible for 
technology. 

The transfer of Mr Thierry 
Meyer, head of the consumer 
electronics division, to new 
responsibilities for European 
aSairs reflects Mr Timmer's drive 
to make executives directly 
accountable for the profits of the 
businesses they run. Consumer 
electronics, the group's largest 
division, saw its operating results 


drop by 40 per cent in the first 
half of 199L 

The new head of consumer 
electronics is Mr Henk Bodt, 
already a member of the group 
management committee, who 
will retain responsibility for the 
company's computer chips activi- 
ties. Mr Alain L£vy, a Frenchman 
who is president of Philips’ 80 per 
cent-owned recorded music sub* 
sidiary PolyGram. also joins the 
board. Like Dr Carrubba, he suc- 
ceeds an executive who is 
approaching retirement 

The appointment of Mr Levy 


reflects Philips’ desire to marry 
Its own expertise in “hardware" 
such as compact disc (CD) play- 
ers and video cassette players 
with “software" produced by 
record companies such as Poly- 
Gram. 

Consumer electronics are vital 
to Philips' hopes and strategy for 
the 1990s. The division is respon- 
sible for a number of key projects 
including high definition televi- 
sion and the digital compact cas- 
sette (DCC), which Philips is pro- 
moting as the successor to the 
analogue audio cassette. 


BAT Industries suffers 24% decline 


By Andrew Bofger in London 

BAT Industries, the tobacco and 
financial services conglomerate, 
has appointed the head of the 
Mars Corporation's confectionery 
business in the DK to lead Allied 
Dunbar, its life insurance subsid- 
iary. 

Sir Patrick Sheehy, chairman 
of BAT, said he was pleased to 
gain the marketing skills of Mr 
George Greener as managing 
director of Allied Dunbar, which 
had the biggest direct-sales force 
in the UK insurance industry. 

BAT also announced that the 
group’s pre-tax profits fell by 24 


per cent to £413m (S698m) in the 
six months to June 30, mainly 
because or Eagle Star, the UK 
insurance subsidiary, which 
made heavy losses on its mort- 
gage indemnity business. 

Sir Patrick said the decline in 
profits was more severe than 
expected. He blamed the length 
and impact of the UK recession 
particularly on the property and 
small business sectors. 

Eagle Star moved from a pre- 
tax profit of £21m in the first half 
of last year to a loss of £189m. It 
made underwriting losses of 


£33 lm, mainly in the UK. 

BATs overall group turnover 
grew by 3 per cent to £9.075bn, 
but earnings per share slumped 
by 4B per cent to lOp. Neverthe- 
less. the interim dividend was 
raised by 8 per cent to 22.4p. Sir 
Patrick said: "We are as deter- 
mined as ever to reward our 
shareholders with dividend 
increases in excess of the rate of 
inflation." 

He was pessimistic in the short 
term about Eagle Star's general 
insurance business, and provi- 
sions in the second half were 


likely to be as bad as in the first 
six months. 

However, more encouragingly, 
the group's other finanrial ser- 
vice businesses. Fanners in the 
US, Allied Dunbar, and Eagle 
Star Life, made good progress in 
difficult circumstances. 

Trading profit from tobacco 
grew by 5 per cent to £453m and 
cigarette volumes rose by 3 per 
cent. Sir Patrick said there had 
been a second-quarter decline 
arising from the timing of orders, 
but since the half-year there had 
been a resumption of growth. 


Tobacco volumes in the US 
domestic market were lower in 
the first half and the shift to 
value brands offset the benefit of 
price increases. Exports rose, 
mainly in the Far East, resulting 
in substantially higher profits. 

Farmers raised its contribution 
to trading profits by 15 per cent 
to £168m. Eagle Star’s life busi- 
ness had increased profits by 4 
per cent to £28m, although turn- 
over was down. Allied Dunbar's 
contribution to group trading 
profit was up 15 per cent to £62m. 
Lex, Page 14 


Blending 
tobacco with 
insurance 

By Richard Lapper in London 


Y esterday's announcement 
of a new chief executive 
to head Allied Dunbar, 
the UK life assurance and unit 
trust subsidiary of BAT Indus- 
tries. the British conglomerate, 
marks another step by Sir Pat- 
rick Sheehy, chairman of BAT, to 
re-establish the credibility of his 
group’s tobacco to insurance 
strategy. 

In the ISSQs, the performance 
of Eagle Star (the insurer bought 
in 1984), Allied Dunbar (acquired 
in 1985) and Farmers, the Califor- 
nian-based insurer bought in 
1988, 3dded a new dimension to 
BATs solid tobacco business. 

Over the last 12 months, how- 
ever, the exodus of important 
executives at Allied Dunbar and 
a series of disastrous results at 
Eagle Star have cast doubt on the 
strategic blend and raised con- 
cerns about the industrial man- 
agement’s ability to run an insur- 
ance business effectively. 

The worst problems have been 
at Eagle Star, where interim 
losses dented BAT'S own half- 
year profits which were 
announced yesterday. This year’s 
£189m (5319m) losses at Eagle 
Star - principally because of 
losses on domestic mortgage 
indemnity business - follow 
disastrous losses last year on the 
insurance of loans to developers 
of residential and commercial 
proporty. 

The problems of Allied Dunbar 
are less serious. The group saw 
strong performance in the first 
half of this year, when new busi- 
ness increased at a rate faster 
than the industry average and 
profits grew 15 per cent on the 
same period last year. 

The appointment of Mr George 
Greener Oils a management hole 
created last October when Allied 


Dunbar's two founders - Sir 
Mark Weinberg, chairman, and 
Mr Mike Wilson, chief executive 
- announced that they were 
quitting the company, along with 
a number of senior executives. 
Official explanations failed to dis- 
guise the deteriorating relations 
between BAT and Allied Dunbar 
founders and a number of Allied 
Dunbar staff - 23 to date - have 
left to join the new' life company 
formed by the two men. 

As one analyst pointed out: 
"The defection of senior manage- 
ment from a company widely 
seen as a management success 
story must give cause for con- 
cern." 

The group's underlying strat- 
egy to move towards financial 
services is becoming clearer and 
the successes of Allied Dunbar 
and Farmers are increasingly 
influencing BAT thinking. 

Unlike Eagle Srar. which is 
heavily dependent on sales by 
independent intermediaries and 
brokers. Farmers and Allied Dun- 
bar have direct salesforces and 
greater control over distribution. 
Both companies also have 
reduced their exposure to risk. 
Allied Dunbar specialises in sell- 
ing unit-linked investment prod- 
ucts in which the policyholder, 
rather than the insurer, rakes 
much of the risk. Farmers sub- 
contracts its o on-life underwrit- 
ing operations to a number of 
mutual insurers and is paid a 
commission on the amount of 
premium earned. 

Allied Dunbar is imitating 
Farmers in the medical insurance 
arena, which it entered this year, 
by marketing and packaging 
products underwritten by Lloyd's 
syndicates. 

Already Eagle Star has reduced 
the amount of commercial insur- 



Tony Andrews 


George Greener (left). Allied Dunbar’s new chief executive, with Sir Patrick Sheehy of BAT 


$870m 

provision 

By Nikki Taft in New York 

UNION Pacific, one of the largest 
US railway companies, yesterday 
announced It would take a 
5870m pre-tax charge against 
thir d-q uar ter pnming g, mainly to 
cover the cost of new labour 
agreements and boost productiv- 
ity in its railway business. 

The company said it expected 
between 3,000 and 4,000 redun- 
dancies over the next three to 
five yean, as it Introduces new 
labour agreements. Cost savings 
over a similar period could 
amount to some 5300m. Last 
year the company employed an 
average of 43,000 people. 

It also plans to sell or abandon 
up to 7,100 miles of lightly-nsed 
lines, of a total 33,800 miles, to 
avoid maintenance and capital 
costs. 

The moves follow a labour 
pact hammered out between the 
industry's management and Its 
unions - and Implemented with 
some help from Congress. As a 
result, Union Pacific's action is 
likely to be echoed by other com- 
panies in the sector. 

The one-off charge reduces to 
abont 5575m after tax. 

Yesterday's announcement 
accompanied news of a two-for- 
one scrip issue and an increase 
in the quarterly dividend rate 
from 62 Vi cents to 68 cents 
(ahead of the share split). 

Union Pacific said that of the 
overall charge, some 85 per cent 
or 5492m at the after-tax level, 
related to the railway division. 
New working practices are being 
introduced following fraught 
industry-wide negotiations. 

Union Pacific saw manage- 
ment changes in its railroad divi- 
sion last month, when Mr Mich- 
ael Walsh departed as chief 
executive to bead Tenneco. He 
was replaced by Mr Richard 
Davidson. 

Mr Walsh was credited with a 
substantial overhaul of the busi- 
ness, reducing costs, updating 
equipment and aiding efficiency. 
Yesterday, the company c laime d 
that labour productivity, in 
terms of gross ton miles -per 
employee, had already unproved 
by 80 per cent over the past five 
years. 

Union Pacific's railway busi- 
ness made an operating profit of 
S900m last year. Employees at 
the end of 1991 totalled 29,500, 
down by 22 per cent on the 1985 
level. 

Of the after-tax restructuring 
charge, the remaining S83m is 
spread between Union Pacific 
Resources, the natural resources 
division; Overrate Transporta- 
tion, a trucking business; USPCL 
the environmental services sub- 
sidiary; and Union Pacific Corpo- 
ration. the parent group. 


ance it is prepared to underwrite, 
concentrating instead on less vol- 
atile personal lines and life busi- 
ness. The group has backed out 
of commercial mongage indem- 
nity insurance and is renegotiat- 
ing with building societies about 
its domestic mortgage indemnity 
business. 

Increasingly in the 1990s, Eagle 
Star is also likely to seek control 
of its own marketing, reducing 
its dependence on sales by bro- 
kers and building societies. 

■'There might not be quite so 
much growth in the 1990s as 
there was in the i9S0s. However, 
when recovery does come, we 
believe savings and pensions will 
grow faster than the growth in 
GDP. We want to share that busi- 
ness, but we've got to be good at 
it, and avoid some of the mis- 
takes we've made in the past." 
savs Sir Patrick. 


Omni Holding creditors 
face mounting losses 


By WHHam Dulltorce in Berne 

CREDITORS will suffer heavier 
losses than expected from last 
April's collapse of the empire of 
Mr Werner Rey, the Swiss finan- 
cier. 

Only about 39 per cent of just 
over SFrlbn <S658ra) in unse- 
cured lendings to Omni Holding, 
the parent company, are likely to 
be recovered, Coopers & Lybrand. 
Basle, the court-appointed admin- 
istrators. announced yesterday. 

Even that ratio depends on the 
ability to sell Omni sharehold- 
ings at higher prices than their 
current stock market values, on 
the co-operation of banks with 
secured loans and on the unrav- 
elling of some legal niceties. 

The 26 creditors of Omni Betei- 
ligtmgeo. a subsidiary, stand to 
get hack 33 per cent. Together, 
the bolding company and its sub- 
sidiary had total debts of 
SFriL2bn against combined assets 
of SFr66im. 

Thu 28.8 per cent caver for 
Omni Holding's unsecured credi- 
tors emerges from the adminis- 
trators' median scenario for an 


administered liquidation. Under a 
worst scenario creditors would 
recover only 13 per cent; they 
would obtain 4S per cent under 
the best forecast. 

Banque Paribas heads the list 
of more than 70 creditors with 
SFr24-Jm in loans, of which, how- 
ever. only SFrS.Bm is unsecured. 
The Brussels branch of Japan's 
Long Term Credit Bank has out- 
standing claims of SFrl40ra whiie 
Bankers Trust and Citibank fig- 
ure among the 12 larges: lenders. 

Mr Frans Muller, head of the 
Coopers & Lybrand team, yester- 
day underlined the entanglement 
of cross holdings, lendings and 
guarantees it had uncovered 
among about 200 companies 
belonging to the group. 

He also highlighted personal 
transactions by Mr Rey and his 
directly-held companies with 
Omni Holding which, he said, 
had cost the parent company 
SFrS&Sm in loss provisions. 

Mr Rey declared himself insol- 
vent before the Zurich bank- 
ruptcy court on Tuesday. Accord- 


ing to Coopers & Lybrand he has 
refused to recognise a SFr440m 
deb: to the Omni group. 

Omni Holding had seen the 
value o? its holdings collapse by 
about SFrl.Bbn from the end of 
19S9. Mr Muller said. 

Of these losses SFr540m was 
attributable to OmniC-orp Inter- 
national BV, the Dutch-based 
company controlling the group’s 
UK and US interests. OmniCorp 
lost SFrl54m in the collapse of 
Britain's International Leisure 
Group and SFr27Sm on property 
investments. 

Omni sold its stake in Adia. 
the employment services group, 
at a loss of SFr320m while a loss 
of SFrCoSra is attributed to Har- 
pener. the German industrial and 
property group, in which Omni 
had" a majority stake. 

The Hsrpener holding would 
have to be sold at DM412 per 
share to clear the debt on it and 
had not been taken into account 
when assessing the position of 
the unsecured creditors, Mr 
Muller said. 
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Commerzbank and Credit 
Lyonnais abandon talks 

By Christopher Parkas in Bonn 


GERMANY’S Commerzbank 
and France’s Credit Lyonnais 
yesterday confirmed that nego- 
tiations over a share swap tori 
been scrapped, but insisted 
that routine co-operation 
through the Europartners 
grouping of banks - which 
also includes Banco di Roma 
and Spain's Banco Hispano- 
Americano - would be unaf- 
fected by the split 

Commerzbank said only that 
the ending of negotiations had 
been agreed mutually. How- 
ever, the rift is a setback for 
the state-controlled French 
group's hopes of raising fresh 
capi t al to support its expansion 
plans, which some observers 
describe as "over -ambitions". 

Credit Lyonnais’ lending has 
PTpflnrfori rapidly in the past 
few years, and its exposure to 
the US film industry - esti- 
mated at 82.5bn, including 
some $700m lent to troubled 
MGM-Pathe - has been the 
subject of some controversy. 
Commerzbank may also have 
been disturbed by recent 
Cr&Ht Lyonnais expansion in 
Germany, which may have 
been taken to indicate that 
linkag e through a share swap 
would not necessarily stop it 
from moving into its partner’s 
territory. 

French officials were at 
pains to point oot yesterday 


COMMERZBANK yesterday 
increased its capacity to lend 
by raising DM500m of new 
capital from German inves- 
tors, writes Simon London in 
London. 

The bank made an issue of 
profit-sharing certificates 
which pay annual interest of 
9.4 per cent but offer near- 
equity risk. 

German banks cannot 
issue subordinated debt, and 
such issues are the main 
method used for raising non- 
equity capitaL 

The certificates issued also 
have warrants attached, giv- 
ing the holder the right to 
buy Commerzbank shares at 
DM280 per share, a 10-2 per 
cent premium to yesterday's 
midday price of DM254. 


that Credit Lyonnais was 
already well-represented in 
Germany. It had a German 
subsidiary with 10 branches, 
an aircraft leasing business 
based in Frankfurt, and inter- 
ests in seven branches in Saar- 
land operated by Europartners. 

Commerzbank is still 
engaged in its rapid expansion 
into eastern Germany. It 
opened 50 branches in the 
region during the first half of 
this year and is expected to 
have 100 operating by the end 


of the year, with at least 
another 20 to follow in 1992. 
Unification of Germany is 
understood to have expanded 
Commerzbank's market by 25 
per cent 

The proposal for cross-share- 
holdings was first made in 
1987, hut there have been 
changes In the top jobs at both 
banks since then. Most recent 
was the replacement in May of 
the aggressive Mr Walter Siepp 
by Mr Martin Kohlhaussen at 
the head of the Commerzbank 
board. 

In April, only days before Mr 
Kohlhaussen was named as Mr 
Siepp's successor, Commerz- 
bank said a deal on the cross- 
shareholdings - giving the 
German bank a 7 per cent 
stake in Credit Lyonnais and 
the French lo per cent of Com- 
merzbank - would be agreed 
within a week. 

However, talks subsequently 
went adrift and there has been 
speculation for most of the 
summer that the issue was 
dead because of clashes in 
management style and com- 
mercial strategy. 

Both banks are expected to 
make a Anther statement on 
the reasons tohind the ending 
of negotiations during a meet- 
ing of the International Mone- 
tary Fund in Bangkok next 
month. 


Wereldhave falls 10% 
in first half-year 

By Ronald van tie Krol in Amsterdam 


Total’s profits 
advance 40% 

TOTAL, the French 
state-controlled oil leader, yes- 
terday reported a 40 per cent 
increase in profits for the first 
half of the year, higher than 
most analysts had expected, 
writes William Dawkins in 
Parts. 

Net profits rose to FFr3. Sbn, 
(JSOOm) from FFr2£7bn in the 
same period of 199a However, 
earnings per share rose less 
steeply, by 33 per cent, because 
of an increase in the number of 
shares in issue after Total 
absorbed its investment arm. 
Omnium Financier de Paris. 

Officials said earnings 
improved across all sectors, 
including refining, distribu- 
tion, chemicals, oil and gas. 
The group will publish more 
details cm September 19, when 
the board is due to agree the 
full results. 


WERELDHAVE, the Dutch 
property company which has 
si gnificant holdings in the DK, 
reported a drop of nearly 10 per 
cent in first-half net profits and 
said it expected to pay an 
unchanged dividend for 199L 

Net profit declined to FI 45m 
($23m) from FI 49.8m in the 
same period of 1990. The com- 
pany said it would pay an 
interim dividend of FI 3.50. 
down from Fl<L25 in the corre- 
sponding period last year, but 
added that it would maintain 
its full-year dividend at FI 8 per 
share. 

The net rental income was 
up 11 per cent in the period, 
due to rent increases and new 
additions to the property port- 


folio. However, income from 
other investments felL Overall, 
investment income showed a 
small rise of FI 3.2m to 
FI 111.2m. This increase was 
more than offset by a FI 6.6m 
rise in net interest charges to 
FI 55.1m, reflecting the expan- 
sion of the company’s property 
portfolio, mainly in the Nether- 
lands, Belgium and France. 

Wereldhave, which made a 
successful hostile bid for 
Peachey Properties of the UK 
in 1988, said property markets 
in the UK and the US remained 
imrier pressure in the first half. 
Roughly one-third of the com- 
pany’s investments are in the 
UK, with a further 15 per cent 
in the US. 


Wimpey 
slides from 
£12.6m to 

£200,000 

By Andrew Taylor, 
Construction 

Correspondent, in London 

WIMPEY, one of Britain’s 
biggest and best-known con- 
struction groups, barely broke 
even daring the first six 
months of this year. 

Pre-tax profits during the 
six months to the end of June 
were £200.000 (2336,000) com- 
pared with profits of £L2.6m at 
the same stage last year. 

After all deductions, the 
group made a loss of £8.4m 
compared with a profit of £8m 
in the first six months of 1990. 
Wimpey blamed the losses on 
the deep recession in UK and 
US housebuilding and com- 
mercial property markets. 

The results compared 
unfavourably with half-year 
figures announced yesterday 
by AMEC, another large UK 
construction group, which 
revealed that its pre-tax prof- 
its had fallen by almost a 
quarter to £21.9m. 

Mr Joe Dwyer, Wlmpey's 
chief executive, said the group 
planned to make "significant” 
disposals to raise money to 
reduce borrowings and to pro- 
vide for new investment 

The group last month 
announced that it had sold for 
£11 Orn a 50 per cent stake in 
the Little Britain property 
development in London. The 
proceeds will not become 
available until the second half 
of next year when the building 
has been completed. 

The cost of finishing the 
development led to a net cash 
outflow of about £30m during 
the first half. At the end of 
June net debt was £372m 
equivalent 58 per cent of 
shareholders funds. 

Mr Dwyer said the group 
bad paid £15.4m in interest 
which was more than the 
£11.5m it had paid to share- 
holders in dividends. For the 
second time in six months the 
group has had to dip Into 
reserves to pay shareholders 
who will receive a maintained 
interim dividend of 4p. 

Mr Dwyer said he intended 
to reduce gearing to below 50 
per cent by disposing of 
peripheral and under perform- 
ing businesses. 

Lex, Page 14; Shaky footings 
underpin crumbling market, 
Page 24; AMEC results, Page 22 


Salomon dropped from BT sale 

By Roland Rudd and Sara Webb in London 


THE UK Treasury yesterday 
announced that it had dropped 
Salomon Brothers as its US 
lead manager in the sale of 
part of its shareholding in BT, 
the British telecoms group, in 
November. 

Mr Norman Laroont. chan- 
cellor of the exchequer, yester- 
day accepted the recommenda- 
tion of the government's 
advisers that Solomon should 
be sacked. 

Lord Young, the former cabi- 
net minister who is now a 
director of Salomon, was 
unable to persuade ministers 
that the US investment bank 
should continue to play a lead- 
ing role in the £5bn i$8.4bn> 
privatisation. 

Goldman Sachs, runner-up 
in the original selection, and 
the other two finalists. Merrill 


Lynch and Morgan Stanley, 
have been asked to make a 
new presentation to the Trea- 
sury this morning. 

While Goldman Sachs is 
favourite to become the new 
US lead manager, the Treasury 
is anxious to make sure that 
Salomon's replacement is free 
from any scandal. 

Salomon is under investiga- 
tion by the Securities and 
Exchange Commission, the 
New York Federal Reserve, the 
New York Stock Exchange, the 
Treasury department and the 
anti-trust division of the Jus- 
tice Department. 

The investigations cover 
other primary dealers in the 
US bond markets as the inves- 
tigators are looking for signs 
that dealers have colluded in 
rigging the bond auctions. 


The UK Treasury's decision 
will come as a severe 
disappointment to the US 
house. 

Despite the scandal sur- 
rounding its rigging of the US 
Treasury bond market. Salo- 
mon has continued to win 
mandates for international 
equity issues in recent weeks, 
suggesting that in many cases 
corporate clients had decided 
to distinguish between Salo- 
mon's bond operations and its 
equity business. 

British Telecom was consid- 
ered a prestige mandate as a 
UK government privatisation 
as well as promising to gener- 
ate considerable profits for 

Salomon. 

Mr James Massey, chairman 
of Salomon, said: *‘We regret 
that [the | . . . government 


found it necessary to make this 
decision. 

“The new management at 
Salomon Brothers has dealt 
speedily and effectively with 
the violations which came to 
light a few weeks ago." 

Ho added that he hoped Salo- 
mon would renew its 
long-standing relationship with 
the UK government in the near 
future. , , 

In a separate development, 
BT yesterday issued a state- 
ment saying that the govern- 
ment's plans for eight pre- 
ferred retailers to set up 
cut-price share shops was com- 
patible with Its view of a suc- 
cessful offer. 

It was responding to reports 
that BT directors were 
unhappy with the govern- 
ment's handling of the safe. 


Swedish banks plan to keep Bricom holdings 


By John Burton in Stockholm 

THE TWO Swedish banks that 
last week took majority control 
of Bricom. the UK industrial 
conglomerate, say they have 
no immediate plans to sell 
their shareholdings or parts of 
the concern. 

Nordbanken and Skandina- 
viska Enskilda Banken 
acquired ownership of Bricom 
after its main shareholder, the 
Swedish financier Mr Erik Pen- 
ser. defaulted on bank loans 
made to his companies. 

Yggdrasil. Mr Penser’s pri- 
vate investment company, and 
Gamlestaden. his finance com- 
pany, each acquired one-third 
of Bricom in June 1990. with 
the rest held by the US finan- 
cier Mr Alexander Vik. in a 
£337.5m (S567m) deal. 


Bricom, created as the indus- 
trial division of British & Com- 
monwealth in 1987, was sold a 
year later to a management 
buy-out group before being 
taken over by Rochfield. 

Bricom includes Bristow 
Helicopters. Steels Aviation 
Services and specialised busi- 
ness service operations as well 
as hotels and apartments in 
the Canary Islands. 

When Mr Penser defaulted 
on his bank loans last week, 
Nordbanken took control of 
Yggdrasil, while Gamlestaden 
fell into the hands of a 14-bank 
consortium led by SEBanken. 

"We have full confidence in 
the Bricom board and see no 
reason why we should quickly 
dispose of our shares.” said an 


executive with Nordbanken. 
which helped finance Mr Pen- 
ser’s takeover of Bricom. 

SEBanken officials admit 
they know little about Bricom 
and have not yet made an 
examination of the company's 
prospects. Although the banks 
are planning eventually to sell 
their shares in Bricom and 
other companies they acquired 
from Mr Penser, they have 
derided to wait until market 
conditions improve for the dis- 
posal of assets. 

The Swedish government 
has given the banks permis- 
sion to keep control of Mr Pen- 
ser’s companies until the end 
of 1993 and an extension is pos- 
sible. Swedish banks are not 
allowed to have stakes in 


industrial companies, except in 
coses involving bankruptcy. 

Mr Penser’s ownership of 
Bricom will be part of the 
Stockholm stock exchange's 
investigation into his activi- 
ties. The bourse is interested in 
the transactions among the 
Penser companies concerning 
the distribution of highly-lever 
aged assets, including Bricom. 

Gamlcstaden's Bricom stake 
was later transferred to a sub* 
sidlarv Saccus. in which Nobel 
Industries, the chemicals and 
defence group controlled by Mr 
Penser. became a shareholder 
in early 1991. Saccus has been 
taken over by the S-E- Banken- 
led bank consortium. Yggdrasil 
did not disclose ownership in. 
Bricom until June. 


Irish chief executive quits after 10-hour meeting 


By Peggy Hollinger in London 

MR Christopher Comerford, 
who turned round the loss- 
making Green co re. flagship of 
the Irish government’s privati- 
sation programme, yesterday 
resigned as chief executive. 

The move follows revelations 
of his undisclosed interest in a 
distribution company bought 
by the group when it was 
under state control. 

The Irish government. 
Greencore's largest share- 
holder with 45 per cent follow- 
ing last April’s flotation, yes- 


terday expressed "serious con- 
cern” and called on the board 
for a full report 
Mr Comerford stepped down 
after a 10-hour board meeting 
at which he vigorously con- 
tested pressure to quit the 
sugar and foods group. 

Mr Frank Dunlop. Green- 
core’s spokesman, said the 
board had unanimously backed 
Mr Comerford’s departure. 

Neither Mr Comerford nor 
Greencore management was 
available for comment. 


Mr Bemie Cahill, chairman, 
will act as chief executive. 

Mr Comerford is alleged to 
have violated Stock Exchange 
regulations by not declaring 
his indirect interest in Sugar 
Distributors (Holdings) when 
Irish Sugar bought the 49 per 
cent of SDH which it did not 
own for I£S.68m (Sl3m) in 1990. 
The sale came just U months 
after he and other investors, 
including four senior execu- 
tives of Irish Sugar, had paid 
I£1.7ra for Gladebrook. which 


owned the 49 per cent stake In 
SDH. The four other Irish 
Sugar executives all disclosed 
their stakes in SDH. 

Mr Comerford’s interest was 
revealed only recently when, he 
instituted legal proceedings to 
recover more than I£2m arising 
from the sale. 

He is in dispute with a firm 
of solicitors in Cork over the 
ownership of Talmino, the Jer- 
sey-registered company which 
indirectly held his stakoi in 
SDH. 


This announcement appears as a matter of record only. 


FIVE OAKS INVESTMENTS PLC 


£19,000,000 

3 YEAR TERM LOAN 
to refinance existing borrowings 
(Interest rate protection provided by the Agent) 

Agent 

ROBERT FLEMING & CO. LIMITED 


Funds provided by 


LLOYDS BANK PLC BARCLAYS BANK PLC 

ROBERT FLEMING & CO. LIMITED SOCIETE GENERATE (LONDON BRANCH) 


Banks advised by 
Sinclair Roche & Temperley 


Arranged by 


Flemings 

International Investment Banking 


LONDON - PARIS ■ NEW YORK • -HONGKONG • TOKYO 
SYDNEY • SAN FRANCISCO • BANGKOK - TAIPEI • MANILA - JAKARTA • SEOUL 

25 Copthall Avenue, London EC2R 7DR. Tel: 071-638 5858 

Approved by Robert Fleming & Co. Limited, a member of the Securities and Futures Authority Limited 

and The London Stock Exchange. 

August 1991 


Ob Clydesdale Bank 


BASE 

RATE 

Clydesdale Bank PLC 
announces that with effect 
from close of business on 
4th September 1991 its 
Base Rate has been 
reduced from 


Base Rate 

With effect from 
close of business on 
4 September 1991 
Base Rate has been 
decreased 
from 11% to 
10.5% per annum. 


The Royal Bank of Scotland 

The Royal Bank of Scotland pic. 

Registered Office: 36 St. Andrew Square, 
Edinburgh EH2 2Y& Registered in Scodand Na 90322 


11% to 10.5% per annum. 


BASE RATE CHANGE 


Union Bank of Switzerland. London 
announces that 

with effect from the close of business 
on *tth September 1991 
its Base Rate was reduced from 
11% PA to 10.5% PA. 



Rirgistttvd Offkv: Union Bunk of Su-ilTorland. 1*0 Uox 
■i&. 122 Lirjdcnhull Srnxi. London KCJV -iQL. 
Incorporarc'.l in Switzerland with irmnwJ liability. 


Bank of Ireland 
Base Rate 


Bank of Ireland 
announces that with 
effect from close of business 
on 5th September 1991 
its Base Rate is decreased from 
11.00% to 10.50% 



Bank of Ireland 

Area Office, 36-40 High Street, Slough, Berkshire SL1 1 EL 
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SINK YOUR POSITION. 
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MATIF'S NEW ITALIAN BOND 
FUTURES KEEP YOU BUOYANT. 



MATIF CONTI- 
NUES TO BROA- 
DEN ITS RANGE 
OF EUROPEAN 
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PRODUCTS. In A FURTHER IN- 
NOVATIVE MOVE. IT IS LAUN- 
CHING THE ITALIAN BOND FU- 
TURES ON BTPS ( BUONl DEL 
TESORO POLI ENNALI). THIS 
NEW INSTRUMENT OFFERS 
ITALIAN AND FOREIGN INVES- 
TORS AN EFFECTIVE HEDGE 
AGAINST SWINGS IN LIRA 
INTEREST RATES. THE NEW 
ITALIAN BOND FUTURES IS ON 
PAR WITH MAJOR INTERNATIO- 
NAL STANDARDS. ITS NOMINAL 
VALUES IS LIT. 1 0O MILLION, 
WHICH COMES VERY CLOSE TO 
THAT OF MATIF'S "NOTIONAL” 
AND T-BOND CONTRACTS. 
SUCH PARITY WITH CON- 
FIRMED REFERENCES IN- 
CREASES MARKET LIQUIDITY 
AND SIGNIFICANT ARBI- 


MATIF 


TRAGE OPPORTUNITIES. OVER 
A PERIOD OF JUST A FEW 
YEARS, MATIF HAS BECOME A 
MAJOR EUROPEAN MARKET 

force. Its "Notional" Con- 
tract IS THE TOP RANKING 
INTEREST RATE CONTRACT IN 

Europe, and its ECU Con- 
tract IS BY FAR AND AWAY 
THE LEADER. LIKE THE OTHER 
MAJOR INTERNATIONAL STAN- 
DARDS, THESE CONTRACTS 
ARE TRADED IN AN OPEN OUT- 
CRY MARKET. ITALIAN BOND 
FUTURES WILL ALSO BE ASSU- 
RED LIQUIDITY AND RAPID 
TRANSACTIONS OF THIS TRA- 
DING METHOD. FOREIGN INSTI- 
TUTIONS ALREADY ACCOUNT 
FOR ONE THIRD OF ITS MEM- 
BERS, AND BASED ON ITS 
STRONG TIES WITH ITALIAN 
INVESTORS. MATIF IS THE 
IDEAL VENUE TO TRADE ITA- 
LIAN BOND FUTURES. 


MATIF, THE EUROPEAN MARKET PLACE 


MATiF & A •?£ OS.-E MO*i“MA"TR6 


75002 PARIS TEL. 33 1 40 20 B 2 62 FA' 33 25 3 COI 
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Campbell delivers strong 
results after retrenchment 

By Martin Dickson in New York 


CAMPBELL Soup, the US foods 
group, yesterday produced the 
pay-off from a year of restruct- 
uring. It announced a 37 per 
cent increase in fourth-quarter 
earnings per share and a 34 per 
cent increase in 1991 earnings 
per share, excluding special 
charges. 

The company, which was ail- 
ing when Mr David Johnson, 
its Australian chief executive, 
took over some 20 months ago. 
is being turned around 
through a mixture of plant clo- 
sures, staff cuts and new prod- 
uct introductions. 

Fourth-quarter net earnings 
totalled $84.7m, or 67 cents a 


share, on sales of $L35bn, com- 
pared with a loss of 3232-Bni, or 
$1.84, on sales of S1.44bn in the 
same period or 1990. 

In last year’s quarter, the 
company recorded after-tax 
restructuring and divestiture 
charges of S30L6m. Excluding 
these charges, earnings per 
share were up 37 per cent 

Mr Johnson said the com- 
pany would enter 1992 “posi- 
tioned well to support a contin- 
ued strong financial 
performance. Our strong mar- 
gin growth has given us an 
opportunity to increase con- 
sumer advertising as we drive 
volume through the introduc- 


tion of new products, tine 
extensions and continued revit- 
alisation of flagship products.” 

Net earnings for 1991 totalled 
$401.51X1, or S3.16 a share, com- 
pared with 94.4m. or 3 cents, 
after last year’s restructuring 
charge. Sales were unchanged 
at $62bn. 

The company’s North Ameri- 
can division, its largest, 
reported a 27 per cent increase 
in operating earnings on 1990's 
pre-res tnicturing total. 

Campbell International more 
than doubled operating earn- 
ings, with restructuring of the 
UK business playing a signifi- 
cant role. 


Seagram set back to $120m 

By Robert Gibbons in Montreal 


THE second-quarter 
performance of Seagram, one 
of the world's leading four 
international drinks groups, 
suffered because of the global 
recession, a US$29m charge for 
restructuring its European 
spirits and wine operations, 
and a lower contribution from 
Du Font, the chemicals group. 

Seagram reported operating 
profit of $120m for the three 
months to July 31 after the spe- 
cial charge, against 9150m a 
year earlier. Sales fell 2.4 per 
cent to 9L38bn from S1.41bn. 

After interest expenses, divi- 
dends from 2AJ> per cent-owned 
Du Pont and equity in its 


unr emitted earnings, Sea- 
gram's final net profit was 
9149m, or 91.58 a share, down 
about 27 per cent from 9205m. 
or $2.18 a share, a year earlier. 

Seagram, which derives 
about two-thirds of its drinks 
sales from international 
operations, owns Martell and 
Mumm in Europe nwri has radi- 
cally reorganised its market- 
ing efforts there. 

Mr Edgar Bronfman Jr, the 
president, said the restructur- 
ing would pnahie Seagram to 
compete better in the emerging 
single European market Euro- 
business provides about 
Seagram’s operating 


profit He said the drinks busi- 
ness overall should perform 

better in the second half and 
its operating income should 
exceed last year's 9708m. 

In the second quarter, Sea- 
gram had to deal with higher 
excise taxes in the US, a severe 
reduction in international 
travel and the global recession, 
he said. 

Seagram’s first-half operat- 
ing income was 9285m, against 
9309m, on sales of 92.78bn, 
against 92.71bn. Final net 
profit after interest and the Du 
Pont contribution was 9337m 
or 98.58 a share, compared with 
9392m or $4.15 a year earlier. 



Johannesburg 
Consolidated 
Investment 
Company, Limited 

(Incorporated in the Republic of South Africa —Reg. No. 01/004294)6) 


Highlights from the 
Consolidated Financial Statements 



For the Year Ended 30 June 1991 
(Unaudited) 

1991 

Rm 

1990 

Rm 

Profit before taxation 

445,2 

452,0 

Attributable Earnings 

418,0 

429,6 

Share of retained earnings 
of associated companies 

147,2 

172,0 

Equity accounted earnings 

565J2 

601,6 

Ordinary Dividends 

194,6 

194,6 

Earnings per share 

- Attributable earnings 

- Equity accounted earnings 

283 cents 

383 cents 

291 cents 

408 cents 


The annual report and Chairman’s review will be posted to members on or about 
25 September 1991. 

A Final Dividend (No. 131) of 90 cents per share has been declared payable to share- 
holders registered on 27 September 1991. Date of payment will be 28 October 1991. 
(Currency conversion date 7 October 1991.; 

Holders of share warrants to bearer should attend to the terms of a notice to be 
published on or about 9 October 1990. 


5 September 1991 


The full text of the financial statements will be posted to shareholders arid copies can be obtained, 
from the London Secretaries, Bamato Brothers Limited, 99 Bishopsgate, London EC2M 3XE. 


NOTICE OF REDEMPTION 


Ford Motor Company 


dated as o( 
and the 
.an me 
Data - ) at the 
Payment wfl) 
with an 

amoimt of any 



10 1/2% Notes due August 1, 1993 

NOTICE FS HEREBY GIVEN that pwsuant to the provisions ot the Fiscal 
August 1. 1985 (the fiscal Agency Agreement") between Ford Motor “ 

Chase Manhattan Bank (National Association) as Fiscal Agent and R 
above-mentioned Notes (the "Nates") wfl be redeemed on October 15. 1991 
price of 100% of their principal amount plus Interest accrued ihereon to the 
be made upon presentation and surrender of the Notes at the betow-fetad 
appurtenant coupons. If any, maturing subs e quent to the Redemption Dae. 

unmatoted coupons wfl be deducted tram (he sum otherwise due lor payment. Interest on die Nates 

cease to accrue from and after toe Redemption Dale. The Company has elected to redeem the Notes to be 
redeemed and all commons precedent to such redemption set forth in Paragraph 5(a) ot the Definitive 
Notes have occurred. (Paragraph 5(a) of the Notes provides in relevant pan hat the Company may, at Its 
option, redeem the Notes on or after August 1. 1991. upon such notices as have been provided for under 
the terms of the Fiscal Agency Agreement and the Noras). On and after the Redemption Date, the sole right 
of the holders of the Notes shaft be to receive payment at the redempti on price (toctudng payment fora 
.. . in respect ol which a deduction shall have bean made from the redemption price aa 
I together with accrued interest to Ihe Redemption Date. 

Payment wfl be made at any of the following paying agendas feted below. 


The Ctuae Manhattan Bank 
(National Association) 
London Branch 

Wodgata House. Coleman Street 
London EC2P. 2HD, England 
Banqua Bi useHea Lambert SJL 
Avenue Mamn 24 
1050 Brussels. Belgium 


SocfattO G4n*rale 
29 Boulevard Haussman 
Paris, France 75009 


Nedertandse Credhbank N.V. 

Herengrachl 456 
Amsterdam, The Netherlands 


Chase M anha tt a n Bank 


Posdach 162 
8027 Zurich, Switzerland 
Berflner Handete-und 
Frankfurter Bank 
10 Bockenheimer Landstrasse 
Frankfurt West Germany 

made by tra ns fer to a Linked States 


Chase Ma nh a ttan Bank 
(Luxembourg) SA. 

5RuePteSte 

L-2338. Luxembourg-Grand 

Payment pursuant u the presentation ot the Notes for redemption made by to 
dotiar account maintained by the payee with a bank Inthe Unhad States, may be subject to reporting to toe 
United States Internal Revenue Service (IRS) raid to backup withhokflng of 20% of the gross proceeds 
(fnckKfing premium. If applicable} IT a payee fete topravfcte a paying agent with an executed IRS ram W-S 
to the case on a non-U.S. parson or an executed IRS Form W-9 in me case of a U.S. person. Those holders 

whoi “ 

be 

present 

FORD MOTOR COMPANY 
By. THE CHASE MANHATTAN BANK 
(National Association), 
as Foot Agent 

Dated: Septembers. 1991 


n are required to provide their accurate Taxpayer Identification Number and who faB to do so may also 
subject to an IRS penalty of U.S. $50. Accorilingfy. please provide aU a p propriate certifi ca tion when 
»aneng the Notes lor payment 


Sun unveils 
software 
for business 
computers 

By Alan Cane 

SUN Microsystems, the 
fast-growing US workstation 
manufacturer, yesterday 
raised the temperature of the 
“Unix wars”, which have 
divided the global computer 
industry. The group unveiled 
new operating software for 
business computers which it 
hopes to establish as an 
industry standard. 

The move marks a 
long-expected attempt to 
broaden Its market beyond the 
traditional scientific 
workstation area to personal 
comparers and the business 
desktop. 

International Computers 
(ICL), the UK-based subsidiary 
of the Japanese Fujitsu 
company, has collaborated 
with Sun’s software division, 
SunSoft, in developing the 
software, called Solaris. 

Other computer companies 
which endorse Sim's Initiative 
include CompuAdd, Solbourne, 
Tatung and Toshiba. Software 
companies which have agreed 
to develop programs to run 
under Solaris include Lotus 
Development, Oracle, Word 
Perfect and Software AG. 

A standard operating system 
for small and medium 
computers offers users lower 
costs and the ability to 
connect computers from 
different manufacturers in 
networks. 

Unix, developed by AT&T, 
has emerged as the operating 
system of choice, with about 
10m users worldwide, but each 
manufacturer has developed a 
separate version, destroying 
hopes of a world standard. 

The industry has polarised 
around two groups of Unix 
developers, Unix 

International, lnclnding Sun 
and ICL, and the Open 
Software Foundation (OSF) 
including Internationa] 
Business Machines, the 
world's largest computer 
company. 

OSF has recently completed 
its own version of Unix, OSFl, 
bat the situation is confused 
by the existence of IBM’s Unix 
offering, AIX. 

Other groups are emerging, 
including the ACE consortium, 
which takes in Compaq. 
Microsoft and the Sanat Cruz 
Operation. Solaris is seen as a 
direct consequence of the ACE 
challenge. 

It seems the Solaris launch 
is an attempt to take the 
initiative in an emerging area 
of business data processing 
called “client server” 
computing, in which 
high-powered workstations 
and computers are linked in a 
network. 

It is also an attempt to 
establish a standard operating 
system to run on a broad 
range of microprocessor chips 
including those made by Intel 
- which dominates the 
personal computer world - 
Motorola and Mips as well as 
Sun’s Sparc chip. 

Solaris will be distributed 
on a single compact disc. It 
will cost about 91,400 for 
conventional workstations and 
9795 for laptop computers. 


Doubts temper relief over airport 

Angus Foster finds Hong Kong nervous about the economy s future 


M R John Major, the 
British prime minis- 
ter, arrived in Hong 
Kong yesterday to find busi- 
ness leaders far more upbeat 
about the colony's prospects 
than they had been as recently 
as three months ago. 

Confidence has risen sharply 
following July’s agreement on 
Hong Kong's new airport proj- 
ect. Business is relieved that 
uncertainty has been removed 
and optimistic that Hong Kong 
and China can develop a better 
relationship. With six years 
left until Hong Kong's return 
to China, the colony is set to 
strengthen its role as the finan- 
cial and trading centre for 
southern China, that country's 
most developed region. 

Spending on the HK$98.6bn 
(US912.7bn) airport and related 
Infrastructure should underpin 
Hong Kong's economic growth 
into the next century. A labour 
shortage may add to inflation, 
but the main economic benefits 
of the new airport are expected 
to accrue after it opens, due In 
1997. 

On Tuesday, the same day as 
Mr Major signed the airport 
accord. Citic Pacific, the Hong 
Kong listed arm of Beijing 
China International Trust and 
Investment Corporation, one of 
the most aggressive Chinese 
state corporations, announced 
a recommended HK£6.94bn 
takeover of Hang Chong, one 
of the largest unlisted compa- 
nies in Hong Kong. 

The takeover is significant 
because it gives Citic Pacific a 
meaningful underlying busi- 
ness. Hang Chong has trading 
and car distribution operations 
and investm ents in Asia and 
North America. Until now, 
Citic Pacific and its immediate 


Hong Kong exports 

HKSbn 



holding company Citic (Hong 
Kong) only held strategic 
minority stakes in important 
Hong Kong companies such as 
Cathay Pacific Airways and 
Hongkong Telecom. 

Citic Pacific’s bid was wel- 
comed in Hong Kong as evi- 
dence that China is prepared to 
invest in the colony. Ihe com- 
pany also has plans to become 
the first Chinese “hong”, or 
trading conglomerate, and 
wants to be a constituent stock 
in the Hang Seng Index. 

China seems intent on 
running Hong Kong in the 
same way as Britain has, as a 
colony. It therefore wants to 
control key sectors of the 
economy. Last year, Citic 
(Hong Kong) bought a 20 per 
cent stake in Hongkong 
Telecom from Cable & 
Wireless. Although the deal 
ensured Hongkong Telecom’s 
future, it was seen as a deal 
between Hong Kong's old and 
new colonial masters. 

This has implications for 
competition in Hong Kong. 
Because of China’s stake in the 


company, it raises doubts 
about whether Hongkong 
Telecom's monopoly for 
international 
telecommunications will be 
opened up to competition when 
the franchise runs out in 2007. 

S everal questions about 
the approach to 1997 are 
unanswered. China has 
gained a say over the Hong 
Kong economy through the 
airport agreement, and 
businessmen are worried about 
how China will adapt to its 
new role. 

There are also serious 
concerns about the potential 
for corruption and the risk of 
the Hong Kong government's 
legitimacy declining. 

China's Influence over Hong 
Kong business has been 
growing for the last 12 years 
after the country opened to the 
world. China Is the third 
largest source of foreign 
investment into Hong Kong, 
ahead of the UK. Total Chinese 
investment stands at more 
than USSlObn. Hong Kong 


consumers buy goals ranting’ 
from petrol to clothing to 
holidays in Thailand from 
Hong Kong subsidiaries of 
Chinese companies. 

Hong Kong companies have 
moved manufacturing Into 
southern China for cheap 
labour and land and employ 1.5 
to 2 million people, according 
to some estimates. Aa links 
with China have grown. Hong 
Kong's re-exports, which are 
mainly goods processed in 
China, have rapidly overtaken 
purely domestic exports, . 

While businessmen remain 
hopefUl for Hong Kong's future 
they are nervous iff political 
and other worries. About 70' 
holding companies have moved 
legal domicile to places such as 
Bermuda, and private wealth is 
aic« seeking safer havens. Last 
year, Hongkong and Shanghai 
Bank became the most 
Important company to leave _ 
when it announced a~ 
restructuring under a London 
holding company. , . ^ , ^ 

Bank of China, which holds.' 1 
more than 25 per cent of Hong 
Kong's deposits, has expanded 
its influence in recent years 1 
and is believed to have 
ambitions to be a note Issuer. 

Corruption is expected to 
ncrease as Hong Kong's; 
ispitalistlc lifestyle tempts 


Chinese corporations are 
widely believed to have used 
privileged information about 
the airport agreement to 
insider trade on the Hong 
Kong stock market ahead of 
the announcement 
China's preference for 
governing through committees 
may also slow Hong Kong’s 
ability to make quick:, 
decisions. 


Varity fails to move out of red 


By Bernard Simon in Toronto 

VARITY, the diversified 
automotive and farm equip- 
ment group which recently 
moved its head office from 
Canada to the US, has suffered 
its second consecutive quar- 
terly loss, but has raised hopes 
of a patchy recovery. 

Despite earlier predictions of 
a return to profitability by 
raid-1991, Varity, now based in 
Buffalo, New York state, 
posted a loss of USS7.6m, or 49 
cents a share, in the three 
months to July 3L compared 
with a profit of USS33.6m, or 99 


By Mark Westfield in Sydney 

AUSTRALIA’S Foreign Invest- 
ment Review Board (FIRB) 
delivered Australian Consoli- 
dated Minerals a blow yester- 
day by rejecting its proposed 
development of the huge Mt 
Keith nickel deposit in a joint 
venture with Outokumpu Met- 
als & Resources, of Finland. 

The rejection has encour- 
aged Western Mining and the 
Normandy Poseidon group, 
which are jointly bidding 
AS1.11 a share for ACM, valu- 
ing the target at A9266m 
(US$209. 4m). Had the FIRB 
approved the joint venture 
with Outokumpu, it would 


cents, in the 1990 quarter. 

All figures nave been 
restated to conform with US 
accounting principles. The per- 
share earnings reflect a recent 
one-for-10 reverse share split, 
which was designed to enhance 
Varity 's image in the US 
investment community, as was 
the move to Buffalo. 

Revenues slid by 13 per cent 
to US$329 -5m, with declines In 
each of the main operating 
divisions, namely automotive 
parts, farm and industrial 
machinery and diesel engines. 


have thwarted the takeover 
because WMC is bidding for 
ACM only because it wants to 
develop the nickel deposit inde- 
pendently. 

ACM announced the rejec- 
tion yesterday, but said It was 
working with Treasury offi- 
cials in an effort to have the 
joint venture proposal 
accepted. Shareholders of ACM 
are due to meet on September 
16 to approve the joint venture, 
in which Outokumpu would 
pay ACM A$90m for a half- 
share of the project and 
assume most of the A9350m 
development costs. 


Nonetheless, the group’s sales 
in the latest quarter were 22 
per cent ahead of the previous 
three months, and the loss was 
narrowed from US$37 Jm. 

Massey-Fergnson, the farm- 
equipment maker, saw sales 
tumble by 19 per cent to 
US$29lxn, reflecting the unre- 
mitting slump in the interna- 
tional farm machinery market 

Mr Victor Rice, chairman, 
said: “We are detecting signs of 
improvement, although so far 
they have been neither 
emphatic nor consistent" 


Australia’s rejection of a sig- 
nificant project such as this is 
unusual Neither the FIRB nor 
the treasurer, Mr John Kerin, 
gave any reasons for the 
objection. 

• Amcor, the packaging and 
paper group, yesterday broke 
the trend of profit collapses In 
Australia by announcing a 26 
per cent rise in equity-ac- 
counted net profit to A$227.7m 
(US$ 1 79. 3m) for the year to 
en&June. 

Pre-tax profit, boosted by 
A$60.4m in abnormal gains, 
was up 24 per cent to A93S1-8&1 
from A$287.7m. 


Hoy a acquires, 
stakes in two 
laser concerns 

By Steven Butter in Tokyo 

HOYA, the Japanese optical 
glass company, said yesterday, 
it was expanding its laser- 
equipment business with the 
purchase of equity stakes In 
two overseas companies, one In 
the US and one In Germany. . 

Hoya has purchased 90 per 
cent of Continuum Electro-Op- 
tics, a California-based com- 
pany, for 920m. and 38.9 per 
cent of MLS Munich Laser 
Systems, of Germany, for 
DM6.25m (93.6m). 

The management and busi- 
ness plans of both companies 
are to remain unchanged. 

Hoya said the investments 
would allow for an exchange of 
technology and production 
between the three companies, 
with the aim of building a 
global laser equipment group. 

It said the products were in 
increasing demand in research, 
manufacturing, measurement 
and medical applications. 

Continuum last year had 
sales of 918m, which Hoya i 
hopes to expand to 924m In . 
three years. Sales at MLS last' 
year came to DMlLO&o. Hoya 
plans to sell YLSbn <S7.4m) of : 
MLS products in Japan in 1993, 
and use MLS as a vehicle for 
Y500m of Hoya products In 
Europe. 


Australia rejects Mt Keith proposal 


Ford-Werke profit slips 
28 % despite sales gain 

By Kevin Done, Motor industry Correspondent 


FORD-WERKE, the German 
subsidiary of Ford of the US, 
suffered a 28 per cent fall in 
pre-tax profits in the first half 
of the year, despite a 14 per 
cent increase in turnover. 

According to a mandatory 
disclosure by Ford-Werke of its 
first-half figures in the official 
Federal Gazette, pre-tax profits 
fell to DM517m (92971m) from 
DM722m in the corresponding 
period a year ago, while turn- 
over rose to DM11.9bn from 

DM10.4bn. 

The company blamed the 
decline in pre-tax profits on its 
high level of capital invest- 
ment and heavy spending on 
new prodact research and 
development 

Ford said it had also suffered 
from a jump in labour costs 
and falling sales in key Euro- 
pean export markets. The 
weaker exports could not be 
fully compensated by good 
domestic results, which had 
been fuelled by the surge in 


new car demand in unified 
Germany. 

The company said that in 
the whole of 1991 It expected to 
increase turnover, registra- 
tions and market share from 
the levels that had been 
achieved last year. 

Ford Werke's group net 
profit in the whole of last year 
fell to DM2G9.7m from 
DM362.2m In 1989, while group 
turnover rose to DM20.75bn 
from DM1 9.81b n. 

Ford's share of the western 
German car market remained 
unchanged at 10.6 per cent in 
the first half of the year. 

Ford-Werke said that Its 
vehicle production rose to 
528JJ00 in the first half of the 
year from 495,000 in the corre- 
sponding period a year ago. 

Vehicle sales increased to 

551.000 from 501,000, of which 
domestic sales jumped to 

280.000 from 163,000, while 
export sales fell to 271 AW from 
338,000. 



Gruppe 


Browning-Ferris declines 


after warning 

SHARES in Browning-Ferris, 
the second biggest US waste 
management company, contin- 
ued to fall yesterday after the 
group's disclosure teat fourth- 
quarter earnings would be as 
much as 25 per cent below the 
company's third-quarter 
results, writes Karen Zagor in 
New York. 

In morning trading, the 
shares fell 154 to 20%. The 
company estimates earnings 
for the fourth quarter ended 
September 4 would fall by 15 to 
25 per cent from the 38 cents a 
share reported in the third 
quarter. 

For the whole of 1991, it 
expects income from continu- 


on earnings 

ing operations to decline 12 to 
15 per cent from the S257m or 
91.68 a share reported a year 
earlier. 

Browning-Ferris has been 
badly affected by the reces- 
sion's effect on waste collec- 
tion, as companies reduce 
waste In their attempts to cut 
costs. 

Also, the company's earn- 
ings have been affected by the 
cost of expanding some land- 
fills and bringing other sites 
into compliance with pending 
regulatory changes. 

Management, however, 
expects cash flow from 
operations in 1991 to exceed 
1990 levels, of about 9570m. 


Interim Results 

First Half 
1991 

First Half 
1990 

Change 

% 


ASm 

ASm 


Turnover 

40,599 

34,638 

+ 17,2 

Profit from ordinary activities 807 

636 

+ 26,9 

Profit after tax 

370 

287 

1-28,9 

Cash flow 

3,428 

3,519 

-2.6 


Gmv is ono of the largest industrial companies in Austria with International nctivftJos. The Group's 
strategy of developing an integrated energy company. In oil, gas. chemical® a plastics, has proved 
to be successful. We expect continuing progress in Group performance. 

Further information may ba obtained from: QMV Akilengesolischaft, 
tel. 01043 - 1 - 40440 - 1622. fax 01043 - 1 - 40440 - 91. 
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COMPANIES AND FINANCE 


Ringing the changes in telecoms 

John Ridding looks at the break-up of a South Korean monopoly 


AU these securities having been sold, this announcement appears as a matter of record only. 
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M R Siki Yun Sik, pres- 
ident of Dacom. one 
of the participants In 
the breaknetp of the Smith Kor- 
ean telecommunications 
mt^rooly*. is about to experi- 
erire the co^s and beneflta ctf 
tndii^cy- HBeralisatlon. ' 

His company is preparing to 
launch its- interna tionaT tele- 
phtoe service and break the 
mdaopbly -" of go'vernment- 
ow^pd Korea Telecom. At the 
-same timer however, Bacom's 
owjn awnt^oly over the provl- : 
jionbfvaIue«dded telecommu- 
nications -services has been 
brought to an end. . 

■-. The new opportunities pres- 
to-Dacom, and the pros- 
pect of competition in Its exist- 
ing -businesses, are part of the 
government's plans .to -reform 
the£ Korean ' telecommunica- 
tions sector.. Along with the 
HbereUsaticai of long-distance, 
telephone calls and the open- 
ing, of the value-added network 
(Van) market, mobile telecom-, 
■mnmcatloin&.will be removed 
bom a monopolist 
- The intention is to upgrade 
the/quaRty- and range of ser- 
vlces available to Korean con- 
sumers through the introduc- 
tion of competition. This is 
detrned particularly jiecessary 
In the hitherto neglected areas 
- of value-added networks and - 
m^ilecotnmmdcatkms. 

. . the competition, however, 
will come /“Korean style”. 
Korea Tblecom Will mafntaln, 
atleast- inmally. Us 34 per cent 
sta£e in Dacom, its new com- 
pe^or. The rest of the shares 
are held by what appears an 
hoqpur. list vS Korea’s largest 

Rights issue 
boosts BIL 
hold on NZ 
forest group 

By Tony HaK In Wellington 

BRDSRLBY Investments will 
cwtrdl 31 per cent of Carter 
Hplt Harvey. New Zealand's 
largest forestry group, follow- 
ing its recent NZS454.85m 
rights, issue, it was announced 
yesterday. 

BIL has bought 14$ per cent 
of the issue, or 651m shares, as 
a result of the -shortfall in the 
issue, which it underwrote, ft 
had been widely expected to 
buy more. In an issue which 
proved unexpectedly success- 

The imderwtiti^agreemefflt 
means that, Witte market pur- 
chases of shares^ BIL has 
bought almost 40 per cast of 
the rights issued. Before the 
issue was announced, BIL 
owped SLl pecxent it boosted 
that through market purchases 
and by buying a £s per cent 
stake held -by- Krondor, a 
Cai^er family company. • •" u. 

Money raised in the issue, 
together witt tte . proceeds of 
the. sale of a on-fb rest assets 
hum BMers NZFP, are to be 
- used to reps* dttt. _ . 

• pmmtrywlde Bank, the trad- 
ing iank snbeidkry controlled 
by tbe Bank of Scotland and 
General Accident of the UK, 
t^brts a 55 per cent drop in 
prpflts to NZS16.6m (USS9.48m) 
in Uk year te June. 

. The bank reported an 131 
per cent drop ln pre-tax profits 
to NZ$lK9m, but the result ms 
boosted by.- a tax credit of 
NZ$956,000 due to nan-taxable 
dividwd Income. * ’ 
Extraordinary costs of 
NZS1.4m followed the dosing 
a jmh^fetry, - .otwHpg Fac- 
tors, and the sale of certain 
merchant bank activities. Bad 
and doubtful debts . were 
NZJ12.9m. - - 


Chase Manhattan 
credit card issue 

ASTSOm offering of credit card 
securities, sold through a spe- 
cial purpose, vehicle called 
Chase Manhattan Credit Card 
■ Master. Trust mi-Si has been 
Tffibed with a, coupon of 7.66 
per rent at 99442 to yield 7,73. 
per cent. AJP-M mtorts Dron 
JfewYork. 

. That yield us 76 basis punts 
.above" that Tbr three-year to 
flveryear - Treasury notes, 
according to underwriters led 
by. ChasuBecuriUes: The seen- 
rwa have on estimated aver 
sge-Hfo rrf four years, and an 
expected, final maturity of 
MardiiSiufe 


FNMA to price 
debenture offer 

THE “ FEDERAL National 
Mortgage Association is to 
Ptice a $90m defeature offer- 
in* today. FNMA said the 
offering was * noa-ea liable 
issue .doth' &■ term of seven 
years. R would mature on 
tenbcrJO 1998, andwould jpay 
its firet fartertst ha March 10 


Dacom 

Operating revenues Operating profit 


Mom of llb per ccat tram- 
fcrable ctrrtlflCAtes of deposit 

crc&$). ttttttdhs on July is 

F99L - ■ - :_• . 

,Th» isaue, ihe. Australian 
tew^wwHk tranche affixed 
nue TCDs Qrst issued in March 

.KSStL.vfflpi nt .10.37 per cent or 
37 ha^ . pdnts over the tench- 
*«Utfk -New. South -Wales Trea- 
sufTtand. 


(Won bn) 
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Net income 
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1988 89 
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business groups. u We think of 
Korea Telecom as a big 
brother," says Mr Shin. “We 
have a family concept of com- 
petition based on goodwill 
between two competitors.” 

Younger brother or not, 
Dacom has been mapping out 
strategies with which to win a 
slice of the overseas call mar- 
ket from Korea Telecom. Fart 
of the strategy is to offer cost 
incentives. 

According to Dacom, the 
company wul charge about 10 
per cent less for calls to the 
US, Hong Kong and Japan, the 
first areas it will be allowed to 
service. 

Mr Shin agrees that lower 
charges are not enough. 

“If yon look at international 
examples such as the establish- 
ment of Mercury in the UK and 
the Introduction of new compa- 
nies in Japan, then, even with 
tariff cuts of between 15 and 20 
per cent, they have been 


restricted to less than 30 per 
cent of the market.” 

The answer, he believes, is 
to upgrade services. Dacom 
will, for example, use its expe- 
rience as a value-added net- 
work provider to offer such fea- 
tures as immediate details of 
the cost of international calls. 

Not that the introduction of 
competition in the interna- 
tional voice market is likely to 
produce losers. The Korean 
market for overseas calls has 
been enjoying steady growth 
and, as in the UK and Japan, is 
expfeted to be further stimu- 
lated by the introduction of a 
new carrier. 

As a result, Dacom forecasts 
that it will achieve 23m inter- 
national calls in 1992, about 25 
per cent of the market. By the 
end of the following year, it 
expects to increase the number 
to 33m calls and its market 
share to 30 per cent As Dacom 
eats into Korea Telecom's 


share of the overseas market, 
however, it will be fending off 
competition from new entrants 
to the domestic market for val- 
ue-added networks. 

Such networks, ranging from 
databases and data processing 
to electronic mall and message 
handling services, have been 
slow to develop in Korea. 
“Progress has been disappoint- 
ing so far," says Mr Shin. 

With the introduction of new 

competitors from Korea and 
from overseas, the market is 
expected to grow rapidly. 
Dacom forecasts that the total 
market for VANs will increase 
by over 20 per cent this year to 
Won 137.5tm (5187.3ml. The 
fastest growing areas are 
expected to be electronic mail 
and credit card information 
systems. 

“The entry of new competi- 
tors will be quite challen g in g ," 
said Mr Shin. “But we are now 
changing ourselves to adapt to 
the new environment and I 
believe that we will be able to 
survive through the introduc- 
tion of new products.' ' 

Dacom believes its strengths 
lie in its expertise in comput- 
ers and software. It points to 
an information system, devel- 
oped for the Olympic Games, 
held in Seoul in 1988, whichis 
being studied by Barcelona, 
the next Olympic host, as evi- 
dence of its ability to develop 
new systems. 

What is most important, 
argues Mr Shin, is a change in 
attitude. “We are no longer in 
a monopolistic situation,” he 
says. "We have to change the 
way we think.” 


Moody’s reviews bond ratings 


By Simon London 

MOODY’S Investor’s Service, 
the US credit rating agency, 
has decided to review for possi- 
ble downgrade the triple-A 
credit ratings of four sterling 
mortgage-backed bond issues. 

The rating agency said that 
the review of the bond issues 
was prompted by a review for 
possible downgrade of Eagle 
Star Insurance, a subsidiary of 
BAT Industries. ' 

Eagle Star provides insur- 
ance cover to the bond issues 
which protects bondholders 
against loss in the event of 
widescale default on the under- 
lying mortgages. 

Eagle Star is currently rated 
triple-A, but could not provide 
triple-A insurance to the bond 
issues If this top rating was 
host. ... 

The mortgage Larders which 


issued the bonds yesterday 
offered contrasting reactions to 
the Moody’s decision. 

The Mortgage Corporation 
said that it had already put in 
place stand-by lines of insur- 
ance with a top-rated US insur- 
ance company to defend the 
triple-A credit rating of its 
mortgage-backed bond issues. 
Two TMC bond issues totalling 
£750m have been put under 
review by Moody's. 

National Home Loans said 
that it had made no derision 
on whether to upgrade Its 
insurance cover. An official 
said that the market impact of 
a downgrade would be limited 
in any case. 

The company’s CMS No 4 
£20Om bond issue is being 
reviewed by Moody's. 

A £106m deal from Bear 


Stearns Mortgage Securities is 
also under review for down- 
grade. 

The Moody’s review is the 
lastest hiccup for the sterling 
mortgage-backed bond market 
this year, at a time when mort- 
gage defaults in the UK hous- 
ing market are running at a 
record level. 

In January, the Bank of 
England announced that banks 
would have to double the 
amount of capital they set 
aside against holdings of mort- 
gage-backed bonds. 

In June. National Horae 
Loans arranged emergency 
lines of credit with banks to 
head off a liquidity crisis as 
depositors withdrew funds in 
the wake of the collapse of the 
Bank of Credit and Commerce 
international. 
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New Issue 


September, 1991 


&SS 


JAPAN STORAGE BATTERY CO., LTD. 

U.S.$100,000,000 

4% PER CENT. GUARANTEED NOTES DUE 1995 WITH WARRANTS 

Unconditionally and irrevocably guaranteed as to payment of principal and interest by 

The Mitsubishi Bank, Limited 

ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 


Mitsubishi Finance International pic 


Barclays de Zoete Wedd Limited 
Goldman Sachs International Limited 
Salomon Brothers International Limited 
Mitsubishi Trust International Limited 
Yamaichi International (Europe) Limited 
Bank of Tokyo Capital Markets Gronp 
Deutsche Bank Capital Markets Limited 
Kleinwort Benson Limited 
New Japan Securities Europe Limited 
J. Henry Schroder Wagg & Co. Limited 
UBS Phillips & Drew Securities Limited 


Baring Brothers & Co., Limited 
Morgan Stanley International 
S.G, Warburg Securities 
Tokai International Limited 
ABN AMRO 
Credit Lyonnais Securities 
lBJ International Limited 
Merrill Lynch International Limited 
Ryoko Securities International Limited 
Tokyo Securities Co. (Europe) Limited 
Westdeutsche Landesbank 
Girozentrale 


Notice to the Holders of 
Warrants 

to subscribe for shares of common stock of 
SAKAI CHEMICAL INDUSTRY CO., LTD. 

’MLai Kjrjku hu.-tu Kjbu fuL, (vu-hj- 
iInc'«H*'Tfll**1 »,e, li.-fcili-ii lu’hilu- n I ipjn . 

U.S. 870,000,000 

5% per cent. Guaranteed Notes due 1992 
with Warrants (“Warrants”) 

NOTICE IS HEREBY GIVEN THAT on 29th 
August, 1991 SAKAI CHEMICAL INDUSTRY CO., 
LTD. issued 4 r, *» per cent, guaranteed notes due 1995 
with warrants of U.S. SIQO.000,000 and the 
particulars of this issue are as follows: 

< 1 1 Initial subscription price: Yen 73S.00 per share. 

‘2» Date ofissue: 29th August. 1991 (London timet 
As a consequence of the issue, the subscription price 
for Warrants has been adjusted pursuant to the 
provisions of die Instrument dated 7th November, 
19SS. as from 29th August. 1991 ‘Japan timei as 
follows: 

1 1 Current subscription price: Yen 1,446.00 per share. 
»2‘ Adjusted subscription price: Yen 1.407.50 per 
share. 

By: The Industrial Bank of Japan Trust Company 
as Disbursement Agent 
SAKAI CHEMICAL INDUSTRY CO„ LTD. 
Dated: 5th September, 1991 
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PRIVATIZATION 
IN HUNGARY 


With the approval of the State Property Agency, 
HIB Fund Managers Ltd. Invites investors to bid for 
the shares of DELROVIKOT Trading Company, 
Hungary, which is under privatization at present. 

■ MAIN DATA OF THE COMPANY (1990) ■ 

in Thaasmid 9UF and in GBP (exdttnige nits an 31st Jufy. 1991 GBP J"HUF 128J4) 


SPHERE OF ACnVTlY 

WHOLSAlf TRADE IN THE QOTHIHG BI0USIRY 

TURNOVER 

Off 

IJ79.I2 9 

GBP 

10718.000 

PK-ttXPSDHI 

HU? 

57.973 

GBP 

450555 

NET worn 

HU? 

379.000 

GBP 

2.945520 

AVERAGE SUFFNQMBS 225 





For detailed tender dommenmtiun place mrund 

HIB Fund Managers Ltd. 
"/] 1 088 Budapest 

Pusklnu.4 
3 Hungary 

^ U rel/fax OIO 36 1 118 22 56 


Wereldbave N.V. 

(Investment company with variable capital, 
incorporated in The Netherla n d s ) 

23 Nassau laan, 2314 JT The Hague 
(The Netherlands) 

1991 

INTERIM DIVIDEND 

The Board of Management have decided to pay an Interim 
Dividend of DfL 3.50 in cash per Ordinary Share of DfL 20.00 
each for the financial year 199 1 -The Interim Dividend will be 
payable, less 25 per cent withholding tax. from 13 September, 
1991 on presentation of coupon No- 46. 

Dividend coupons far cash payment may be presented at Pier- 
son, Heldring & Picrvon N.V., Kempen & Co. N.V, Codpera- 
tieve Cenbale Raiffeisen- BocrenJeen bank BA, Amsterdam- 
Rotterdam Bank N.V., Algemene Bank Nederland N.V, Bank 
Mees & Hope NV and Credit Lyonnais Bank Nederland N.V. 
in their respective branches in Amsterdam, The Hague, Rotter- 
dam and Utrecht, at the offices of Generate Bank, Bank Brus- 
sel Lambert and Krediethank in Belgium, or at the offices of 
Morgan Grenfell & Co. Limited, New Issues Department, 72 
London Wall, London EC2M 5NL. 

The interim report for the first six months of 1991 (translated 
in English) will be available at the offices of Morgan Grenfell 
& Co. Limited at the same addres. 

By order of ihe Board of Management 
The Hague. September 5, 1991 



r MITSUI FINANCE 
ASIA LIMITED 


US$100,000,000 
Guaranteed Floating 
Rate Notes 1996 
Unconditionally 
Guaranteed as to 
Payment of Principal and 
Interest by the 
Mitsui Bank Limited 

In accordance with the terms and 

conditions of the Notes, notice is 
hereby given that for the sit month 
interest period from 6* September 
1991 the Notes wiU cany a rare of 
intcrcstofSff percent per annum. 
The relevant interest payment date 
will be 6th March 1992. The coupon 
amount per USSIO.OOO will be 
US$300.17 payable against 
surrender of Coupon NO- 15. 
Hambros Bank Limited 
L Agent Bank . 


US *22,000,000 
Abbey National 
Treasury Services 
Guaranteed Floating Rate 
Notes due 1991 

Far th* period from .September 6, 1991 
December 5, 1991 the -Votes trill carry 
inicre&t rate of per annum with 
interest amount of US S3.47G.B9 i 
US 5250,000 Noife. 

The relevant interest payment dote will 
be December 5. 1£J9L 
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FINANCIAL TIMES THURS PAV SEPTEMBER $ 1WI 

INTERNATIONAL CAPITAL MARKETS - 


UK base rate cut takes 


gilt market by surprise 

By Sara Webb in London and Karen Zagor in New York 


THE BANE of England's base 
rate cut yesterday morning 
sparked a rise in short-dated 
UK government bonds and 
index-linked gilts, but left long- 
dated gilts lower on the day. 


GOVERNMENT 

BONDS 


The half-percentage point 
cut in the base rate to 10.5 per 
cent took the gUt market by 
surprise, and was *aht» n as a 
sign that the government may 
be considering an autumn gen- 
eral election. Traders said a 
cut in the base rate had not 
been expected until September 
13 at the earliest, when the 
Aiigust RPI figures are expec- 
ted to show a sharp fall in the 
rate of inflation from 5h per 
cent in July. 

Short-dated gilts gained 
slightly, with the 10 per cent 
gOt due 1996 rising & to trade 
at lOOjJ by late afternoon. How- 
ever, long-dated gilts fell back 
sharply, reflecting concern 
over the speed of the base rate 
cut The benchmark 11 % per 
cent gilt due 2003/07 fell to 112S 
from its opening of 113&, flat- 
tening the yield curve slightly. 

Index-linked gilts, which are 
often viewed as a hedge 
a gains t, political unce rtain ty by 
investors, rallied by almost a 
full point as the base rate cut 
fuelled speculation of an early 
general election. 

■ GERMAN government bonds 
fell back on wage demand con- 
cerns, wiping out early gains. 

News that Germany's power- 
ful engineering workers union, 
LG. Metall, is pushing for a 10 
per cent pay increase at Volk- 
swagen's plants led to worries 
about the forthcoming wage 


negotiations. 

Traders said the market was 
worried that a high wage set- 
tlement could push up infla- 
tion and force the Bundesbank 
to raise interest rates again. 
The Liffe bund futures contract 
opened at 85.20. reached a high 
of 85.31 and fell back to 85.01 
by late afternoon. 

■ JAPANESE government 
bonds reached Dew highs on 
expectations of an imminent 
cut in the Official Discount 
Rate, but fell later to close 
slightly up on the day. 

The benchmark JGB futures 
contract rose to a new high 
since January 1990 of 98.47, 
while the yield on the bench- 
mark No 129 bond, which 
opened at 6.29 per cent, 
reached 62165 before closing at 
6.28 in Tokyo. 

■ US Treasuries opened on a 
firm note but soon started 
drifting lower yesterday morn- 
ing in thin trading in the 


absence of significant eco- 
nomic data. 

At mid-session, the Trea- 
sury’s benchmark 30-year bond 
was down '4 at 200a. yielding 
8.05 per cent. The two-year 
note was unchanged for a yield 
of 6.29 per cent. 

The federal Reserve added 
reserves to the banking system 
by arranging overnight repur- 
chase agreements when Fed 
funds were trading at 6% per 
cent The open market opera- 
tion was widely expected and 
did not indicate a change in 
policy, given that Fed fluids 
were considerably above the 
Fed’s perceived taurget of 5 ‘4 
per cent. 

The market's attention is 
now firmly fixed on tomor- 
row’s US employment report, 
which may indicate the direc- 
tion of monetary policy in the 
coming weeks. It is unlikely, 
however, that the Fed will ease 
on the data unless the employ- 
ment numbers are extremely 
weak. 
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BNL joint stock plan wins approval 


By Haig Simonian in Milan 

BANCA NAZIONALE del 
Lavoro (BNL), the state-owned 
Italian bank, yesterday 
received the green light to 
change to a joint stock com- 
pany, opening the way to a 
revaluation of Its fixed assets. 

Celebrations over the 
change, which the bank hopes 
will distance it from the 1989 


scandal over unauthorised 
Iraqi letters of credit, have 
been clouded by friction over 
Federconsorzi, the collapsed 
Italian farm services group. 

BNL has aroused consider- 
able hostility in international 
banking circles following its 
refusal to take responsibility 
for L240bn in foreign loans to 


Agrifactoring, a factoring com- 
pany linked to Federconsorzi 
The BNL group owns 50 per 
cent of Agrifactoring. 

Some of Agrifactoring for- 
eign creditors are reportedly 
planning to use BNL’s new sta- 
tus to trigger default clauses in 
loans toBNL, which would 
become immediately repayable. 


Italian group 
awaits result 
in Dumenil 
Leble case 

By Haig Simonian in Milan 

A MILAN court should decide 
within the next five days on 
the case brought by Misafin. 
the small Italian finance house 
forced into liquidation last 
week, against Banq Dumenil 
Leble (Suisse), the financial 
institution controlled by Mr 
Carlo De BenedettL 

Misafin wants to sequester 
assets of up to L20bn (515.26m) 
from Dumenil Leble, which 
last month informed Swiss 
legal authorities it was the 
victim of an alleged LI 00 bn 
fraud involving missing Ital- 
ian equities. 

Dumenil Leble has rejected 
the claim by Misafin and two 
Italian stockbrokers that it 
held the shares as part of a 
repurchase agreement. Misafin 
and the brokers had demanded 
the return of the shares in 
time for the Milan bourse's 
scheduled settlement last 
month. 

Dumenil Leble’s decision, 
backed by Swiss magistrates, 
not to return any stock trig- 
gered the forced insolvency of 
Misafin and the two brokers 
and the postponement of the 
settlement day. 

Aagust settlement is now 
expected either this Friday or 
next Monday, according to 
bourse authorities. 

Separately, In Canada, SFP 
International, the quoted com- 
pany which has become indi- 
rectly involved in the affair, 
announced the resignations of 
Mr Riccardo Mortara and Mr 
Andrea Soave. 

The two have been associ- 
ated with Dominion Trust, the 
company controlled by Mr 
Roberto Caprioglio, the Italian 
financier at the heart of the 
affair. 

SFP also said it was plan- 
ning a CS 18.8m private place- 
ment in order to improve the 
capital position of Societe 
Financiere Privee, the Swiss 
financial institution in which 
it has an 80 per cent stake. 

Mr Simon Rosenfeld, SFP 
International's president, con- 
firmed Dominion Trust, which 
is not linked to the Canadian 
trust company of the same 
name, owned C$1.5m in war- 
rants in the company, giving it 
a stake in excess of 10 per cent 
if converted. However, he said 
no warrants had so far been 
exercised. 


OFT drops syndication inquiries 


By Simon London 

THE UK Office of Fair Trading 
has decided not to pursue fur- 
ther its initial "poLte inqui- 
ries” into new issue syndica- 
tion practice in r he Eurobond 
market 

The OFT wrote to seven 
leading Eurobond firms in 
July: Credit Suisse First Bos- 
ton. Deutsche Bank Capital 
Markets, J.P. Morgan Securi- 
ties. Nomura International. 
Paribas Capital Markets. Mor- 
gan Stanley International and 
UBS Phillips & Drew. 

Yesterday, the UK competi- 


tion watchdog said replies had 
now been received. The OFT 
said the replies were satisfac- 
tory and that it did not believe 
there was sufficient grounds 
for further action under 
restrictive trade practices legis- 
lation. 

The OFT wrote to the firms 
asking them for information 
about new methods of syndi- 
cating bond issues which have 
been introduced into the inter- 
national bond market over the 
past two years. 

It also asked for an 


explanation of press reports 
that senior representatives of 
the seven had been meeting 
informally to discuss both 
syndication techniques and 
levels of fees paid to 
underwriters for different 
types of transaction. 

The International Primary 
Markets Association (IPMA), 
the trade organisation of firms 
involved in underwriting new 
bond issues, yesterday 
welcomed the QFT’s decision. 
IPMA publishes 

recommendations covering the 


syndication of new new bond 
Issues, which are cleared with 
the OFT before release. 

An OFT official said 
yesterday that the department 
which contacted the firms in 
July was not aware at the time 
that IPMA recommendations 
are cleared with the OFT. 

Mr Michael von Bretons*. 
IPMA chairman, said he was 
"not surprised to hear the 
news given that the new issues 
business in the Euro-eapHal 
market has always been highly 
competitive”. 


Ontario sets record Canadian dollar issue 


By Simon London 

A DAY’ of frenetic activity in 
the international bond market 
yesterday saw substantial new 
issues in five currency sectors, 
including the largest Canadian 
dollar issne yet seen in the 
Euromarket- 

Province of Ontario came 
with a CS750m five-year issue, 
lead managed by Merrill 
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Lynch. Omitted from the 
underwriting group was Deut- 
sche Bank, which is expected 
to lead manage a deal for 
South Africa later this year. 
Other banks omitted because 
of South African links included 
Swiss Bank Corporation. The 
province has a policy of not 
dealing with any banks that 
have helped to provide new 
loans to South Africa. 

The deal carries a coupon of 
10 per cent and was priced to 
yield 50 basis points more than 
C anadian government bonds of 
the same maturity. This was in 
line with the secondary market 
price of bonds issued by 
Ontario Hydro, which is an 
agency of the province. 

Participants reported strong 
demand from continental 
Europe and Japan in particu- 
lar. Supported by this, the 
yield spread tightened to 48 V: 
basis points by late afternoon. 

The Eurodollar sector of the 
market has been the one nota- 
ble area starved of supply in 
recent weeks; yesterday, this 
was reversed, with three con- 
trasting deals totalling S850m 
launched at the seven-year 
maturity. 

Chobu Electric Power, one 


of Japan's high-spending power 
utilities, came witb a $350m 
deal, lead managed by UBS 
Phillips & Drew, and priced to 
yield 53 basis points over US 
Treasury bonds. 

The utilities have been very 
heavy borrowers in their 
domestic market but less 
active in the Euromarket. 
Moreover, the companies are 
regarded more favourably by 
international Investors than a 
few years ago and are strong 
credits. Chubu has a coveted 
triple-A credit rating from 
Moody's Investors Service and 
an AA+ rating from Standard 
& Poor’s. 

The deal saw strong demand, 
primarily from institutional 
investors, and the yield spread 
tightened to 51 basis points fay 
the close. 

Daimler Benz North Amer- 
ica and Exxon Capital, two 
highly-rated and respected cor- 
porate names, came with 


S250m deals at the same matu- 
rity but aimed primarily at 
retail investors. 

The deals, lead managed by 
Deutsche Bank Capital Mar- 
kets and Swiss Bank Corpora- 
tion respectively, both carry a 
coupon of 8 per cent However. 
Daimler Benz came at a yield 
spread of 43 basis points over 
US Treasury securities, against 
just 30 basis points for Exxon. 

SBC said the lower yield on 
the Exxon paper was justified 
by the higher triple-A credit 
rating of the borrower and the 
rarity of its visits to the Euro- 
market. Exxon has not bor- 
rowed in Eurodollars for two 
years. 

Supply in the sterling sector 
continued, with Finland 
launching a £200m seven-year 
deal lead managed by S.G. 
Warburg. Finland has been a 
heavy borrower in recent 
weeks and is viewed by many 
investors as having declining 


credit quality. However, sover- 
eign borrowers in Eu roster ling 
arc rare and participants in the 
deal reported good demand 
from continental European 
investors. 

The bonds carry a coupon of 
10 % per cent and were priced 
to yield 30 basis points mare 
than UK government bonds, a 
yield spread which held during 
the day. 

• ANZ Bank has won the man- 
date to syndicate a S50m loan 
for the Rice Export Corpora' 
tion of Pakistan. 

The loan will be guaranteed 
by the State Bank of Pakistan 
and will be used to finance a 
three-year programme of rice 
exports from Pakistan. 

The borrower is paying one 
percentage point above the 
London Interbank Offered Rate 
(Libor) for the first year, after 
which the lending banks have 
the option of lending for a fur- 
ther one or two years. 


NEW INTERNATIONAL BOND ISSUES 
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Price 
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ah 
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0X5/020 UBS Phillips & Draw Sacs 
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8 
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8 
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0.30/0.15 S.G. Warburg Sec* 

CANADIAN DOLLARS 

Province Of Ontarlo(a)t 

750 

10 

101.168 
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i%/i% Merrill Lynch Int 

GECC(b)t 

100 

10 

100.175 

1996 

025/0 10 Wood Gundy Inc. 

FRENCH FRANCS 

Into rfl nance Credit NaL(C)t 
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8.90 

99X0 
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0.35/0.20 Sodom Generate 

YEN 

KG Interna (ional(a)t 
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7 

101.35 
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1%/1X25 Yamalcht 

URE 

Deutsche BlcFinancQ(a)t 

200bn 

12 

101% 

1996 

1%/1% BAI 

SWISS FRANCS 

Tokyo Butiln Kogyo Co.(d)**rt 

35 

5% 
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18BS 

Banca d'Svlzz.liallana 


♦♦Private placement. SComortlbla ♦With equity warrants, tFloaUng rate note. fFlnal terms a) Non-callBUIe. b) Fungible with 
existing csiOOm deal launched August 1991. c) At expiry, holder has option to reinvest In new bond Issued m par. dj 
Callable on 2/10/92 at 101 * 2 % declining by semi-annually. 


LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


® The Financial Tfanea Ltd 1991. Compled by the Financial Times Ltd 
In conjunction with the Institute of Actuates and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses shew number of 
stocks per section 


51 


CAPITAL GOODS (183) 

Building Materials (24) 

Contracting, Construction Gl) 

Electricals (11) 

Electronics (24) 

Engineering-Aerospace (8) 

Engineering-General (45) 

Metals and Metal Farming (8) 

Motors (12) 

Other Industrial Materials 1 20) 

CONSUMER GROUP Q88) 

Brewers and Distillers (22) 

Food Manufacturing (10) 

Food Retailing (17). 

Health ami Household (22) 

Hotels and Leisure (23) 

Media (26) 

Packaging, Paper & Printing (18). 

Stores (32J 

Textiles (9) 

OTHER GROUPS 0.09) 

Business Services (12) 

Chemicals (22) 

Conglomerates (10) 

Transport (13) ... 

Electricity (16) 

Telephone Networks(4) 

WatertlO) 


Miscellaneous (23) .. - ... 


OT68STRIAL GROUP (400) U319.74 


Oil & Gas (20). 
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FINANCIAL GROUP (92). 
Banks (9). 


Insurance (Life) (7) 

Insurance (Composite) (6) . 

Insurance (Brokers) (9) 

Merchant Banks (7) 

Property (36) 

Other Financial (18) 


Investment Trusts (69) J1257.97 


ALL-SHARE INDEX (Ml) 0274.89 
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14.01 
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British Gorerammt 
Up to 5 years (28) . 

122.45 

+0.11 

122-31 
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7.71 

2 

5-15 years (27). 

133.89 

+0.01 

133.88, 

1.91 

9.52 

3 

Over 15 years (9).. 

14235 

-0-26 

142.92 

236 

8.42 

4 

bredcemables(6) .. 

157.09 

-0.15 

15733 

236 

8.83 

5 

All stocks (70)... 

132.64 

+0.01 

132.62 

2.15 

8.90 

6 

Index -Linked 

Up to 5 years (1).. 

16334 

+0.29 

162.86 

1.05 

2.72 

7 

(her 5 years (ID).. 

148.16 

+0.61 

147 J26 

0.62 

3.15 

8 

All Stocks (1U... 

149.18 

+0.60 

148.29 

0.64 

3.14 

9 

Debs&LsaasSS)- 

112.45 

+036 

112.04 

2.19 

735 


AVERA GE GR OSS 
REDEMPTION YIELDS 


Mtohfi w e raui e nt 


Low 
Coupons 
(Q%-71i%) 
Medium 
Coupons 
(8*fc-lDVJt) 
High 
Coupon 
01 %-) 
Irredeemables.. 


5 years... 
15 years..,, 
20 years.... 
5 years.... 
15 rears.... 
20 rears.. _ 

5jears.-, 

15 years.... 
20 years..., 


Index -Linked 

Inflation rate 5% l/pto5yn. 
Inflation rate 5% Over 5 yn. 

Inflation rate 10% UptoSyn. 
Inflation rate 10% OwSyrs. 


Deta& 

Lew 


5nars.... 
15 rears... . 
25 yean.... 


Wed 


8.72 

957 

9.57 

9.83 
9.74 
9.71 

10.02 

9.84 

9.76 

9.77 


3.79 

4.22 

2.84 

4.04 


1152 

11.28 

1LU 


Tue 

’T 


8.79 

9.54 

954 

9.86 

9.71 

9.66 

10.04 

9.82 

9.73 

9.75 


3.89 

4.27 

2.94 

458 


1154 

1133 

1135 


Year 

ago 

(approx.) 


10.96 

10.96 

10.96 

12.02 

1153 

1138 

12.12 

11.79 

11.66 

11.06 


4.77 

432 

334 

4.14 


14.02 

13.02 
12.85 


, Mj Noon 2669.2; 1 pm 26693; 2 jmb 2669.4; 230 pm 2669.4; 3 pm 2670-1; 

4 10pm 2664.0; (a) 10.12am W 8.353m I Flat rWd. H Me and lows retort, tas* daws, «lns and constituent ctoges art publish* in 
Saturday issues. A list of constituents is available from thePuhllwre, The Hnandal Times, Number One. Southwark Bridge, London SE1 9HL The 
FT -ACTUARIES SHARE INDICES SERVICE covert 8 range of electronic and paper-based products relating to there indices. These are available by 
subscription from F1HSTAT, Ibex House. 42-47 llinories, London EC3N 1DY. Tel: 071-702 0991. 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations. Oomfnioiiaffd Foreign Bonds.. 

Industrials 

Financial and Properties 

Oils 

Plantations 

Mines 

Others. 

Totals „. 


Rhes 

Falls 

Same 

53 

27 

3 

4 

6 

10 

352 

200 

952 

145 

95 

503 

9 

18 

61 

0 

0 

10 

37 

19 

99 

19 

62 

63 

619 

427 

1.701 


LONDON RECENT ISSUES 


EQUITIES 


ha* 

Price 

Ant’d 

Pdd 

re 

Latest 

1991 

Stndt 

Oelre 

Price 

■m 

Net 

Db 

Time 

Card 

Grass 

YWd 

P/E 

Ratio 

Dw 

Hfgt 

Lmr 

25 

F.P. 


3S 

29 


.M 

-i 

BL75 

U 

bS 

9.3 

t 

FJ. 

- 

105 

Caplfal Vmm lp 

110 






- 

+J*. 

- 

10 

8 

Otyot arfort WmUL ..... 

9 

-1 

— 

- 

- 

- 

100 

FP. 

- 

100 

93 


% 


M3 38 

— 

4.7 

— 

- 

F.P. 

- 

29 

2U 

Do. W»rws 

29 

+1 


- 

- 

- 

4 

FJ*. 

- 

?!? 

«b 

Cihrrlp — 



- 

- 

— 

— 

— 

FP 

— 

320 

2 11 


K0 

-5 

— 

» 

— 

- 

100 

FJ>. 

— 

UO 

105 

dartrar? Scotland be. — 

109 


MU 6 

- 

.4 2 

— 

100 

F.P. 

— 

98 

85 

Do. Capfi+t . 

% 


— 

— 

— 

— 

— 

+.H. 

— 

Urt) 

46U5 

Do. Units — 

(635 


- 

- 

- 

- 

146 

F.P. 

— 

161 

148 

IrUlLKclrlOp 

160 

+1 

»102% 

— 

5,7 

— 

UU 

+.P. 

- 

10/ 

UU 

KWown H«di IlK. 5p — 

106 


M73 

- 

4.4 

- 

«M) 

hP. 

- 

XU 

m 


320 

-£ 

III -5 

L9 

4fl 

15.0 

UU 

+.P. 

- 

US 

101 

Mmar Spill taanoe lOp - 

104 


Mio*a 


36 

- 

100 

F.P. 

— 

LOU 

% 

K9unrSplitTsLCre-10p 

% 


- 

- 


- 

- 

F.P. 

- 

76M) 

2520 

Do. Units 

7550 


- 

- 

- 

- 

tt 

F.P. 

— 

47 

47 

ScBtthli Value Tina 

4/ 


iL8 

OX 

5d 

346 

W) 

F.P. 

— 

M 

4/ 

+6hnpnns of Coratlll 5p - 

47 


- 


- 

14.b 

1 

F.P. 

— 

\ 

h 

■fSuDdcolo 

b 


- 

- 

— 


100 

+.P. 

- 

IK) 

100 


in 

+i 

- 

- 

- 


100 

F.P. 

- 

36 

23 

Do. Warms 

36 


“ 


- 



FIXED INT ERES T STOCKS 


Issre 

Prfte 

t 

Amort 

PM 

m 

Laud 

ferae 

Date 

1991 

Stock 

Closing 

Prtce 

i 

♦ or 

High 

UM 

100 

100 

1000 

mop 

102bp 

F.P. 

F.P. 

FF. 

FJ. 

F.P. 


100 

90 

LlObp 

79b 

104 ‘,0 

•w 

Mtone lads. lObpc R1 Otb. 2001 . ... 

3arMthe 9b ec Cm. In. 2000X1 

Lsunoit Scotland ZeoDiiPrf. 

OekmHIqkitrtMeZuniQivPrf .. .. 
UnnajSBlhCapTaZBoDtTPiflOj 

98b 

79b 

UObP 

I09b9 

103d 

-i 

-i 

it 


RIGHTS OFFERS 


Price 

n 


so 

33 
10 
47 
225 
31 
25 
20 

34 


Pam 

n 


Latest 

1991 

Date 

Hbh 

Ira 

- 

16pm 

5ra 

- 

‘zS 

29bret 

21m 

lbpm 

% 

c 

2 

& 

“gs 

ton 


cover hand <n dhridwni fo U casual. 


£WledKaiovastius5o 

Beawoi5p 

Bwa Group 15s — ..... 

Biwebfc.50...., 

CasHal & CouraJes _ _ . 

nm-E-Ze— 

UarfkMerCoip.50 

4Mlo>20n 


Cftsbq 

Prtce 


i£ 

£g 


pnnpettt esUisatcs .(Ufakdcral rate paid er wraM* os pan sl capital. 




■ , — rauaMr boiaOflqBrntMs start Earatefs.FDMdeadaBdyMtf bated at 

o/flda I en/nauj tw 1W)L X DtiMom and yWd (used on nrespretm or nan- offldaj 
BtJi Mta fo r 1991. L E stttnattd aavalwed aMflntd. ewe a»1 p/e tort oa latest aareal raratag. MWrMn«l aad 
rlga M art an tmapeui a o r otWr offltfar calnalts (or 1741-42. H Dhttenl and yfeln bated on toombs oroiiw 
2225 HHS'i'SFJ* C,BS 5: fi mmOusI dtrtttnl. com , and p/e ratio based pa tragtdBS sr otter 

“V?* * Oftort to hoMen pi ordtoan rime as a . T lnunbcUvi. t 

HEzLP"®* - * VRtlaea^ SKsrflle mart*- p hared In cstnecUw *ttt reraaohaUca, irorae- Pf 

uunvr on Price at a pnsnfant 


TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Aug. IB 
Sept 6 
Nav. 21 
Dec. 2 


London Share Service 

Calls in Amatrad, Burton, Conroy 
Part., Evode and Premier Cons. 


For rate indfcfitiOria dee end ot Put and call Rosehaugh. 


LONDON TRADED OPTIONS 


Opttn 


CALLS NTS 
Oct Um Aw 0et da Mr 


'h X 47 
7 M 26b 


Boots 390 521* 58 68 

1*437 ) 420 271; “ ' 

460 

B.P. 330 ZJ*j 29 1 ! 34b 

(“348 1 360 6*, 13 18 

340 1 5 1 * 

Brtt/jb Suri 120 S', 116 14 

1*127) 130 4 6>» 4b 

140 1 3 56 

Bess 450 - 73ij86% 

1*989 ) 477 401* - - 

1000 - 43>j 57>i 


1 4b 6 
6 II J* 13 "a 
26 31<| 33 

26 6<i 9b 
13b 19b 22b 
42b 42b - 

2b 5 6 
6 9b 10b 
14 16 17 
- 27 33b 
18 - - 
-51b 56b 


CAWhe 

«87) 


500 94b 103 
55049b 65 
600 18 36b 
420 85 43 
460 48 » 
500 20 33b 
460 68b B2b 
500 34b 52b 
550 9 23 

fbans 460 40 54 

1*492 ) 500 14b 30 

550 Zb lib 


CourtauMts 

<■4941 


Com. Ibdon 
P523 1 


- lb 4b - 

81b 612b 18 

52b 23b 33b 37b 
105 b 2b 5 
73 3 b 8b lib 
49 15 21 24 

- 1 3b - 

60b 6 12b 17b 

3330b 35b «b 
67 4 9b 13b 

4317b 25 29 
22 58 58 60 


GKJi 33060b 70b 75b 1 3b 8 

raff) i 360 36b 47 52b 4 8b 16b 

34013b 28 35 15 19 28 

Grand Mr. 800 52 74b ®b 9 22 27b 

(■836 I 850 23 46 b 57 b 28b fib 

400 7b 25 37b 64b 72b 77b 

I.C.I. 1350 58b 106 126 33b 49b 70b 

1*1362) 1400 34 Bib 48b 58b 73b 41b 

IGngfUto 550 24 47b 65 Bb 19 23b 

P567 ) 600 7b 2b 34 38 44b 48b 

(Jdtrake 280 14 22 28b 913b 18 

r286 1 300 5 12b 19b 21b 25 Z8b 

Land Stow 500 37 «b 57b 3 9b Ub 

("530 I 550 7b 17b 29 23b 30b 34b 

M & S 2B0 17b 24b 32 b 3b 8 10 

(“289 1 300 6 13b Zlb 12b 17b Mb 

Sahs6ury 360 - - 40 - -12b 

[*372 ) 38b 6 1bb -18b 22 - 

SMI Tram 500 37b 47b 52b «b 7b 14b 


[*513 I 
Storakue 
1*116) 


550 


6 14 23b 28b 32b 37b 
8 U 14 3b 


110 8 U 14 3b 6 7 
120 3 6b M 5b Lib 12b 


Trafalgar 240 - -29b - - a 

1*249) 251 12b 17b "12b 23 - 

Old 8«aitts 390 21 32 39b 4 14b 20b 

M01) 420 717b 24 26 31 36 


W- 


CALLS ms 
Od! /a Apr Oct Jn Apr 


AIU Inn 550 7180b 97b 3 9b 13b 

(*613) 600 32 47 64b 14b 25b 30 

650 U 24b 40b fib 50b 83b 

A5BA W «r 12b Ub lb 3b 5b 

[“46 1 100 3b 7 9 6 8 10b 

110 t 4 -14b 14b - 


Brtv Alraagrs 160 24b 27 31b lb 3 7 

CUU I 180 9b 14b Mb 7 12b Mb 

200 24, 7 Ub 19b 23b 26b 

SmH Btf- 

chun A 750 65b 57b 106 5b 14b 19 

(*801) 800 31 54 b 76b 20b 3037b 

850 U 32b 50 b 50b 57b 62b 


IMImr 750 34b 52b 65b 12 22b 29b 

(*767 ) 800 9b Z7b 40b 39b 47b 52b 

Ultramar 26015b 26 2bb 4b 914b 

IWI 280 7 14 28b 15b Mb »b 

MM m wild hi Fra l«ar 

Bril Aw 300 47b - - 7 - - 

(*543 1 550 Mb 37b «b 30 33b 43b 

BAA 420 40b 52 62b 6 b 1214b 

P449I 460 15 25 38 21 28 30 

BAT Mi 650 43 66 b 74 10b 16 22b 

«86 ) 700 M 36b 49b 32 40 43b 

BIN 420 20 33b 39 U 15b 24 

M29 ) 460 5 16b 22 40 42b 44b 

BriLTctaao 390 24 32b 41b 9 15 17 

P999) fiO Si, 16V 26b 329b 32b 

CbUwt Sth 390 25b 41b 45b Ub 20 28 
P399 I 42015b Z> 32 30b 34b 40b 

EasuiEkc 180 1419b 22b 5 9 U 

CL® ) 200 4 b 4 13 16b 20b 21b 


Calms 

rwsu 

GE C 
na 12 ) 

Hanson 

(fill) 

LASSO 

1*3231 
Laos Ms 
C158J 

P. A0 
C584 1 

PHUMm 
(170) 
Plata*!* 
1*264 I 


1000 55b 83b U» 21b 31b 34b 
1050 29b 56b 73b 46b 53b 63b 
ZOO 10 15 20 5b 8 10 
220 3b 6b U 18 19b Z0b 

200 a a 27 lb 5b 7b 
220 9b 12 16 71, 13b 16 

300 33 44b 47b 5 9b Ub 

330 Mb 25 31 17 22 25 

MO 20b &b 24b 2b 5b 6b 
160 7b 10b 13b Ub Mb Ub 

5S0 S3b 70b 80b 8 12b 20b 

600 21b 40b 50b Mb 32b 40b 
160 17b 22b 28 5b 9b Ub 
180 7 Ub 18b 15b 20 22b 

2H M 22b 2b 9b Ub 14 
280 5b 13 17 21b 24 25b 


220 30b 
240 19 
580 51b 
600 22 
Scot & Kea 39035b 
(*412 ) 42017b 


Racal 
TOO) 
III 
C592 I 


Testa 

nsi) 


280 12b 
300 4b 

Ttieci 
Wav 370 28 

(*388 1 390 - 


34b - 

32 - 

70b 76b 
40 48b 
43b 55b 
26 37b 

Zlb Mb 
Ub 17b 

35 - 

- 30 


Ub Mb - 
21b 28b - 
6b 12 19b 
26b 32b 39b 

6 Ub Ub 
19b 23 28 

9b 13b Ub 
23b Z4b 27 

6b 10b - 

- - 20 


Sen set Sm Sv Otc Hu 


Ate Hat. 
(•309) 

Amuredi 
esi i 

Banters 
C477I 
BMOrae 
1*269 1 

British Ga 
CZ74 1 


(*267 ) 


300 12b 24b 32b 4 9 12b 

330 lb 10 17 22 21 27 

50 2b 5b ?b 2 5 6 
60 b Zb 4h Id 12 U 

460 22 41 52b 4b 12b Ub 
SOD 3b 19b 32 24b 30b 37b 
260 Ub 2124b 5V 11 14 
280 2b Ub 20 18 Zlb S 
260 1624b 29 lb 4b 8 
280 3b 12b 17 8 Ub Ub 


260 

280 


m 2129b 5b U 14 
2b Ub 20 18 21b a 


CALLS ms 
U Ok Ur tB te Ur 


Eiraomi 460 33b 58 75 5b Mb 39 
CN85 1 500 U 35b 55 23b 37b *0 


Etna 

(*1345) 


1300 50b 96b U1 18b 41b 54b 
1350 23 70b 10343b 64 75 


Harter SM 550 60b 64b 86b lb 9b »b 
(*604 ) 600 20b 36b 55b 10 Bb 29b 

HUMP** 240 12 19b 27 3 811*; 
1*249) 260 2b 9b -Uljl7b - 


Laerto 

ros> 


220 19b 27b 30b 1 * 9b 

240 5 14b Mb 6 10b Mb 


KMiasdBk 240 17b 24b 34 Sb 812b 
P254) 260 6 18b 28b 11 Mb « 

National 


Power 

«57I 


C*9Q6) 

A Baja 
PUS) 

Sean 

C40) 

IMF 
raa i 

TbgnEMI 

(•813) 

758 

(■156) 

fell ftxftS 
1*5621 

welcome 

(*7361 


140 17 21b 23 lb 2b 4b 
160 3 b 9b 12 6 9I2b 

400 »b 68b 95b 22b 44b 54 
450 10b fib 64b 53b 70b 02 

130 9b 1417b 2b 5b 9 
140 36 81] 12 6b 10 M 

40 Zb 5b 8b 2b 5 6b 
100 b 2b -10b Ub - 


280 12b 20b 29b 
300 3b 1017b 

800 24 50b 65b 
8GO 5b 24 42 

M0 Ub 21b 23b 
160 2b Bb Ub 

60 3b 8b 10 
70 b 3b 6b 

700 44b 67b 90b 
750 14b 42b 67b 

Sen In 


2b 7b Mb 
10b 17b Mb 

9Bb »b 
38b 44 55b 

b lb 4 
5b 9 lib 

2b 5b 7b 
Bb Ub 1« 

6b 22 30b 

25b 44b 52b 
te Bee 


Scat 1 1 sl 
Power 
(*106 I 


100 6b U - 
Ufl lb 5b - 


lb 2b - 
5 6b - 


EUXfi FME must P2U4) 

2fiS 2475 2525 2575 2625 2673 2725 2) 


CALLS 

Sep 


2S3 

203 

157 

111 

68b 

36 

14b 

267 

222 

1/6 

133 

93b Kb 

W- 

284 

- 

195 

- 

116 

— 

55b 


- 

212 

- 

Ub 

- 

55»r 

342 

- 

260 

- 

190 

- 

1W 

380 

- 

30/ 

“ 

241 

- 

I/O 


PUTS 

Sen 

Oct 

Nm 

Ore 

Mar 

Jun 


lb 2b 4 8b 15b 30b 59b 99b 

6 a 10b 17b 27b 43b 66b 98b 

U - 25 b - 47 -41 - 

27-40 -65 -48 

35 - 47b - 75 - 105 - 

FT-SE MK2 (*26641 

24W14W25W 2550 26B6 248827982358 


CALLS 

Sw 2« U0 WO 134 90b 501, Mb 8b 

2“ 25 199 U5 115 741, «b 27b 

£ 2! S* p 137 lot 71b 46b 

£ , S! 197 158 124 94V 68b 

■Mrfia -314 - 2S4 - M3 - 

TOTS 

Sen 1«J 2 3b 5b Ub 22b 48 40 

EL ... 8 M « 62b 45b 

a? 7 t» 14 35 51 73b 103 

5£ , an 3 2,* 31,llj W A 109 

Jm i 41b - 55b - 82b - 120 - 

S*b 24,432 Puts 7,749 

“fc 4 - 38 3 PW 4.228 

Uw fT-« Cath 1.139 Pun >17 
Wtewufeprire. rung dated RpbviMM 
PWtertaremjrttesreoa xUddteprtcre 


NOT CLOSE. . .EXACT 

The FT-Aetuaries Share Indices Service 

r /P 1 '- ™ S TAT, lhe Financial Times Statistics Service, offers a unique 
wj? range of electronic information relating to the FT-Actuaries Share indices. 

Y ° ur PC can now access all of the actual statistics used in calculating 
i - — this important series, bringing new accuracy to your analysis. * b 
ft a ss fc Printed details are also available. 

MhI For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


Coats Viyella falls 12% in 
first post- Tootal results 


By 4 br« FdHwr 

COATS vrVELLA*S first set of 
" MStrits Si nee thfe £241m acquisi- 
1 r ttoh of Tootal, its testae rival, 
shbwfed.a ja per cent fall In 

- pre-taps -profit, from £5C9m to 
£49.1m, in the first half of the 

1 year. • 

- ” Turnover declined to JB77m 

(£Sl2.7art: Tootal' 8 one-month 

- contribution' of . £4 1.9m was 
■; more than offset by disposals. 

■ . Operating profit fell to 
£50.6m (£58.9m). with Tootal 
making £3.2m. Profits grew 
from an exchange gain of 

- £6.4m,.but & s imilar figure was 
■- kuockedoff for reorganisation. 

.Mr. Neville Bain, who 
. -became chief executive a year 
ago, said the combined group’s 
central overheads were being 
cut by £8m* including shedding 
about half, the top management 
; from either side. Operational 
‘ savings ' should amount to 
about £20m a year through bet- 
ter par chasing, amalgam- 
ations, closures and redundan- 
cies. 

' Two things he had noticed as 
a relative newcomer to the 
. business, - from - Cadbury 
. Schweppes, was the need for 
better exploitation of brands. 

- such as Jaeger and Sylko, and 
..the quick response that had to 


Acquisitions 
behind 60 % 
rise at Oriel 

ORIEL GROUP, the insurance 
broker, reported a 60 per cent 
advance to pre-tax profit, from 
£lm to £l.6m, to the half year 
to June 30. 

The results included Hay- 
ward & Company, the acquisi- 
tion of which was completed in 
July. . 

- Earnings rose by 47 per emit 
to 745p (5.15p), but by 20 per 
cent if . effects of merger 
accounting are removed. 

The interim dividend is up to 
L8p(L5pX • 

Mr Nigel Cayzer, chairman, 
said commercial insurance 
broking activities continued 
ttr perform well in a 


be made to recession. 

Harsh trading conditions 
affected the group in the UK, 
.where sales fell to £4D5.6m 
(£4 444m). and to both South 
and North America. 

Dewhirst Group, the 
Clothing and toiletries com- 
pany, is buying two ladie- 
swear businesses from Coats 
VlyeUa for £l4.1m. 

It is acquiring Slimma, 
which supplies Marks and 
fencer with ladies trousers, 
blouses and skirts, and a 
related garment factory in 
Malaysia. Mr Scott Beattie, 
company secretary, said this 
would add about £40m 
annual turnover to 
Dewhksfs £120m. 

Dewhirst bad about £2.5m 
cadi at its January year-end 
and would pay for toe busi- 
nesses in cash and shares. 

Thread sales Improved to 
£389. 6m (£367.7m), but there 
was little like-fbr-Iike growth. 
Although crafts were strong, 
profits from Brazil were 
greatly, reduced. 

In garments and retail, sales 
improved to £2 12. 4m (£i87.1m) 
with the help of a re viva l to 


knitwear, but Jaeger's margins 
suffered as consumer spending 
was squeezed. Homewares - 
mainly bed linen and carpets 
- were similarly affected. 

The worst line was fabrics, 
where sales slid to £87 .8m 
f£155.8m) partly because of dis- 
posals. but also because of a 
poor UK performance. Cuts 
had been made and there were 
more to come. 

Precision engineering, a 
niche business called Dyna- 
cast. contributed £53m (£604m) 
to turnover. 

Gearing post-Tootal stood at 
59 per cent including convert- 
ible bonds as debt. 40 per cent 
treating them as equity. Net 
debt of £340m included £85m 

brought in with Tootal and 
about £180m borrowed to pay 
the cash element of the pur- 
chase. 

Debt was being reduced by 
business disposals - £44m bad 
already come in - by property 
sales and cash-flow improve- 
ments. The target was to bring 
in between £10Qm and £200m 
over two years. 

Earnings per share fell to 
4.28p (4.98p) and the interim 
dividend is held at 3p. 

See Lex 



Nationwide 
CTAngHaESt* 


£1 15,000,000 

Subordinated 
Roaring Kate Notes 
Due. 1998 - - 


Interest Rate: 

1 1.0675% per. a nnum 

■ ■' 4 

(bkich Period.’ 
fwhSeprerpbcr, 1991 to 
teh March, 1992 


Interest Amount pa 

£500X00 Notcdue 
fitoMarch, 1991 
£27.567.28 .’ 


. -I "Aee«t Bank 
taring Brother* 


&Ca, UaUted 


NEWS DIGEST 


Aifttmit market 

CGA Insurance Brokers, 
acquired to February, was to 
line with expectations, as was 
Hayward. 

Lloyds Bank estate 
agencies disposal 

Black Horse Agencies, the 
estate agency arm of Lloyds 
Bank, has sold most of its com- 
mercial and agriculture busi- 
ness to local management 
groups for £L4m. 

About half of the seven busi- 
nesses to be sold operate out of 
premises shared with Black 
Horse residential estate agency 
branches and will continue to 
do so. 

Mr David Woodcock, 
operations director at Black 
Home Agencies, described the 
sale as a friendly parting of 
ways. He said that the busi- 
nesses being sold had been 
profitable to the past but 
declined to give an indication 
of their current trading perfor- 
mance. 

The deal leaves Black Horse 
with- a network of 400 estate 
agency branches. 

Merivale Moore 
buys estate for £20m 

Merivale Moore, the property 
investment and development 
group, has paid nearly £20m on 
130 luxury flats and 75 garages 
on the Queens mead estate in 
St John's Wood, London. The 
seller is Norwich Union. 

Wm Bedford runs 
up £76,000 loss 

A' further decline to trading 
conditions through the opening 
six months of 1991 left William 
Bedford, the USM-quoted 
antique dealer, £78.018 in the 
red. 

Mr John Bedford, chairman, 
said trading conditions during 
toe period probably reached 
their lowest ebb since 1945. 

As a consequence of rational- 
isation, Mr Paul Hardy 


resigned as a director. Compen- 
sation of £85,375 for his loss of 
office was taken above the line 
as was a credit of £112,950 aris- 
ing from a disposal. 

The loss, which compared 
with previous profits of £12,282, 
was struck Grom turnover of 
£816,739 (£lm). Losses per 
share emerged at 1.07p (earn- 
ings D.2p). 

For the second six months of 
1990 the Hampshire-based com- 
pany incurred a loss of £270389 
leaving the full year deficit at 
£258,707 (profits £265,345). 

Stat-Plus declines 
18% to £2.4m 

Stat-Plus, a retailer of office 
and legal stationery, reported a 
near-18 per cent fall in profits 
to £2.43m pre-tax for toe first 
half of 1991. 

The downturn from last 
time's £2. 96m came on turn- 
over some 11 per cent lower at 
£5.33m. Earnings declined to 
7-25p (8.7p) but the interim div- 
idend is stepped up from 2.75p 
to 3.125p. 

Directors said the acquisi- 
tion in August of Leicester 
Law Stationers should increase 
the customer base by 1,500 and 
add some £3ra to annual turn- 
over. The shares closed 7p 
higher at 255p. 

Betacom bounces 
back into profit 

A strategy of European expan- 
sion. together with the success 
of its Classic and Venture 
ranges in the UK. helped Beta- 
com to return to profit in the 
first half in spite of an increas- 
ingly competitive domestic 
market. 

Pre-tax profit of £129.000 was 
achieved on sales of £6. film in 
the six months to June 30, 
compared with a loss of 
£599.000 on sales of £7.3m last 
time. Earnings per share came 
to 0.4 lp (1.89p losses). 

The telecommunications 
group said sales fell by 16 per 
cent, caused mainly by retail 
trade destocking. 
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CARDEW&CO. 

* 

announces that it is moving on 


9th September 1991 to its permanent 


headquarters at 12 Suffolk Street, SW1Y 4HQ. 
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ELECTRIOTE DE 
FRANCE (EDF) 
USD 400,000,000 
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USD 10.000. 


TCSH0K0 FIMANCE NETHERLANDS B.V. 
USS5^00,000 
Fioaiing Ra;c N«es 1993 

inio.-cuFi .iul SJh SrriorrDo.- i«Si 

io *iih v.irt* i?s: 

Ir.l 'ii-s Usa- l> JS - ' £»■' jnnu-n 

InKMPitPr-.ment tfuo 
ilhh.'irrti ’VK 

eeiuSSia?.W0iwrr USiMT: 3u 

Nippon Credit fmomational Limited 
London 


Croda cuts pay-out 
by a third after 41% 
decline to £10m 


By Richard Gcurlay 

CRODA International, the 
chemicals group, yesterday 
said it was cutting its interim 
dividend by a third after 
reporting a 41 per cent fall in 
profits. 

Mr Michael Valentine, chair- 
man, said the poor results, 
which were caused by the lon- 
ger-than-expected recession, 
had forced the company’s first 
dividend cut since it came to 
the market 

Maintaining the dividend 
would have led to an unaccept- 
able increase to tax arising 
from payment of advance cor- 
poration tax. 

Pre-tax profits fell from 
£17_2m to £10.2m in the half 
year to June 30, on sales down 
9 per cent at £173.7m. Earnings 
per share fell from 88p to 5.1p 
and toe dividend is cut from 
4.1p to 2.75p. 

Mr Valentine said profits in 
toe UK, toe US and Australia 
had been hard hit by the reces- 
sion. Tr adin g for the remain- 
der of the year would continue 
to be dominated by toe weak 
economies and “political uncer- 
tainty. ” 

Profits in speciality chemi- 
cals fell 37 per cent because of 
a reduction in volume and 
higher interest costs. 

Surface coatings had to con- 
tend with a sharp drop to 
demand. In toe UK as a whole, 
sales of paint had fallen by 
20 per cent over the past year, 
reflecting the depth of 
the recession, Mr Valent toe 
said. 

Gearing at toe half year was 
about 45 per cent and would 
remain at that leveL 

• COMMENT 

Shareholders have some right 
to be angry about the reduced 
dividend, even though the thin 
earnings cover in the past 


.. 



Michael Valentine: profits 
hit hard by the recession 

should have rung some alarm 
bells. Having spent five years 
improving efficiency and cut- 
ting costs. Croda had passed 
the peak of its capital expendi- 
ture programme and should 
have been facing easier times. 
Given the severity of the reces- 
sion, however, the company 
had little option but to stop 
paying nearly all its profits 
back to shareholders instead of 
expanding the business and 
reducing debt. Other compa- 
nies may well be forced to do 
likewise before this reporting 
cycle is over. For the full year. 
Smith New Court is forecasting 
pre-tax profits of £21tn, giving 
lORp of earnings, and a pro- 
spective multiple after today's 
share price fall of 148. 


Resilient Senior 


Interim Results 

6 mths to 

6 mths to 

%. 

(unaudited) 

30.6.91 

30.6.90 

Change 

Turnover 

£142.3 m 

£1 56.6m 

- 9.2% 

Profit before tax 

£ 8.8m 

£ 8.1m 

+ 7,6% 

Earnings per share 

3.15p 

3.1 Op 

+ 1.6% 

Dividend per share 

1.20p 

1.08p 

+11.1% 


Order books remain strong. 

Both profit and margins increase despite 
reduction in turnover. 

Earnings per share move ahead having 
absorbed increase in tax charge. 

Interim Dividend increased bv 1 1.1 tyv 


{{ Continues to demonstrate its resilience to 
the UK recession . . . 

... the Group Balance Sheet remains very 
strong.?? 

Sir Roland Smith, Chairman 


Senior Engineering Group pic. 
Senior House. 5D/6I High Street, 
R i ckmansworth. 

Hertfordshire, WD3 IRH. 
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The challenge of BTS 

Global strategy 
World markets 
Local management 


Agen: Bjr.k 
Slh September IMJ‘ 
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UK COMPANY NEWS 


Decline in demand leaves T&N down 56% 


|. By Richard Gouriay 

* T&N, the automotive compon- 
ents and engineering materials 
supplier, yesterday reported a 
56 per cent fall in interim prof- 
its reflecting a decline in 
.demand across the board in the 
UK, US and Europe. 

Pre-tax profits fell to £20 3m 
(£46. lm) on sales up 12 per cent 
,at £S98m following the acquisi- 
tion of JP1, the US vehicle 
parts company, last year. 

- The group made a £7.6m pro- 
vision against redundancies, 
bringing to an end a two-year 
programme that will cut 5,000 
jobs at a cost of £2gm 
Earnings fell from 10.97p to 
2iQp but the interim dividend 


is maintained at 3.6p. 

Mr Colin Hope, chairman 
said that apart from some mod 
est improvement in the US 
there were few signs of recov 
ery in demand and that signifi 
cant upturn was unlikely 
before 1992. 

He said the company was In 
much better shape to take 
advantage of any upturn. In 
addition to the s limm er work- 
force. it bad spent £180m on 
new plant and equipment and 
had maintained its research 
and development budget 

However, the drop in UK 
profits led to a jump in tbe tax 
charge to 45 per cent partly 


due to a higher advance corpo- 
ration. tax write-off. 

Auto components sales fell 
from £3S9m to £356m on the 
pre-JPI business, while profits 
fell from £34. lm to £18.9m. JPI 
contributed sales of £110m and 
profits of £7.6m. Mr Hope said 
there were signs that this sec- 
tor was beginning to improve. 

Engineering and industrial 
sales were virtually unchanged 
at £23 2m but profits fell to 
£21. 4m <£31-9m) in the pre-JPI 
business - JPI contributed 
£2.5m. This was due to falling 
aerospace, consumer and engi- 
neering demand in tbe UK. 

The division also suffered 


because of difficulties faced by 
Rolls Royce, T&N's largest cus- 
tomer for turbine components. 

• COMMENT 

T&N’s is a tale of dramatic 
contrasts. Capital spending, 
rationalisation and R and D 
over the last two years have 
placed it in an excellent com- 
petitive position in its indus- 
try. But for investors this 
effort has brought an uninspir- 
ing return, and the copmany 
has been an almost perennial 
demander of cash. In the short 
term, it is hard to argue 
ag ains t strong recovery when 
the economy turns around. A 


profits recovery - will reduce me 
tax rate as ACT write-offs are 
reduced and the group cow has 
a considerably more efficient, 
but not reduced, productive 
capacity. Longer term, it is 
questionable whether Euro- 
pean car makers, under attack 
from the Japanese, will put up 
with tbe doubling of T&N's 
margins which will have to 
underpin any substantial 
growth in dividends. This may 
be a stock to remember to sell 
a year after the recession ends. 
For the full year Warburg 
Securities is forecasting £65m 
of profits, and Sp of earnings 
on a 45 per cent tat charge. 


George Walker to quit after refinancing 


I By Robert Peston 


MR GEORGE Walker, the 
deposed chief executive of 
Brent Walker, said yesterday 
that he would resign as a direc- 
tor of the troubled leisure 
group if the refinancing goes 
ahead, but he will resist 
attempts by his fellow direc- 
tors and banks to oast him 
prior to completion of the refi- 
nancing. 

Brent Walker will, in the 
next few days, send out a 
notice convening an extraordi- 
nary meeting with the aim of 
seeking to remove Mr Walker 
and Mr John Hemingway as 
directors. 

The 47 banks involved are 
confident that they will win 
the vote. On this occasion, they 
need a simple majority to suc- 
ceed. In an earlier abortive 
attempt to oust Mir Walker at a 


shareholders' meeting in July, 
a 75 per cent majority was 
needed. The motion failed, but 
more than half the votes were 
cast against Mr Walker. 

The removal of Mr Walker 
and Mr Hemingway from the 
company is a condition of tbe 
refinancing, according to a 
note in the annual report for 
1990. which was belatedly pub- 
lished yesterday. Brent Walker 
will go into receivership with- 
out the refinancing. 

The annual report also gives 
more details of the bitter dis- 
putes between Mr Walker, 
founder of the group, and the 
new directors. 

The company is claiming 
that Jasaro, Mr Walker's fam- 
ily trust, owes it £i5m on the 
trust's purchase from the com- 
pany of French vineyards in 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

(or 

year 

Total 

last 

year 

Amec - 

—int 

4t 

Dec 31 

3.875 

. 

10.125 

American Trust 

—Int 

1.5 

Oct 16 

■ 1.45 

. 

4.7 

BAT kids 

— Irrt 

11.6* 

Jan 3 

10.7 

_ 

31.1 

Coats VlyaBa 

—Int 

3t 

Jan 3 

3 

- 

7 

CRH 

-int 

2.154 

Oct 8 

2 

- 

6 

Croda 

-int 

2.75 

Dec 2 

4.1 

. 

11 


—int 

2-2t 

Dec 31 

2 

. 

6 

tnatsin § — 

—int 

1.2 

Nov 29 

1.2 

. 

2.85 

foM Steam Packet- 

-ini 

3 

- 

2 

- 

8 

Nestor-BNA 

-int 

I.ISt 

Oct 31 

1.15 

. 

3.15 

Oriel 

-int 

1.8f 

Oct 10 

4.51.5 

- 



-int 

1.2 

Nov 29 

1.08 

- 

2.86 

Stat-Ptos 

-int 

3.125 

Oct 18 

2.75 

- 

8.25 

TAN 

-int 

3.6t* 

Nov 18 

3.6 

. 

10.85 

Whnpey (George) _ 

-int 

4 

Oct 25 

4 

- 

10.5 


Dividends shown pence per share net except where otherwise staled. 
"Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. 5USM stock. <£lrish currency. * Car- 
ries scrip option. 


1989. However, the trust wants 
repayment of £10m which it 
lent to Brent Walker. 

There is also a dispute about 
the transfer to Heatrace Prop- 
erties of a building in Holbora. 
London, which was formerly 
the headquarters of Brent 
Walker's betting shops. Mr 
Jason Walker, Mr Walker's 
son, has an interest in Hea- 
trace. 

Mr George Walker said yes- 
terday that his family had 
taken control of tbe property 
to offset a £3m loan he made to 
Brent Walker. He said the 
property was worth only £l^m. 

The report also discloses 
that Mr Walker was paid 
£606,000 last year. Mr Walker 
said he was furious that the 
company bad not made it clear 
that £300,000 of this was a 
bonus earned in 1988. 

Another note to the accounts 
indicates that the company 


made some unexpected invest- 
ments in the last couple of 
years. In 1990, it bought a 10 
per cent shareholding in Tunis 
International Bank. 

Mr Walker said this stake 
was acquired at the same time 
as the company was working 
with Tunis on a leisure devel- 
opment in Tunisia. He also dis- 
closed that the bank helped 
find buyers for about £2m of 
the company's convertible 
bonds, which were issued last 
December. 

In November and December, 
Brent Walker's Netherlands 
subsidiary acquired a holding 
in Power Corporation, the Irish 
group which is joint owner 
with Brent Walker of a prop- 
erty developer, Walker Power. 

Brent Walker also has a 
shareholding in Arab Banking 
Corporation - one of the 
banks which has loans to the 
company. 


Akzo may bid for Macpherson 

By lan Hamilton Faaey, Northern Correspondent. 


Akzo. the Netherlands- based 
chemicals group, has refused 
to comment on reports that It 
is negotiating to buy Macpher- 
son, one of the largest paint 
companies in Britain, from Tik- 
kurila of Finland for £40m. 
Macpherson also refused to 
comment. 

Tlkkurila. the paints subsid- 
iary of the state-owned Ketnira 
Oy chemicals concern, bought 
Macpherson - best-known as 
the manufacturer of Wool- 
worth’s paint range - for 
£25m, in a competitive auction 


six years ago. Akzo. one of the 
fastest growing coatings com- 
panies in the world, gained a 
foothold in Britain by buying 
Blundell Permoglaze at around 
the same period. 

The reports emanate from a 
document trades union leaders 
at Macpherson’s factory in 
Bury, Greater Manchester, 
“intercepted". Mr Mike Willis, 
branch officer of the Manage- 
ment, Science and Finance 
Union, said: “The document 
makes it clear that a firm bid 
from Akzo is near completion.” 


IoM Steam 
buoyed 
by results 

ISLE OF Man Steam Packet 
Company yesterday boosted its 
chances of resisting the atten- 
tions of Sea Containers by 
turning in half-year pre-tax 
profits of £821,000, against last 
year’s £656,000, writes Sue 
Stuart. 

The interim dividend is 
raised by lp to 3p on earnings 
of 5Jjp (4.4p). 

Sea Containers already 
holds 41 per cent of the Steam 
Packet Mr James Sherwood, 
president of the Bermuda- 
based group, said after meet- 
ings last month with the ferry 
company and the Manx gov- 
ernment that he was disposed 
to make a farther bid. 

Speculation is rife on the 
islan d that he may do so fol- 
lowing publication of the 
results. 

Sea Containers last year 
withdrew an offer for control 
of the company following a 
threat by the Manx govern- 
ment to introduce retrospec- 
tive legislation limiting share- 
holding in the Steam Packet 

That offer, of lisp per share, 
was described by Mr Norman 
Corlett Steam Packet's chair- 
man, as derisory. 

Mr Corlett said yesterday's 
results stemmed from the last 
five years' rationalisation pro- 
gramme and that "the current 
share price of aronnd £2 
underlines my contention last 
summer that Sea Container's 
bid price was wholly inade- 
quate." 

The shares closed 
unchanged yesterday at 196p. 


Amec declines by 25% and 
sees no signs of improvement 

By Andrew Taylor, Construction Correspondent 

THE RECESSION in the 
construction industry reduced 
pre-tax profits of Amec, the 
contracting, engineering and 
property group, by almost a 
quarter from £2S.6rn to £2 1.9m 
in tbe first six months of this 
year. 

In spite of the profits fall, the 
company's share price rose by 
Z5p to 2lSp on the grounds that 
the interim results were better 
than many construction com- 
panies were likely to produce 
over the next few weeks. 

Mr Alan Cocks haw. chair- 
man. warned that there was 
unlikely to be any substantial 
improvement in profits until 
1993, even though the industry 
was now probably at the bot- 
tom of the recession. 

The company, nevertheless, 
is increasing its interim 
dividend from 3.875p to 
4p. 

Mr Cocks haw said the deci- 
sion demonstrated directors' 
confidence in the group’s 
financial strength. 

Following a £110m rights in 
the spring, the group is 
thought to have net cash of 
about £60m. 

At the corresponding stage 
last year the group bad net 
borrowings of £50m - equiva- 
lent to about 15 per cent of 
shareholders' funds. 

Earnings per share, after 
allowing for the effects of the 
rights Issue, fell from 7.8p to 
6p. 

Some of the cash raised has 
been used to acquire Hawker 

Fidelity plans European trust 

By John Authers 



Ashley Aabwttad 

Alan Cocks haw: no improvement likely until 1993 


Siddeley power transmission 
and a stake in Serete. a French 
engineering group. Amec is 
expected to announce shortly 
a further strengthening of 
its growing European engin- 
eering and construction Inter- 
ests. 

The company’s strengths in 
the first half of this year 
included its oil. gas and petro- 
chemical businesses. Civil 
engineering also held up well 
as higher margin contracts 
won in the late 1980s started to 
come through as profits. 

Mr Cocks haw said building 
and civil engineering profits 
had risen from £10. lm to 
£11.6m. in spite of a dip 


in turnover from £41&m 
to £390. lm. 

Mechanical and electrical 
engineering profits had fallen 
from £2l.7m to £!3m. mainly 
due to delayed payments on 
“four or five" contracts. 

The weakest area during the 
first half was the housing and 
property division where losses, 
almost entirely due to housing, 
rose from £600.000 to 
£l.3m. 

The group expects to sell 
about about 1.400 houses this 
year, about the same as In 
1990. At its peak in 1988 the 
group was building about 2JX)0 
homes a year. 

See Lex 


FIDELITY Investment 
Services, the fund management 
group, plans to launch an 
investment trust to invest in 
European companies. 

The move surprised many 
observers, as Fidelity has built 
up its fund management 
operations in the UK exclu- 
sively using open-ended unit 
trusts, rather than investment 
trusts, which are closed-end 
funds with quoted shares. 

The new company, to be 
called Fidelity European Val- 
ues. will be launched next 
month sponsored by UBS 
Phillips & Drew, the securities 
house. Mr Anthony Bolton, the 
fund manager, will aim to 


achieve long term capital 
growth in continental Euro- 
pean markets. 

Phillips & Drew will place 
£20m with institutions In 
advance, and intends to under- 
write another £20m which 
Fidelity would hope to raise 
from public flotation. The capi- 
tal structure is unusual - the 
trust will have one free war- 
rant for eveiy five ordinary 
shares, and institutions can 
also buy loan stock linked to 
the FT-A Europe (ex-UK) 
Index. This loan stock will 
come to 25 per cent of the total 
ordinary shares issued. 

Fidelity will aim this trust, 
and subsequent investment 


trusts which it hopes to 
launch, at institutional inves- 
tors, rather than at tbe retail 
market. However, Mr Barry 
Bateman, managing director, 
said he regarded strong inves- 
tor confidence on the retail 
side as important if the shares 
arc not to trade at a substan- 
tial discount to net asset value. 

Planned incentives for pri- 
vate Investors include a 
savings scheme allowing pay- 
ments of as little as £50 per 
month, which will have no 
set-up charge, and a personal 
equity plan, which will have a 
front-end fee. Fidelity's annual 
management fee will be 1 per 
cent 



AMEC 

Interim results 



YEAR 
ENDED 
31.12.00 

£ MILLION £ MILLION X MILLION 


KEY COMMENTS FROM 

THE STATEMENT 

OF THE CHAIRMAN. 

ALAN COCKSHAW. F KNG=- 

* The profit of £21. 9m has been 
hard earned in the current 
economic climate 

4= The increase in the interim 
dividend demonstrates our 
confidence in the strength of 
the group 

# The group holds substantial 
cash balances following the 
rights issue 

$ The breadth and flexibility 
of our resources continue to 
prove their value 


uig ummtvcnoi unc Gouraaerw* unmeet meg n en o n »w coMmucnon - *kec oh ud unumi - ucc rouiiimi - mk mnNuiMnu. «uc pnjkir *nc pmomiiei 
UK HOtHSUfWn ' UHIH MB Mia • C « aiKMM DOM M*ei0UW BUIUIIM MflKMIlU QDt (KiatUHN fusncooi KOUM ■ BMKCUnNimUWlGR HIKO ■ FUHCIOMH UOIUHD - 'III 
•lOTfcnan duuimes ■ rax ■ nunnin hddue ibhsdiiu mmum • mu -uimm mu. nMmnaiaa ■ n*mm mu Ktim iMiuinu ■ uittm* mu ■echmicm r euctocal usimihi 
KAPIL • mme nitsu mrcRitrioiuL . rim cokstibctioh • Pint orrmoitr jahei scott ■ mti icon ram • noicnr union - vomham iphi*kiih 


TURNOVER 

1.M9.I 

1.035.5 

2. 218.3 

PROFIT BEFORE TAX 

21.9 

28.6 

62.4 

PROFIT AFTER TAX 

H. 6 

15.6 

42.2 

EARNINGS PER ORDINARY 
SHARE-DILUTED 

i .Op 

7.S, 

17.5, 

EARNINGS PER ORDINARY 
SHARE-UNDILUTED 

S.lp 

3Jp 

20.8, 

DIVIDENDS PER 0RDIN.WY SHARE 

4.9, 

3.375 p 

10.125 p 


The interim ordinary dividend of 4,0p per share will be paid on 
31 December I9*#l io shareholders on ihe register on 1 November 1991. 


aMRC p.r., 
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BASE RATE 

With effect from 
Wednesday 4th September 1991 
Courts & Co 
have reduced 
their Base Rate 
from 11% to 10.5% 
per annum. 

AH fadHries (including regulated consumer credit agreements) 
with a rate linked to Courts Base Rate will be varied accordingly. 



440 Strand, London. WC2R 0QS 
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MORGAN 

GRENFELL 


Morgan Grenfell announces that its Base 
Rate is reduced from 1 1% to 10-5% per annum 
with effect from 4- September 1991 
until further notice. 


All facilities (including regulated consumer credit agreements) 
with a rate linked to Morgan Grenfell Base Rate 
will be varied accordingly. 


Morgan Grenfell & Co. Limited 
Member of Tbe Securities and Futures Authority 
23 Great Winchester Street, London EC2P 2 AX 
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A National 
Westminster 
Bank 

National Westminster Bank 
announces that 
with effect from 
4 September 1991 
its Base Rate 
is reduced from 
11.00% to 10.50% per annum. 

All facilities ( including regulated consumer credit 
agreements ) with a rate of interest linked to 
NatWest Base Rare will be varied accordingly. 

National Westminster Bank Pic 
41 Lothbury London EC2P 2BP 
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Girobank 


Girobank announces that 
with effect from 
close of business yesterday 
(4 September 1991) 
its Base Rate was reduced 
from 11% to 
1 0.5% per annum. 


Girobank pic 10 Milk Street LONDON EC2V 8JH 
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UK COMPANY NEWS 


Senior beats gloom with £8.77m 


. ByAndrewBolger 

^iHOR Ettgirieering Group 
brightened a sector engulfed in 
' recessionary gloom when U 
, aiaf*)uiiced an 8 per .cent 
increase in- pre-tax profits, 
■ ,.;frem -£8.15m to £8.77m, for 
the 'six months to June 
■^30s ; v ... 

. group, which specialises 

; :ih ductwork,, heat. treatment 
^and-tuhes., achieved the profits 
growth in spite of a 9 per cent 
'■ JalL'in turnover to £142.3m 
:<£15K&n). _ 

Mr Donald McFariane, mart 

"ag&g -director, said action to 
■y cut; costs had improved mar- 
' ; \'v 

,V: The workforce had been 
^reduced by about 10 per cent 
‘ anco last June to about -5,000 
- ]. worldwide and working capital 
had: been cut in line with 


is 


The - interim dividend 
raised: to l^p _(L08p). 


Earnings per share rose 
from 3.1 p to 3.15p in 
spite of an increased tax 
charge. 

Mr -McFariane said the 
group's construction services 
companies, which supply duct- 
ing and ventilation systems to 
large projects such as SizeweU 
power station, had a good 
start and looked: set to produce 
satisfactory profits for the 
year. 

The engineering products 
division, which makes rigid 
and flexible tubes, had suffered 
most from reduced demand, 
hut continued to make money 
from lower volumes- Sales in 
some areas were down 25 per 
cent, but there was good 
demand for pressure tube from 
the generation industry and for 
flexible tubing. 

Mining equipment compa- 
nies had. recovered from last 


year’s poor results and a much 
improved outcome was expec- 
ted for 1991. 

Thermal engineering compa- 
nies also produced better 
results in the UK, partly due to 
reducing costs. 

Mr McFariane said he was 
concentrating on increasing 
the group's international expo- 
sure, particularly in Europe. Of 
some six or seven acquisition 
opportunities being examined, 
one or two were likely to come 
off. He wanted to expand the 
construction services, flexible 
hose and control equipment 
businesses. 

A total of £10m has been 
spent on two farther heat 
treatment plants in Spain, plus 
the purchase of Nordklima, an 
air handling business in Ger- 
many, and Calotstat, a French 
flexible bose business. 

The group said that even 





Donald McFariane: focus 
on Continent 

after these acquisitions, gear- 
ing amounted to only 13.5 per 
cent. 


Nestor-BNA falls 33% 


INTERIM PROFITS from 
Nestor-BNA, which runs nurs- 
ing agencies, hospitals and 
nursing homes and doctors’ 
deputising- services, suffered a 
setback, in the. 24 . weeks to 
- June Ifc - 

Tomover was maintained at 
£46. 9m, but pre-tax profit 
declined 33 per cent to £R39m 
(£S.54m) after £280,000 excep- 
tional costs of reorganising the 
-UK nursing agencies division. 

The year started weD with 
increasing revenues and prof- 
its, but that trend reversed in 
April and May. June, however, 
saw an overall improvement, 
according to Mr John Hann, 
chairman. 

Every division was profitable 
and producing cash, he added. 


Turnover in the UK nursing 
agencies division fell 19 per 
cent and operating profits by 
59 per cent. There was a 43 per 
cent reduction in NHS busi- 
ness, reflecting the impact of 
spending restrictions. Further 
exceptional costs will arise in 
the second haH 

MRA, the US travel nursing 
division, increased turnover 
substantially and operating 
profit from .£825400 to £L3Sm 
although margins were 
reduced. 

The specialised personnel 
businesses produced pr o fits at 
les s than Half the level of a 
year ago. 

Earnings per share fell to 
248p (4.4p) and the interim div- 
idend is again 105p. 


. •- • _ 
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Addison back in profits 


GOOD turnover growth in 
continuing services and 
improved margins helped 
Addison Consultancy Group 
return to profit in the six 
months to June 30. 

The pretax figure of £40,000 
was achieved on sales of 
£8 21m. The comparable period 
saw losses of £239,000 on sales 
of £9.89m. 

After the previous interim 
result a regrouping was under- 


taken to create a market 
research and marketing infor- 
mation consultancy trading 
under the Taylor Nelson ban- 
ner. 

Directors expect that the 
upturn will accelerate in the 
second half. 

For the period under review 
earnings per share of 0.06p 
were recorded (0.36p losses). 
There is again no interim divi- 
dend. 


Second-half warning 
as CRH drops 31% 


By Peggy Hollfnger 

BAD WEATHER and recession 
in the US and UK reduced 
interim pre-tax profits by 31 
per cent at CRH, the Dublin- 
based international building 
mate rials group. 

The company warned that 
profits in the second half 
would be lower than the previ- 
ous year. 

However. Mr Jack Hayes, 
managing director, said they 
would not drop as sharply as 
in the first six months. 

Pre-tax profits for the half 
year to June 30 fell from 
I£304m to I£21.1m (E19.2m). 
Turnover was down 5.5 per 
cent to I£571m. 

The most severe winter in 
four years hit trading in 
Ireland, the UK and the 
Netherlands, said Mr Tony 
Barry, chief executive. 

The UK. which claims a 
third of group turnover, was 
the hardest hit. Continental 
Europe, mainly Spain. Ger- 
many and the Netherlands, 
continued to perform satisfac- 
torily, he said. 

Business in the US was 
depressed by the effects of 
recession and uncertainty sur- 
rounding the Gulf war. 

Ea rning s per share came to 
72lp (a8p). The interim divi- 
dend is increased by 7.5 per 
cent to 2.15p (2p). 

“We have a progressive divi- 
dend policy." said Mr Hayes, 


“and although profits are down 
in the short-term, we feel we 
have good prospects." Dividend 
cover was about 2.7 times and 
should be at least three by the 
year-end. 

Included above the line were 
provisions of I£3.1m (I£1.4m) 
for supplemental interest on 
I£l23.7m convertible capital 
bonds. This was in response to 
changes in accounting stan- 
dards. 

Gross debt, including the 
convertible bonds, was 
I£601-5m. Gearing, taking the 
convertible bonds as debt, was 
60 per cent. If the bonds were 
taken as equity, gearing would 
be 14 per cent. 

Mr Hayes said, however, that 
those figures would be nearer 
to 40 and 10 per cent respec- 
tively by the year-end if no 
further acquisitions were 
made. 


Instem static 
at £507,000 

Instem, the USM-quoted 
electronics and information 
group, returned virtually static 
profits of £507,000 for the six 
months to June 28. 

The rise of just £2.000 was 
scored from turnover of £7.87m 
(£5.35m). Earnings came to 
721p (7.07p) per share and the 
interim dividend is again 12 d. 



£150,000,000 

Floating Race Notes 
Due 1995 


interest Rate: 
10.5575% per annum 

♦ 

Interest Period: 

4di Sept, 1991 to 
4th December, 1991 

♦ 

Interest Arnounr per 

£5,000 Note due 
4th Dec, 1991 : £ 13 1 .36 

♦ 

Interest Amount per 

£50,000 Note due 
4th Dec, 1991: £1.313.58 


Agent Bank 
Baring Brothers £* Co., Limited 


JT" Weekly net asset 
value 


Tokyo Pacific Holdings 
(Seaboard) N.V. 

as al 308 was USB 152.70 

Listed on the Amsterdam 
Stock Exchange 
Zofoiinatfafi 

Pietsoo. Hddring* Pienon N.V. 
Rakm SS. 10I2EK Anzxscrdam. 
TeL + 31-20-32111888 
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“We are as determined as ever to reward 
our shareholders with dividend increases 
in excess of the rate of inflation.” 

Sir Patrick Sheehy, Chairman 


SIX MONTHS RESULTS 

£1 = $1.81 lor 1991 {$1.79 for 1990) 


Sik months to June (unaudited) 
1990 1991 


Change 


CONTINUING GROUP TURNOVER 

(including Farmers’ exchanges) 


£8, 823m £9, 075m 


PRE-TAX PROFIT 


£546m £41 3m 


DIVIDENDS PER SHARE 


20. 7p 


22. 4p 


• Pre-tax profit of £413 million, decline more severe than anticipated, due mainly 
to adverse impact of UK recession on Eagle Star’s underwriting results. 

• Tobacco: trading profit up 5 per cent to £453 million and cigarette volumes 
3 per cent ahead. 

• Financial services: trading profit of £66 million - Farmers, Eagle Star Life 
and Allied Dunbar all recorded higher profits but Eagle Star suffered overall loss 
of £189 million. 

•The Board remains confident of the Group’s underlying business strength and 
has declared a second interim dividend of 11. 6p - 22.4p for the year so far, 
an increase of 8 per cent. 




BAT INDUSTRIES 

The full interim report is being ousted to shareholders and copies are available Irom the Company Secretary, B.A.T Industries p.l.c., 

Windsor House, 50 Victoria Street. London SW1H 0NL. 
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Shaky footings underpin crumbling market 

Andrew Taylor documents the decline of George Wimpey, a giant with feet of clay 

I tt former nest London and former chief executive, 1 Management and accounting 

stonemason which substantially renreanised and li@Srf9&S!S!90!£i^Si«s procedures were also some 


Hillsdown clipped to £78m as 
poor trading hits poultry side 


G eorge wimpey, the 
former west London 
stonemason which 
grew and grew to dominate the 
UK construction industry in 
the 1950s and 60s, has 
embarked on a fresh attempt to 
reverse the longterm decline 
if\ its fortunes. 

Mr Joe Dwyer, the 51-year- 
old chief executive who yester- 
day announced a pre-tax profit 
of just £200,000 for the first six 
months of this year, has 
launched a wide-ranging 
review of Wim pep's operations. 

The company, which has 
eschewed a rights issue, says 
that “substantial’' disposals 
will have to be made to raise 
cash for new investment so 
that it can refocus its business. 

The £li0m proceeds from the 
recently announced sale of 
Wimpey’s 50 per cent stake in 
the Little Britain property 
development in London will 
not become available until the 
second half of next year. 

In the short term the com- 
pany needs money badly, both 
to replenish its UR housing 
land bank, which has been run 
down during the recession, and 
to re-equip its quarry busi- 
nesses in the UK and US. 

Thirty years ago, Wimpey 
consistently generated twice as 
much pre-tax profit as John 
Laing, its nearest rival, and 
three times as much as Taylor 
Woodrow, then the UK's third 
largest construction company. 

Since tben it has lost its pre- 
eminence. Only four times dur- 
ing the past 13 years have pre- 
tax profits surpassed the 
£54 -9m Wimpey made in 1980. 
Last year's pre-tax profits of 
£43.3m were £U.6m lower than 
those of 1980 and £13£m lower 
than the £57.2m profits of 1978. 

The group, which was once 
Britain's biggest builder of 
local authority homes - it 
built 20,000 of them in 1965 - 
has struggled to overcome its 
dependence on the UK housing 
and property markets which 
plummeted at the end of the 
1980s. 

By comparison, broadly- 
based construction, engineer- 
ing. property and building 
materials companies - such as 
Taylor Woodrow, Amec, Tar- 
mac and Trafalgar House - 


Clifford Chetwood. chairman 
and former chief executive, 
substantially reorganised and 
reduced Wlmpey's cumber- 
some and top-heavy manage- 
ment during the early 1980s. 
Across the company, more 
than 9.000 Jobs, including many 
tiers of managers, were axed in 
the space of 2‘/« years. 

In addition to its UK aggre- 
gates business, Wimpey has 
developed other specialist and 
offshore engineering interests. 
It has moved into waste man- 
agement and is one of the 
country's biggest open-cast 
coal operators. Unfortunately 
none of these businesses had 
been developed to sufficient 
size to cushion the group 
against the steep falls suffered 
by the property markets. 

An expansion into US bous- 
ing and aggregates was con- 
founded when the UK and US 
construction markets collapsed 
simultaneously at the end of 
the 1980s. 

More than 34 per cent of 
Wlmpey’s shares are held by 
Grove Charity Management, 
the charitable trust established 
by Sir Godfrey Mitchell, who 
acquired the west London busi- 
ness in 1919 and daring the 
next 60 years transformed it 
into a national and then inter- 
national contractor. 

The existence of such a large 
shareholding, although a deter- 
rent to would-be predators, 
does not always assist Wimpey. 
The requirements of the char- 
ity make it difficult for the 
group to issue shares either for 
a rights issue or to support a 
large acquisition. 

By comparison, Trafalgar 
House, was able to raise £310m 
through a rights issue this 
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summer to support its £114m 
acquisition of Davy Corpora- 
tion, the UK engineering con- 
tractor. 

It will will bring together 
Davy McKee and John Brown 
in process plant contracting, 
and Monk and Cementation in 
construction, thereby creating 
the UK's biggest engineering 
and construction concern - 
a position once held by Wim- 
pey. 

Wimpey's relative decline, 
and it certainly remains a 
large business, is the classic 
story of company built largely 
through the energy and vision 
of a single man - Sir Godfrey 
Mitchell - who failed to estab- 
lish a proper management 
structure to progress the busi- 
ness when those powers 


have developed a range of busi- 
nesses which has left them less 


nesses which has left them less 
susceptible to property market 
recessions. Ail are hurting bat 
not as badly as Wimpey. 

Wimpey has made previous 
attempts to reshape itself. Sir 




Bank of Scotland 
announces that with 
effect from Wednesday 
4th September 1991 its 
Base Rate has been 
decreased from 
11.0% per annum to 
10.5% per annum. 
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A FRIEND FOR LIFE 
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BANK 


With effect from the close 
of business on Wednesday, 
4th September 1991 
and until further notice, 
TSB Base Rate is decreased 
from 11% p.a. to 10.5% p.a. 


All facilities (including regulated consumer 
credit agreements) with a rate of interest (inked 
to TSB Base Rate will be varied accordingly. 


TSB Bank pic, 

GO Lombard Street, London EC3V SEA 
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started to wane. 

As a young army captain. Sir 
Godfrey bought Wimpey on his 
return from France. He had the 
ability to spot gaps in the mar- 
ket and one of his first deci- 
sions was to move into house- 
building in the 1920s. After the 
Second World War the group 
was the first UK company to 
break into international con- 
struction markets in a big way. 

In Britain, Wimpey devel- 
oped strong contacts with cen- 
tral and local government poli- 
ticians and officials which 
helped it win a large slice of 
the public sector's then rapidly 
growing construction work. 
Wimpey became so successful 
in winning airfield contracts 
during the war that a public 
inquiry was held in 1942 into 
the award of government con- 
tracts. 

In the 1950s Wimpey devel- 
oped new techniques for budd- 
ing local authority homes just 


as the UK was embarking on a 
massive housebuilding pro- 
gramme. 

Bat by the time the 1980s 
arrived, things were beginning 
to look rather threadbare. Pub- 
lic sector work was sharply in 
decline, particularly the invest- 
ment in council housing. Inter- 
national work had also begun 
to hit problems especially in 
the Middle East where the 
group had traditionally been 
strong. In 1983 Wimpey 
announced provisions of more 
than £40m against its overseas 
activities. 

Sir Godfrey bad been vehe- 
mently opposed to borrowing. 
Financial arrangements were 
only handled by himself and 
two other directors. Therefore 
the group was unable or 
unwilling to issue paper and, 
with only cash flow to support 
purchases, failed to make stra- 
tegic acquisitions to gain a bet- 
ter spread of businesses when 
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the slump came. 

Management and accounting 
procedures were also some- 
times on the bizarre side. 

Before Sir Clifford's reorgan- 
isation in the early 1960s, the 
group had become a vast 
hotch-potch of separate busi- 
nesses, most of which had a 
large degiee of autonomy. 
There were 17 separate 
regional companies, each 
responsible for all the com- 
pany's activities - from house- 
building to roadbuilding - In 
their area. Peripheral and non- 
profit-making businesses were 
sold or closed in a massive 
pruning operation. 

It was not enough. Sir Clif- 
ford, despite forecasting the 
housing market collapse 18 
months before it happened, did 
not have enough time or 
money to turn the ship around. 

Even before the housing 
market peaked. Wimpey had 
started to reduce its house- 
building and land purchases in 
the UK. In spite of this, house- 
building accounted for more 
than 80 per cent of profits at 
the top of the boom in 1988. 

Mr Dwyer says that any dis- 
posals would need to be "sig- 
nificant" if the group is to 
reduce its net debt of £372m i 
and protide funds for further J 
investment. The offshore engi- ! 
neering interests were sold this I 
summer for £15 hl 

Gearing, including debt asso- 
ciated with the Little Britain 
development, was 58 per cent 
at the end of the first 

half 

The group is also being 
reshaped in other ways. The 
retirement and resignations of 
senior directors have led to the 
appointment of a new, younger 
management team under Mr 
Dwyer who once played soccer 
for Crewe Alexandra. 

The team laces a range of 
problems. Shrinking order 
books following the collapse of 
the residential and commercial 
markets are now under pres- 
sure. 

Meanwhile police investiga- 
ting allegations of corruption 
arrested two of Wimpey’s 
regional directors last year and 
subsequently raided the com- 
pany's headquarters. There 
have also been newspaper alle- 
gations that Wimpey has made 
payments to French politi- 
cians. 

Sir Clifford opines: “It has 
been a stinker of a year." He 
hopes it can only get better 
from here. 


By Jane Fuller 


LOSSES ON frozen chickens 
offset other gains at Hillsdown 
Holdings, the rood, furniture 
and housebuilding group, 
where pre-tax profit slipped 
from £78. 9m to £77.6m In the 
first hair of the year. 

The fail came despite turn- 
over up 26 per cent to £2.37bn 
l£l.SSbn) following the pur- 
chase of 56 per cent of Maple 
Leaf Foods - formerly Canada 
Packers - last summer. 

That minority plus another 
at Strong & Fisher, the leather 
company rescued last year, 
produced charges of £10.3m 
(El. 7m) and was the main rea- 
son for an 18 per cent fall in 
earnings per share to 9.41p 
(ll.46p). The interim dividend, 
however, goes up to 2.2p (2p). 

Sir Harry Solomon, chair- 
man. said food now accounted 
for more than 80 per cent of 


the business. “The thrust of 
what we arc doing is to be an 
international food business." 
Housebuilding and furniture 
might not fit in the future, but 
neither would be sold at the 
bottom of the cycle. 

Operating profit fell by less 
than £lm to £l04.7m, helped by 
acquisitions. Interest charges 
grew to £27m (£26.6m). 

Gearing was on course to 
come down from 73 per cent 
last December to below 55 per 
cent with the help of sales. 

The food divisions contrib- 
uted £2.05bn to turnover, a 33 
per cent increase, but only a 
small improvement to £84.7m 
(£81. 2m) in operating profit 

Mr Kevin O'Sullivan, finance 
director, said poultry was the 
main problem area. Frozen 
chickens were a commodity 
and disarray in the UK market 


had been exacerbated by low 
prices following the diversion 
of French chickens from Mid- 
dle Eastern markets. 

Poultrv operating profit fell 
by £ 12.3m to El3i*m. The pro- 
portion devoted to frozen 
chickens was being reduced to 
less than 25 per cent. 

Food processing, already the 
biggest part of the group before 
the Canadian acquisition, 
increased operating profit by 
31 per cent to £58-2nt. Sir Harry 
said the low margins at Maple 
Leaf were being Unproved. 

While rumiiure. affected by 
the sale of a stake in the 
retailer Wickcs. declined to 
£5.7m (£S.5m>. housebuilding 
and property, bolstered by con- 
centration on low-cost starter 
homes, only slipped: to Elti.Sra 
(£17.9m). 

See Lex 


Canadian offshoot ahead 60% 


By Bernard Simon in Toronto 


THE SHAKE up by Hillsdown 
Holdings of Its Canadian 
subsidiary has begun to bear 
fruit. 

The 56 per cent-owned Maple 
Leaf Foods produced a 60 per 
cent advance in second -quarter 
earnings in the face of lacklus- 
tre business conditions. 

Maple Leaf produced net 
earnings of C$17. lm <£8.85m), 
or 26 cents per share, in the 
three months to June 30, 
against CS10.7nz, or 16 cents, a 
year earlier. 

Operating profit climbed 
from C$27m to C$35m, and 
interest charges dropped from 
CS8.5m to C$3.5m. 

Hillsdown has cut a swathe 


through the Toronto-based 
company, Canada's biggest 
food processor, since it took 
control in mid-1990. 

It has pared the head office 
to a fraction of its former size, 
replaced senior management, 
sold off several businesses, 
consolidated others and 
reduced borrowings. 

The sale of the peanut butter 
and dairy subsidiaries and the 
closure of two Alberta beef 
abattoirs was reflected in an 11 
per cent drop in sales to 
C$867 m. 

The company also signed a 
letter of Intent to sell its edible 
oils business. 

However, it also moved 


recently to expand In some val- 
ue-added products and in 
export markets. It acquired a 
frozen chicken processor with 
the aim of developing its poul- 
try business. In July, it bought 
AJ Mills, a small UK-based 
trading company. 

Talks to form a joint pro- 
cessed-meats distribution ven- 
ture with its main competitor. 
JM Schneider, were expected 
to be completed towards the 
end of the year. 

Maple Leaf warned that sev- 
eral of its markets were still 
suffering from over-capacity. 
They included flour milling, 
poultry processing and edible 
oils. 


American Trust net 
asset value rises 


BOARD MEETINGS 


American Trust, an investment 
trust managed by Edinburgh 
Fund Managers, had a net 
asset value of 21Q.6p at July 31 
1990, compared with 179.7p a 
year earlier and I61.6p 
at the trust's January year- 
end. 

Net revenue for the six 
months improved from £ 1.96m 
to £2.09m for earnings per 
share of 2-51p (2.36p). The 
interim dividend is lifted to 
1.5p (1.45p). 

The trust invests principally 
in US equities. 
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BUSINESS LAW 


Powers of investigation 

By Michael Chance 


and compulsion overlap 


W ‘.4-. 


60 % 


-.r -POWERS o£lxik«^ and 
powers to geize evidence are 
always contentious. The pow-‘ 
:>ers of the'pollcc are in the 
; news fh the wake of allegations 

- fabrication of evidence in 
- the case of the Birmingham 

' " Six, the six West Midlands men 
. of Irifih descent whose convic- 
; /£ turns for the November 1974 
: pub bombings in which 21 peo- 
ple died and 162 were injured 
V were overturned by the Court 
~::/QtAppealin -March this -yean - 
- The -powers Of the Serious 
.. Fraud Office have been critic- 
• •' lsed as they -become more 
familiar following the Office's 
establishment In 1988 because 
■ they deprive citizens of tradl- 
. . .. tiohal rights/ With the Bank of 
Credit and Commerce Interna- 
■' tional affair sitting in the back- 
. ground. and the Serious Fraud 

- -Office recently called in by the 

board oHSrent Walker to inves- 
tigate the troubled leisure 
. . group, the time Is.ripe to com- 

- parelihe. varl ous powers of 
. : investigators to collect evi- 

deuce and the use they can. 
make oflL _ : . 

The police investigate hun- 
• . dreds of thousands of serious 
:case9 each year. They use the 
investigative powers available 
r to. them -Under the 19S4 Police 
and Criminal Evidence Act and 
■- —they -cannot normally require 
people to produce documents 
wtttouUbe cratitority of a mag- 
■ ■■ tetrate or judge. - 

Hnm m yially thfi Act does 


- not make inroads into the prin- 
ciple that citizens - whether 
potential suspects or witnesses 
- need not answer questions 
put to them. 

Of course, potential witnesses 
are normally content to assist 
the police. Problems arise if 
the person questioned feels 
reluctant to co-operate because 
of some form of confidential 
relationship, personal loyalties 
or because he or she has some- 
thing to hide. 

Whether persons interviewed 
as potential defendants respond 
to police questioning is likely 
to depend on their knowledge 
of the system, whether they 
have legal advice and whether 


whether a suspect's traditional 
“right to silence" should be 
removed at all Certainly there 
is scope for the view that the 
removal of that right should 
not depend on the Serious 
Fraud Office director's subjec- 
tive judgment of the serious- 
ness or complexity of a case. 

The director's judgment is 
the more arbitrary because the 
availability of the Office’s 
resources is another factor to 
be taken into account in decid- 
ing whether a case should be 
accepted for investigation. 

The Office is small and only 
about 25 new cases can be 
undertaken each year. Should 
a suspect's right to silence 


Public supervisory bodies, unlike the police, 
can demand answers; unlik e the SFO they 
can use a person’s answers against him 


they feel they can give a good 
account of themselves. 

Juries are told of a defen- 
dant’s answers to police ques- 
tions and this is acceptable 
because the answers are given 
voluntarily. 

The powers of the Serious 
Fraud Office are available 
when the Office decides to 
investigate a fraud which is 
“serious or complex". This is 
an imprecise definition to find 
in an Act of parliament 

There are strong view6 about 


depend on whether the Office 
is busy when his or her case is 
brought to its notice? 

But the exercise of the Seri- 
ous Fraud Office's powers is 
balanced by the citizen's right 
against self-incrimination. Nor- 
mally, a jury trying a defen- 
dant will not know of any 
inc riminatin g answers he may 
have given when interviewed 
by the SFO. Those answers can 
be made known to the jury 
only if the defendant opts to go 
into the witness box and gives 


evidence Inconsistent with his 
earlier answers to the SFO. 

This is seldom likely to hap- 
pen, however. The real value of 
the SFO's powers is to ascer- 
tain what potential witnesses 
- rather than potential defen- 
dants - have to say. 

Various other Acts of parlia- 
ment have created powers for 
investigators to require that 
documents be produced and 
questions be answered. The 
availability of these powers 
depends on the nature of the 
body under investigation or its 
business. 

For example, under the Com- 
panies Acts, the Department of 
Trade and Industry has wide 
powers to investigate the 
affairs of companies, irrespec- 
tive of the fields in which they 
operate. 

There are powers to investi- 
gate those engaged in particu- 
lar kinds of business under the 
1986 Financial Services Act, 
the 1987 Banking Act and the 
1982 Insurance Companies Act 

These powers - unlike those 
of the Serious Fraud Office - 
were not created specifically 
for c rimin al investigations. 
They exist to aid public bodies 
responsible for supervising 
particular areas of commercial 
activity, but they are fre- 
quently invoked when criminal 
offences are suspected. 

A person's answers to ques- 
tions put to him by these other 
bodies can generally be placed 


before a jury at his or her trial. 
So these bodies enjoy the best 
of both worlds; unlik e the 
police they can demand 
answers to their questions, and 
u n li ke the SFO they can use a 
person's answers against him. 

AH this begs questions about 
the extent to which it is legiti- 
mate for investigators to 
exchange information and for 
one investigator to seek to per- 
suade another to use bis pow- 
ers if they appear to have 
advantages over his own. 

This might occur, for exam- 
ple, where an investigation is 
in the h an ds of the police and 
they wish to compel a suspect 
to answer questions. Again, in 


anging for a suspect to be 
interviewed under their own 
and other powers, to see where 
the best results are obtained? 

These are areas where there 
is little authoritative learning. 
AU would depend on the atti- 
tude of the courts, which have 
a wide discretion to exclude 
evidence regarded as having 
been unfairly obtained. 

Subjecting a suspect to suc- 
cessive questioning under two 
sets of powers might be seen as 
unsporting. To seek to use 
three sets of powers would be 
well below the belt. 

It seems fair to assume that 
investigators will, for the most 
part, rely on their own investi- 


Questioning under two sets of powers might 
be seen as unsporting. To seek to use three 
sets would be well below the belt 


an SFO investigation it might 
be seen as beneficial to ques- 
tion a suspect In circumstances 
where his answers can be 
given in evidence against him. 

It is galling to be able to ask 
difficult questions without 
being able to demand answers. 
It is more galling to ask such 
questions, to get incriminating 
answers and to be unable to 
put them in evidence. 

To pursue the point further, 
can investigators seek to get 
the best of all worlds by arr- 


gative powers, while perhaps 
occasionally casting an envi- 
ous glance at the powers of 
others. 

So one comes back to the 
arbitrary derision as to who is 
to conduct a particular investi- 
gation. There is also the ques- 
tion whether it is logical to 
limi t the powers to demand 
answers to questions to partic- 
ular types of business and 
offence. After all, fraud is 
grave but murder is graver. 

It Is worthwhile observing 


that although a person cannot, 
save in the circumstances out- 
lined above, be compelled to 
tell investigators what he 
knows, he can be compelled to 
attend court to give evidence. 

In the last resort a witness 
can be arrested and taken in 
custody to the court room, but 
it is rare indeed to take this 
step where the witness has not 
earlier disclosed, in Interview, 
what he is going to say. 

Against that background the 
package of powers available to 
the Serious Fraud Office 
becomes more interesting. 

Given the restrictions on 
using a person's answers in 
evidence against him, the Seri- 
ous Fraud Office is more likely 
to use its powers to find what 
evidence a reluctant witness 
can give, rather than to inter- 
rogate a potential defendant. 
That rests quite comfortably 
with the citizen's historical 
right against self-lncrimina- 
tfon. 

If investigators' rights to 
require answers were extended 
to a wider category of offences, 
this might attract less hostility 
if all such powers were accom- 
panied b; SFO -type controls 
designed to preserve the princi- 
ple that a person should not be 
required to convict himself 
through his own mouth. 

The author is a consultant m 
the fraud and regulatory inves- 
tigations group of City solicitors 
Cameron Markby Hewitt. 
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UK and Norway 
close to deal on 


gas export plan 

By Karen Fossil in Oslo 


NORWAY IS ready to clear the 
way for exports of UK North 
Sea gas through the Norwegian 
Norpipe pipeline as discussions 
centre on tariffs for the use of 
the transport system. 

This could also remove 
obstacles to Norwegian gas 
making its way to Britain, in a 
separate deal signed in April. 
Earlier this year the two coun- 
tries became embroiled in a 
dispute over the export of 
600bn cubic feet of recoverable 
gas reserves to Germany from 
two UK North Sea Helds, 
known as the J-block. The UK 
sought to link the export plans 
to Norway's long-standing 
wish to sell large quantities of 
gas to Britain from the mid- 
1990s. 

In April Britain's National 
Power signed a deal with Stat- 
oil, the Norwegian state oil 
company, for gas supplies to 
fuel 1,300 megawatts of com- 
bined cycle gas turbines over 
IS years. The deal, thought to 
be worth £150m, is for supply 
of 2.2bn cum of gas a year. 

According to the Reuters 
news agency, Mr Colin Moyni- 
han, the UK energy minister, 
said yesterday in Aberdeen 
that his department hopes to 
rule shortly on those export 
plans. 

The terms of the National 


Power/Statoil deal contain a 
clause that requires the com- 
pany to secure a gas import 
allowance from British authori- 
ties by the end of October, or it 
will become void. StatoQ says 
it is currently assessing the 
most cost effective way of 
delivering gas through the 
Frigg pipeline, which runs 
between the Norwegian North 
Sea Frigg gas Reid and St Fer- 
gus in Scotland. 

Phillips Petroleum Norway 
is understood to have offered 
J-block partners capacity in 
the Norpipe line from 1995 for 
6m cubic metres a day. 

The tariff discussions are 
understood to be based on a 
so-called “total tariff” applica- 
tion in which J-block gas, 
before making its way to Ger- 
many, would be processed 
through Phillips Norway's Eko- 
fisk held centre. “Capacity has 
been offered, but commercial 
discussions on the transport 
tariffs need to be concluded,'’ 
an official dose to the negotia- 
tions said. 

The British Government 
may now be more open to 
approving the National Power/ 
Statoil deal since Norway 
seems prepared to clear the 
export of UK gas to Germany 
through the Norwegian Nor- 
pipe line. 


Big cut forecast m EC 
apple and pear crops 


By Our Agriculture Staff 

THE EUROPEAN 

Community’s apple and pear 
crops are expected to be 25 to 
30 per cent lower than last 
year, mainly due to inclement 
weather. 

Latest estimates suggest that 
the 1991-92 apple harvest will 
fall by 30 per cent to 5.7m 
tonnes, compared to last year’s 
8.2m tonnes, while the pear 
crop, at L8m tonnes, will be 25 
per cent lower. 

According to Agra Europe, 
the independent agricultural 
and horticultural intelligence 
agency, only the UK and Portu- 
gal will register near normal or 
above average crops. Overall, it 
said, "one would have to go 
back as far as 1961 to find a 
season as disastrous as the cur- 
rent one". 

The principal reason for the 
low crops was adverse 
weather, with frosts occurring 
at blossom-time and prolonged 
unfavourable weather after- 
wards, which resulted in poor 
coverage, smaller fruit sizes, 
deformed fruit and an 
increased number of windfalls. 

According to figures from 
Prognosfruit, the UK, Ireland 



EC Apple and 
Pear production 
(mHHon tonnes) 



Apple* 

Paws 

iQflr 

5.73 

1.87 

1990 

8.18 

2.18 

1989 

7.77 

JL33 

1988 

8.90 

2.80 

1987 

7.56 

2.61 

*foiscast 



and Portugal are all expected 
to have apple crops higher 
than last year, with the UK’s 
crop, for example, forecast at 
366.000 tonnes, against 295,000 
tonnes last year. 

In Germany, France and the 
Netherlands, for example, 
apple crops are expected to be, 
respectively, only 65, 55, and 45 
per cent of last year's. 

Pears present a slightly dif- 
ferent picture, for while the 
UK, Greece, Portugal and the 
Netherlands are all likely to 
have bigger crops, Germany 
(Including the former East Ger- 
many), France and Spain wiH 
probably produce 54 to 56 per 
cent less. 


COMMODITIES AND AGRICULTURE 


London raw sugar futures returning to floor trading I 

By Davfd Blackwell ‘ 


AFTER ONLY eight months of screen 
trading, the London raw sugar 
futures market decided yesterday to 
go back to open outcry trading. 

The market is expected to be back 
on the floor at Commodity Quay, 
home of the London Futures and 
Options Exchange (Fox), by the end 
of the year. 

The raw sugar market switched to 
Fox’s automated trading system on 
January 11 after a sharp decline in 
the number of lots being traded 
under open outcry. The switch was 
by no means unanimously backed: an 
extraordinary general meeting of the 
exchange a few days earlier saw a 
resolution calling for an Integrated 
trading floor with pits was defeated 


by 58 per emit to 42 per cent of the 
votes. 

The exchange, which has a success- 
ful screen-traded contract for white 
sugar, hoped that the move would 
help to reverse the falling volume. 
But while the white sugar contract 
has continued to trade at similar vol- 
umes to last year (between 900 and 
L500 lots a day), the average daily 
volume for raws in August was only 
818 lots, compared with 2.192 lots in 
August last year under open outcry 
and 4,976 in May. 

Yesterday's meeting followed a 
questionnaire which the sugar com- 
mittee sent out in July seeking the 
opinions of everyone in the London 
sugar trade, member of the exchange 


or not. Of 186 sent out, about one 
third were returned, with a majority 
in favour of a return to floor trading, 
Mr Mark Blundell. Fox chief execu- 
tive. said. 

Voting yesterday was not unani- 
mous. but a dear majority backed 
Door trading. 

Mr Blundell, a keen advocate of 
screen trading, said there was no 
question that the exchange was dis- 
appointed the move to screens had 
not improved volumes. But be 
insisted that “it is not a defeat for 
screen trading". 

In April this year Fox suspended 
its screen-based rubber futures con- 
tract. The arabica coffee contract 
launched in March is only just tick- 


ing over, while the screen-based rice 
contract is not trading. 

Mr Blundell pointed to the contin- 
ued success of white sugar - the 
exchange's first screen-based contract 
- ;ind to the base metals index and 
property contracts which are running 
reasonably welL 

"I don’t believe that launching lots 
at contracts damages the Image of the 
exchange," he said yesterday. "The 
best exchanges have a lot of contracts 
that foil." However, he admitted that 
taking the sugar market first one 
way, then another was not especially 
helpful. 

The Fox board meets on September 
26 to approve the necessary expendi- 
ture of a return to floor trading. It is 


likely to be a pit system as the qpfeft' 
taken by the former ring trading sy*-; 
tern is now occupied by tho ngriflBto 
rural markets which FOX took OTBfc 
from the Baltic Exchan ge- J-j 
Further costs will be incurred wtut.: 
the return of screens. 

Locals, who trade for their awtf 
account and were opposed to uow# ; 
screens, were delighted 1 wtth i ywfcwr 
day’s news. “We still believe the only 
way forward is to keep the market or 
the floor." said Mr David Rose. ~-V 
However, one of the attraction* at: 
screen trading is its relatively low- 
costs, and analysts yesterday 
wondering just how many compaalea: 
would be prepared to man the nc*f 


Coffee 
plan to be 
presented at 
pact meeting 

By Victoria Griffith in Sao 
Paulo 

THE TASK force formed on 
Tuesday by President Fern- 
ando Collor de Mello of Brazil 
and President Cesar Gavirla of 
Colombia is set to meet in Rio 
de Janeiro early next week to 
Hrftnp the details of a coffee 
retention scheme. 

The two countries plan to 
present the plan to the Interna- 
tional Coffee Organisation in 
London later this month. “We 
wlD offer this as a temporary 
alternative to an international 
accord on prices," said Mr 
Suelly Evandro Amarante, 
president of one of Brazil's 
largest coffee growers' unions 
and a member of the National 
Coffee Council, which will play 
a key role In the Rio talks. 

The scheme, by which coffee- 
producing countries would 
hold back 10 per cent of their 
total production from the mar- 
ket in an effort to boost prices, 
has won the support of Colom- 
bia. Brazil, and the major Cen- 
tral American coffee growers. 
Financing is still uncertain, 
however. 

Mr Jorge Cardenas, presi- 
dent of the National Coffee 
Federation of Colombia, said 
exporters from his country 
were in advanced talks with 
American and Colombian 
banks on funding for the deal 

Brazil's financing will come 
from internal sources. Coffee 
producers here are coanting on 
the newly-released funds of 
Fun cafe, the government 
agency which offers credit to 
coffee farmers. This week, the 
government unfroze CrJlOlbn 
(8225m) of Funcafe funds 
blocked last year under the 
anti-inflation Collor Plan. 
Some S57m has already been 
offered to coffee growers to 
finance the current harvest 
Producers believe the rest, 
8168m, could be allotted to the 
retention scheme. 


Misreading market signals 
costs US cattlemen dear 

Barbara Durr explains how an over-optimistic 
forecast led beef producers into heavy losses 


A merican consumers 
have not seen a better 
time to enjoy a juicy 
steak in quite a while. Retail 
meat prices are at 18-month 
lows and are expected to fall 
further. They have been follow- 
ing a dramatic dive in the 
wholesale market, which in 
recent months has suffered its 
heaviest fall since 1982. 

Average weekly prices for 
live cattle peaked on 29 March 
at 8L4Q cents a lb, dipped as 
low as 66.28 cents in mid-Au- 
gust and are now hovering 
around 67 cents. The 15-cent 
drop was the largest summer 
season decline since a 17-cent 
crash nine years ago. 

So ended what had been a 
five-year bull market for the 
American beef industry. 

The cattle feeding sector of 
the industry is estimated to 
have lost between S550m and 
$600m in the 15 weeks to 
August 31, according to Mr 
Steve Kay, editor of the indus- 
try newsletter Cattle Buyers 
Weekly. These losses are put in 
perspective by comparison 
with cattle feeders' financial 
position on May 18 - 8180m in 
the black. 

Why the market took such a 
tumble is a matter of contro- 
versy. At the centre of it is a 
Denver-based producers organ- 
isation called Cattle-Fax. Ear- 
lier this year Cattle-Fax ques- 
tioned figures from the US 
Department of Agriculture on 
the number of cattle in feed- 
lots, saying that, based on 
returns from its own members, 
it believed there were some 
300,000 fewer cattle in lots than 
the USDA calculated. It 
suggested that the demand for 
beef was set to continue and 
consequently that prices would 
not lose more than 6 cents a lb 
going into the summer, when 
seasonally plentiful supplies 
usually bring a price drop. 

In April Cattle-Fax predicted 


that prices that month would 
be in the high range of 82-88 
cents a lb and that after the 
seasonal drop in June and July 
prices would go back up. 

The organisation turned out 
to be wrong about cattle num- 
bers and about the prospects 
for prices, which plummeted. 
But before this was clear Cat- 
tle-Fax's doubts about the 
USDA figures had prompted a 
crisis of confidence regarding 
the government data among 
industry analysts, particularly 
in some influential securities 
houses. The result of this was 
that many in the cattle busi- 
ness were led to believe more 
optimistic scenarios than real- 
ity warranted. And based on 
these misinterpretations of the 
facts, cattlemen proceeded to 
keep their animals in feedlots 
longer. 

This was to prove a disas- 
trous mistake. 

Mr Tom Brink of Cattle-Fax 
now contends that lower-than- 
expected demand from Japan 
has been an important factor 
in the prices ML Japan, which 
accounts for some 70 per cent 
of US beet exports, has beet in 
storage and that has pulled 
down its US imports, said Mr 
Brink. He blames a buying 
spree by the Japan's quasi-gov- 
ernment agency, the Livestock 
Industry Promotion Council, 
which stocked up on American 
beef before it was disbanded 
after Japan lifted its import 
restrictions on US beef on 
April L 

But, while exports to Japan 
have not perhaps expanded at 
the rate the industry would 
have liked, they were up by 7 
per cent for the Januazy-July 
period, according to the US 
Meat Export Federation. Over- 
all US exports of beef and veal 
are up by 20 per cent, with 
impressive export growth in 
particular to Pacific Rim coun- 
tries such as Korea and 


Taiwan, where US beef exports 
rose by 65 per cent and 66 per 
cent respectively. US beef 
exports to Mexico meanwhile 
jumped 86 per cent in the first 

half 

Same analysts who had kept 
faith with the USDA figures 
say slow exports to Japan were 
not to blame for the deep dip in 
beef prices and offer a two-fold 
explanation for the market 
slump. On the demand side the 
problem Is the US recession, 
says Mr William Plummer, 
president of Frontier Risk Man- 
agement, an introducing bro- 
ker affiliated with the Lind- 
Waldock futures firm in Chi- 
cago. This has caused a signifi- 
cant drop in beef demand, 
especially in the hotel, restau- 
rant and institutional markets, 
which account for about 40 per 
cent half of the total of US beef 
consumption. Compounding 
the economic difficulties. Mr 
Pl umm er contends, has been 
an attitudinal change regard- 
ing conspicuous consumption. 
“People are just not spending 
money on high priced steaks," 
he says. 

M r Tom Morgan, presi- 
dent of Sterling 
Research in Arling- 
ton Heights, Illinois, adds that 
for a period the drop off in 
demand during the last year 
was marked by military pur- 
chases for Gulf War troops. His 
company's data indicating a 
fall u farm demand tipped him 
off to the overall demand 
decline. 

On the supply side, the story 
is more complex, but iu 
essence adds up to too many 
cattle, many at excessive 
weights, coming to market at 
the same time. 

“The seeds of destruction 
were laid last summer,” says 
Mr Plummer. More cattle than 
usual at far lighter th* n nor- 
mal weights were put on feed- 



lots from July through Septem- 
ber, Had these cattle been of 
normal weight, they would 
have been marketed (that is. 
sold to a packer) In the period 
of November through January 
this year. Bat the marketings 
were much fewer than many 
analysts expected, thus occa- 
sioning the controversy about 
the USDA figures. 

Mr Plummer, Mr Morgan 
and others who remained faith- 
fully to the USDA figures say 
that several factors contrib- 
uted to the unexpectedly-slow 
rate of marketings. Foremost 
was the abnormally light 
weights at which the cattle 
were placed in the lots, which 
meant they took longer than 
usual to reach the desired 
weights. Also, there was a bout 
of severe winter weather, 
which makes the cattle lose 
weight and consequently pro- 
longs their time in the feedlots. 
A final delaying factor was the 
widespread use of the growth 
hormone Finaplex. It is suc- 
cessful In helping cattle gain 
weight, but it tends to produce 
less fat on the animal Thus, to 
reach the standard of “choice” 
in American beef gradings, the 
cattle again had to remain 


longer in the feedlots. 

Adding to the problem, cattle 
placed in feedlots at the shirt 
of the year were of abnormally 
heavy weights, meaning that 
they would require less time to 
complete their feeding cycle, 
By early summer there wasia 
substantial backlog in the feed- 
lots and cracks were starting 
to appear in the market's price 
structure. Cattle feeders tried 
to withhold their animals to 
minimise losses from packers. 
But packers, aware of life 
excess supply, steadily lowered 
their bids. Prices dropped 
sharply and have stayed down. 

Yet, many still believe that 
the current glut will disappear 
and that prices will return- to 
hover around 80 cents a lb. ' . 

Mr Plummer begs to differ. 
While a brief price “spike* 
could occur this winter, given 
that feedlot placements are 
currently down markedly, he 
believes prices are heading 
lower over the longer terra. 
The only brake on the slide 
would be a much str o nger rUS 
economic recovery thair ia 
expected. Mr Kay is equally 
gloomy. "It's going to be a 
long, slow, painful recoverydor 
the beef industry," he says.- • 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Platinum moved closer to parity 
with poJd yesterday on the London 
bullion market, although platinum 
closed off the day's highs sparked 
by news that Impaia was dosing 
until further notice its Bafofceng 
North Mine. A tense situation at 
the properly following a deadlock 
in annual wage negotiations 
prompted the closure, the 
company said. The point of parity 
between the two metals was seen 
at resistance levels, with (he 
market focused on $350 a troy 
ounce. London cocoa prices ended 
sharply ahead despite coming 
under pressure from profit-taking 

towards the close. The December 
contract hit a nine-month high 
of £751 a tonne in early trading. 

London Markets 


SPOT SMUTS 

Crude e6 (per barrel FOB) 


+ or - 

Dubai 

S17.25-7.3Sz -0.10 

Brent Blend (dated) 

S20X0-0X5Z -.025 

Brent Blend (Oct) 

S2DX64L30 

-225 

W.T.1. (1 pm est) 

S21.80-1.90z -275 

OH products 



(NWE prompt delivery par tonne OF) 

*■ or- 

Premium Gasoline 

5244-348 

■M 

Gbb Chi 

3190-192 

-3 

Heavy Fuel Oil 

570-72 

-2 

Naphtha 

8205-207 

-2 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy az)+ 

S34&00 

4-050 

Silver (par troy <k)#» 

394.0c 

+ 2-5 

Platinum (per troy az) 

S34S.5 

+ 4.5 

Palladium (per tray az) 

S81.SO 

+ 0.80 

Copper (US Producer) 

tea -2c 

+OI 

Load (US Producer) 

36.4c 


Tin (Kuala Lumpur marker) 15.15r 


Tm (New York) 

269.0c 


Zinc (US Prime Western) 

62J) 


Cottle (live weightlt 

104.92 

-0-B6- 

Sheep (dead weight)! 

117.27 

+ 0.01- 

Pigs (live welghtf 

88.70P 

+ 1J3- 

London daily sugar (raw) 

S230.4O 

-06 

London dally sugar (wMta) 5237 .Bq 

-12 

Tate and Lyte export price £244.5 

■05 

Bail ay (English feed] 

£110.5u 


Maize (US No. 3 yellow) 

£180 


Wheat (US Dark Northern) 

C97.0 

-4.5 

Rubber (Oct)V 

52-QOp 


Rubber (Nov)V 

m» snp 


Rubber (KL RSS No t Sep) 


Coconut oil (FhinppmaaK 

*437 Jy 


Palm Oil (Matayeianto 

S320JM 


Copra (PhlUppmesja 

sssasi 

+ 2X 

Soyabeans (US) 

£155.0 

-za 

Colton “A" Index 

71X0C 

+0.05 

Wcottopa (64s Super) 

3GQp 



C a torano unless otherwise staled. p-pencefltfl. 
c-cents/io. r-rfngglt/fcg. q-Sap/Oct t-Aug/Dec 
u-Oct/Dec x-Jui/Aug y-Aug/Sep x-OcJ f-OcUNov. 
tMeai Commission average tntstodk prices. * 
change tram e weak ago. WLandsn physical 
market. SGIF Rotterdam. ♦ Bullion market 
Close, m- Malaysian cennfkg. 


Dealers said heavy fund buying, 
a lack of origin selling, 
constructive charts and some light 
industry buying had all contributed 
to the strong advance. Indications 
that the market had become 
overbought triggered the late 
setback. New York was also 
strongly ahead at midday. On the 
LME nickel continued to retreat 
Dealers said the break below 
$7,800 for three-month metal in 
the morning prompted further 
losses during the afternoon 
session. Copper prices eased: 
option declarations passed 
uneventfully when most of the 
$2,300 September calls were 
abandoned. 

Compiled from Reuters 


SUOAH 

- London POX 

(5 per tonne) 

Raw 

Close 

Previous 

High/Law 

Oct 

199.40 

790.20 

188.40 19820 

Dec 

19120 

189.80 

18800 18800 

Mar 

18820 

184.80 

185 JO 18200 

May 

10040 


106-00 185.40 

Write 

Close 

Previous 

Hlgh/Low 

Oct 

282.0 

280.7 

281.5 2GO.O 

Dec 

277X1 

278.7 

277X1 274.8 

Mar 

278X1 

275.8 

275-5 273 XJ 

May 

276.0 

274.8 

274.0 273.3 

Aug 

2745 


2782 

Turnover Raw 913 (187) tots Of SB tonnes. 

White 630 (2993) 



Paris- White (FF r per conns): Oct 638. Dec 841 


CRUDE OIL - IP* 


5/berref 


Latest 

Previous 

High/Low 

Oct 

20X4 

2858 

2850 2023 

NOV 

20X8 

2862 

2844 20X8 

Dec 

3CL20 

2047 

2830 2028 

Jan 

20X0 

2831 

20X0 

Mar 

2803 

2802 

2816 2803 

IPE Index 

20.58 

20 85 



Turnover 13847 (133JDJ 


oiis 

(ML - M 


Vienna 


Latest 

Previous 

Hlgh/Low 

Sep 

192.75 

186.00 

195X0 192X5 

Oct 

19800 

198X6 

18BX0 195.00 

NOV 

197.75 

200.75 

200XS 197X0 

Dec 

188 75 

201.78 

200X5 198X9 

Jan 

197.00 

189X0 

138X0 198.75 

Fob 

10160 

19360 

19250 191.60 

Mar 

18850 

167.00 

185X0 185J50 

Apr 

180.00 

181X0 

tea oo 17850 


Turnover JflWI {13032} lota of 100 to nn ma 


twwwl j 

MITERS (Bass September 18 1931 - 100) | 

S«o 4 

Sep 3 

mirth ago yr ago 

18083 

165*9 

1688.5 17983 

| OOWJOBBSS (Base; Q 0 C. 6 T 1674 - 100 ) | 

Sep 3 

Sap 2 

mnth ago yr ago 

Spot 11893 

. 

120X8 12094 

Futures 122X1 

" 

188.70 13292 


coco* - iMdcwrox c/toniM 



doae 

Previous 

Hlgh/Low 

Sep 

714 

683 

718 897 

Dec 

743 

71B 

75 1 718 

Mar 

778 

757 

787 784 

May 

787 

778 

805 785 

Jut 

817 

796 

820 805 

Sep 

836 

815 

848 828 

Dec 

858 

840 

984 849 

Mar 

882 

868 

880 859 

May 

897 

882 

003 890 

Jul 

911 

898 

919 906 


Turnover 15737 (5632) lots d 10 tonnes 
•CCO indicator prion (SDRs par tonne). Dally 
price tor Sep 3 90X23 (888.61) 10 day average 
tor Sep 4 866.82 (859.18) 


COMB - London POX EAonne 



Ctosa 

Previous 

HftgWlow 

Sep 

520 

523 

623 619 

Nov 

548 

550 

550 548 

Jen 

see 

570 

570 867 

Mar 

585 

587 

588 684 


Turnover 4448 (3472) lota of 5 tonnes 
ICO indicator prices (US cents per pound] tor 
Sep 3 : Comp- duty 88.18 (08.14) is day average 
63-50 (63.22) 

POTATOES - London POX cnomo 



Close 

Previous 

Htgh/Low 

Sep 

760 


62-0 76.0 

Nov 

85.0 


85.0 85.0 

Apr 

119.8 

11&5 

121.5 11BX) 

Turnover 188 (198) lots of 20 tonnes. 

SOYAMEAL - 

London POX Eftonne 


Clou 

Previous 

WghlLow 

Oct 

13300 


133X0 1 33X30 

Dec 

136.00 

138X0 

138X0 136.00 

Turnover 250 (10) lots of 20 tarmac. 

RmOHr - London POX 

SlOflndex paint 


Ctou 

Previous 

ttighfLow 

Sap 

1613 

1816 

1600 1695 

Oct 

1703 

1895 

I0GO T880 

Jen 

1711 

1705 

1715 1885 

Apr 

1714 

1705 

1716 1605 

BF1 

1543 

1548 



Turnover 188 {126} 


DRAINS - London POX E/Jonne 


Wham 

Close 

Previous HigtVLow 


Sep 

113X0 

113.10 

113X0 113.60 


Nov 

116-80 

116X0 

116X0 116X5 


Jan 

120X0 

119X0 

120X0 120-15 


Mar 

123.75 

123X0 

123.75 123X3 


May 

126X0 

126.15 

128X0 126X0 


Barter 

Ctosa 

Previous HlgftfLow 


Nov 

113X6 

11040 

113X0 


Mar 

110.60 


TIB. 70 119.45 


Turnover; Wheat 44 T (398) 

. Barley 01 (65). 


Turnover tots el 100 tormea. 


pui - 

London 

FOX. (Cash Settlement) p/kg 


Ctosa 

Previous HigtVLow 


s«p 

sao 


SOX 


Oct 

99JS 


sex 06.0 


Nov 

wax 

103X 

103X 103.0 


Jan 

104.0 

104XJ 

103X 


TUrnover24 (15) lots ot 3X50 kg 

MSB - 

- tendon 

iRH 




dome 

PrOV. 

High u>w 

Vol 

indx 

137.12 

137X8 



Sep 

137X0 

138. SO 

139X0 137X0 

90 

Oct 

137X0 

138.70 

138.10 137X0 

115 

Nov 

13830 

138X0 

138X0 139X0 

190 

Dec 

138X0 

f39X0 

139.40 138X0 

160 


LONDON METAL EXCHAJME 

(Prices supplied by Amalgamated Metaf Trading) 


Close 

Prsvtous 

rfigh/Low 

AM Ofllclal 

Kerb dose Open Interest 

AktmHon, 93.7% purity (3 per tonne) 



Total daily turnover 17,631 lots 

Cash 

3 months 

I344X 

127545 

1249-50 

1280-1 

1284/1273 

1250-1 

1281-2 

1275-8 14X81 tats 

Copper, Grade A (C per tonne) 



Total dally turnover 19,878 tote 

Cash 

3 months 

1344-5 

12S3-£5 

1393-5 

1360-1 

1349/1345 

135871351 

1345.5-6.0 

13S4-4X 

1353-35 25531 tow 

Lsed (C per Unna) 




Total dally turnover 1X34 lots 

Cash 

3 months 

310-1 

323-4 

312X-3X 

325X-6.Q 

310 

325/323.5 

310XW0 

323-4 

3235-4.0 1X86 tola 

NkM (3 per tonne) 




Total daily to mover 3,771 lots 

Cash 

3 months 

771048) 

7765-60 

7775-85 

7815-20 

7781 

7830/7750 

7760-1 

7775-00 

7730-40 2X43 lots 

Tin (S per tome) 




Total dairy turnover 1*452 km 

Cash 

3 months 

5565-70 

5648-GO 

5570X0 

5650-60 

9850/5640 

5562-5 

5640-5 

5860-60 934 lots 

Zfato, Special Mgh Grads (S par tonnel 



Total daily turnover 7X23 tots 

Cash 

3 months 

1022-4 

1039-40 

1023-6 

1039-40 

1024/1023 

1044/1040 

1033X-4X 

1040-05 

1042-3 3X18 tots 

LIE dosing E/S rate: 
SPOT: 1.6940 

3 months: 1X747 

8 months: 1X564 9 months: 1.6412 


llOHEKWI ■■■■«■ MARKET 

(Prices supplied by N.MJtottachlkfl 


Gold (line az) S prise E equivalent 

Ctoae 3484044820 

Opening 34a 60-349.00 
Morning IU 34&S0 20E.421 

Afternoon fix 348.70 205.783 


Day* htgn 349.10-349X0 
Day's tow 34140-348.30 


Loco Ldn Maori Gold Landtag RMso (VS US*) 

1 month 

5X0 

8 months 5X0 

2 months 

5.15 

12 months 4.98 

3 months 

5.06 


Silver fts 

p/Bne az 

US cm equtv 

Spot 

231.90 

392X0 

3 months 

237.75 

396.15 

fi months 

243X0 

403X0 

12 months 

255XS 

416X0 


OOLD COMB 

(Prices supplied by Engelhard Metals) 


Krugerrand 346JXKJ5C.00 20125-206.73 

Maple leaf 358.00480.00 212.00-212.50 

Maw Sovereign 84.008580 4aj90-60.00 


11UDID OPTIONS 

4 him Ini uni (99.7%) 

Cans 


Puts 

Strike price S tonne Oct 

Dec 

Oct 

Dec 

1250 

28 

54 

15 

24 

1275 

14 

40 

29 

35 

1300 

7 

39 

47 

49 

Copper (Grade A) 

Calto 


Puts 

earn 

50 

70 

2S 

59 

2300 

25 

48 

50 

95 

2350 

11 

31 

65 

117 

GMtoe 

NOV 

Jan 

Nov 

Jan 

500 

SO 

73 

2 

4 

550 

15 

36 

17 

17 

800 

3 

15 

55 

48 

Cocoa 

Dee 

Mar 

Dec 

Mar 

650 

108 

141 

9 

13 

67S 

93 

122 

15 

19 

TOO 

86 

104 

23 

28 

Brant Crude 

0a 

Nov 

CM 

Nov 

2050 

15 




2100 


27 



2160 

f 

30 




New York 


SOLD lOOtroy az^ Shroy az. 



Ctosa 

Previous 

Hlgh/Loar 


Sep 

348X 

348J 

0 

0 

Oct 

34BX 

349.7 

3503 

348.8 

Nov 

351.4 

351X 

0 

0 

Dee 

3S3X 

38ZX 

3S3X 

352-7 

Feb 

356.0 

356.0 

358X 

3502 

Apr 

350.0 

359.0 

350.2 

3S9X 

Jim 

36 Z1 

3362.1 

0 

a 

Aug 

3813 

365X 

0 

0 

Oct 

368.4 

368.4 

0 

0 


PLATWUM 50 bay os 3/troy ml 


Close Previous Hlgh/Low 


Oct 

348.0 

344X 

348.0 

345.0 

Jan 

350.4 

349.4 

2SZ£ 

349X 

Apr 

354.2 

353.1 

3S4X 

364-0 

Jul 

358X 

357.1 

357X 

367X 

Oct 

385X 

394.1 

0 

0 

SLYER 5X00 boy oz; cents/tray az. 


Close 

Previous 

High/Low 


Sep 

3904 

390.6 

3B2-0 

389X 

Oct 

391X 

3922 

0 

0 

Nov 

394.0 

894J3 

0 

0 

Dec 

396JS 

396.8 

398X 

395.0 

Jon 

397X 

3962 

0 

0 

Mar 

403 2 

403.4 

4Q5jO 

40 IX 

May 

407X 

408X 

4®ax 

4QSX 

Jul 

412.4 

412.4 

413.5 

4I1X 

Sep 

417X 

41 7X 

417X 

417X 

Doc 

424X 

424 8 

425.0 

<25-0 

HIGH QHADG COPPER 25,000 lbs; oents/lbs 


Ctosa 

Previous 

Mglt/Law 


Sop 

103X0 

104 .49 

104.05 

103X0 

Oct 

103.00 

103X5 

103.15 

102.70 

Nov 

102.80 

103X0 

0 

0 

Dec 

102.40 

103X0 

102X0 

101X0 

Jen 

101.75 

102X5 

102.00 

101.05 

Feb 

101X5 

102X5 

101.70 

101X0 

Mar 

10065 

101.45 

101X0 

100X0 

Apr 

100.15 

looxo 

100X0 

100X0 

May 

90X5 

100X5 

100.10 

99.70 

Jun 


99X0 

99X0 

99X0 


SUOAH WOULD -tl- 1 13JMO too; centa/lbe 



Ctoae 

Previous Hlgh/Low 

Oct 

&7B 

8.73 

8.78 

0.60 

Mar 

0.42 

6 X 6 

8.44 

8X7 

Stay 

8.40 

8X2 

6.40 

9X6 

Jul 

6X9 

6X2 

6 X 8 

aai 

Oct 

8 X 8 

8.31 

ago 

6X9 


5 pnee £ equivalent 


CRUOE OO. (Light) 42.000 U 8 gaJlo S/Wel 


Latest Previous Hlgh/Low 


CM 

21X4 

22X4 

22.11 

21X3 

NOV 

21.78 

22.12 

22.01 

21.75 

Dec 

21X6 

21X7 

21X9 

21X5 

Jan 

21X5 

21X2 

21.75 

21X8 

Feb 

21.48 

21X7 

21X2 

21.45 

Mar 

21X9 

21X0 

21.44 

21X9 

Apr 

21.19 

21X6 

21X5 

21. W 

May 

21.10 

21X2 

21.10 

21X8 

HEATMG (ML 42X00 US gaBa. cants/US gaBa 


Latest 

Previous 

HfaMjOW 


Oct 

6300 

6457 

8395 

8300 

Nov 

6410 

8647 

6480 

6410 

Dec 

6805 

8838 

6690 

8600 

Jan 

6310 

8833 

8990 

asio 

Feb 

8380 

6488 

8425 


Mar 

8100 

6208 

8185 

6100 

Apr 

5690 

6073 

6945 

6870 

Jun 

5848 

8870 

5725 

5595 

COCOA to tonttaoXtome* 


Close 

Previous 

Hlgh/Low 


Sep 

1150 

1085 

1145 

1120 

Dac 

1190 

1128 

1195 

1156 

Mar 

1234 

1176 

1240 

1301 

May 

1263 

1202 

12B5 

1228 

Jut 

1268 

122S 

1285 

1254 

aep 

1308 

1262 

1317 

vxa 

Dec 

1343 

1266 

1340 

1340 

Mar 

1378 

1320 

1388 

1370 

May 

1402 

1343 

1411 

MOO 

JU 

1422 

1370 

0 

0 

copra -c- 37X00HW; centaflba 


Ctosa 

Previous 

High/Low 


Sep 

85.45 

85X0 

88X0 

85X0 

Deo 

88X0 

68.13 

99X6 

88.16 

Mar 

91X5 

92.46 

92X0 

91X0 

May 

94X5 

94X0 

S5.00 

94X0 

JU) 

SR BO 

97.80 

98X0 

03.M 

Sep 

99.50 

99.00 

99.90 

98X0 

Dec 

102X0 

104.00 

102X0 

102X6 

COUwi aniut coiB/la 


Clou 

Pravtoui 

Hlgh/Low 


Oct 

66.10 

68X0 

86X0 


Dec 

68X5 

G8X3 

08.70 


Mar 

87.70 

68X0 

87.70 


May 

B9X2 

63L08 

88X7 


Jul 

88.70 

69X0 

0 


Oct 

67X0 

67X8 

87X0 


DSC 

67.12 

87X3 

87.15 

87.13 

OHAMGB JUK1 15.000 lbs; centa/lbs 


Ctoae 

Previous 

HglPLow 



Sep 

118X0 

118X0 

118X0 

118.00 

Nov 

117J9 

118X0 

118.40 

117X3 

Jan 

116X0 

117X0 

117X0 

116X0 

Mar 

117.80 

118.70 

11825 

117X0 

May 

118X5 

119X0 

119X0 

118.76 

Jut 

T15XS 

119X0 

119.00 

119.00 

Sep 

118X5 

119X0 

119X0 

116X3 

Nov 

118X3 

119.50 

0 

o 

Jan 

116X3 

110X0 

0 

0 


Aialrallan wool values have been contlr 
by the flrat two soiling days this week. 
There la no question of a bounce In prfe 
or even of an upturn applicable throootn 
the range. Trade demand from China an 
Russia, oftan channelled through Jorum 
tod teaman price rises tor some catena 
From a British viewpoint there Is Unto to 
auppona recovery at any significance. I 

tHtotoas* is witot and ahowa Ihtle or no 

Improvement since hoUdaya ended. Ac* 

In seme sectors of the Industry la good i 

tot low-on orders are badly naaded 


Chicago 


SOYABEANS 5.000 bu mta; centoiBOto bushel " 



Ctoae 

Previous 

UtOfULoer 


Sep 

5B3/4 

57IVB 

534/0 

568/4 

Nov 

593/2 

587AI 

504/4 

577 AJ 

Jan 

BOW) 

590/4 

805/0 

58773 

Mar 

8130 

60974 

818/0 

BKK 

May 

621/2 

81RM 

821/4 

<507/0 

Jul 

025/0 

619Q 

B26/0 

31 VO 

Aug 

620/0 

813/D 

#20/0 

61270 

Sep 

591/0 

580/0 

581/0 

5W> 

SOYABEAN OB. 60,000 Bis; centaflb 


Ctosa 

Previous 

WgWLbw 


Sap 

saie 

20X7 

20.17 

19X8 

Oct 

20.19 

20.13 

20.23 

18X4. 

Dec 

20X6 

20.49 

20.61 

2031 

Jsi 

20.75 

20.67 

20.78 

20553^ 

Mer 

21.10 

20X7 

21.15 

20X5 

May 

21X2 

21.17 

21X5 

21X0 

Jul 

21X5 

21.42 

21X5 

21X6 

Aug 

21X0 

21X0 

a 

o -z - 


SOYABEAN MBAt UK tona, *ton 



Ctosa 

Previous 

Hlgh/Low 


Sep 

1902 

190.7 

191.0 

1W.2 

Oct 

1882 

186.4 

139.1 

184 Jf' 

Dec 

187.2 

186.7 

187.7 

182X 

Jan 

188.7 

105.7 

167.0 

mo 

Mar 

185X 

185.0 

185.7 -. 

MIX' 

May 

183.2 

1B4X 

wax 1 

1DMF 

Jul 

183X 

182.7 

163X 

1600 

Aug 

182.7 

182.0 



Sap 

183X 

181.7 

0 

0*. J* 


MAE* 1000 bu 

ir*K eont*/58/b bush*/ 

-. «* 


Ctosa 

Previous 

High/Low 

?.r 

Sep 

Dec 

Mer 

May 

Jul 

Sep 

Dec 

24873 

254m 

381/4 

288m 

seam 

252m 

248/2 

249m 

254 m 

281/2 

2686) 

268/4 

253/0 

24976 

240/0 

254/8 

202/0 

208/4 

20074 

233/4 

230/4 

248/2- 

2 SUSP 

32 

2X2* 

Hath 

■reAT 5.000 bg min; cantofl 

Utabuslwl 



Ctoae 

Previous 

Hlgh/Low 


Sep 

313/4 

314/6 

Siam 

SUM. 


325/2 

*0/3 

320 n 

mm 


328M 

328/2 

33870 

3M* 


332m 

319/4 

322 m 



310/0 

309M 

31070 

mm 

Sep 

317/0 

SIAM 

37770 

xpip 

UVK CATTLE 4Q.000 Uw caoteribe - ■ ' 


Ctoae 

Pravtoui 

Htoh/LcW 


Oct 

70.12 

69X9 

70X3 

89X2 

Dec 

73X7 

7117 

73X3 

71X0 


71.92 

71.93 

73.00 

71:42 

Apr 

72X0 

7X87 

7107 

n» 

Jun 

70.77 

mas 

70X0 

nwo 


89.40 

89.30 

09.80 

aua - 

«** NOW 30.000 Rk Mntaflba 



Ctosa 

Previous 

High/Low 


Oct 

44X3 

43.70 

44X0 

43ctt 


43X7 

43X5 

44. HJ 

43X3 


43X7 

43X2 

43X7 

4300 

Apr 

42-05 

41.90 

42.18 

41*77 

Jun 

4123 

4117 


«3lt> 

Jul 

4123 

4107 

48X8 

4808 

Aug 

44.70 

44.07 

44.70 

44X0 


PORK BBLUCB 40 X 00 ftp; penta/to 


Feb 

Mar 

May 

Juf 

Aug 


CkNM 

Previous 

HWWtcn* 


4192 

48X3 

4198 • 

4187 

4147 

48X2 

4170 

4SXC 

47.52 

47X9 

47.88 • 


41« 

47X0 

4115 

47X5 

45X5 

48X5 

45.78 

4125 





Base rate cuts no surprise for shares 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, UK Stock Market Editor 

THE TIMING of the latest half* 
point reductions in domestic 
base rates was the Only 
surprise for the UK stock 
market, and share prices soon 
gave back the scattering of 
gains which had greeted, 
ther announcements from the 
high street banks yesterday 
morning. 

; Immediately after the news 
that base rates had been 
trimmed to UM per cent, the 
market moved up by nearly n 
points on the FT-SE scale. But 
the. gain melted away later 
and, with Wall Street sluggish 
In '.'early trading, the London 
■market closed down 4.4 at 
FT =SE 2.664.6. 

itT^e base rate cuts, soon fol- 
lgsed by reductions in mort- 
rates by Halifax and 
>ey National, two of 
in’s largest home loan 

r £$- 


Account DcnMng Dates 

De*A?g»: 

Aug 12 

Sap 2 

Sep 16 

OpUm pm — one 

Aug 29 Sap 12 

Sep 28 

Laoi Dm4o0c 

Aug 30 

Sop » 

Sop 27 

Account Day; 

Sep 9 

Sep 23 

oa r 

-TOMm dMflw miy Mm 

pUsefcuni 



institutions, appeared to 
increase slightly the chances of 
a UK general election In 
November. Market strategists 
now predict a further half- 
point reduction in base rates 
soon, probably in October, but 
agreed that the final outcome 
of yesterday's interest rate 
development had been disap- 
pointing. 

At Nomura Research Insti- 
tute Europe, Mr Nick Knight 
significantly reduced forecasts 


for the Footsie, both for this 
year and next, just before the 
base rate news, which he said 
merely reinforced his views; 
the rate cuts “increase the risk 
of trouble for sterling," he com- 
mented. 

Nomura sees the Footsie at 
only 2.400 at the end of this 
year, compared with its earlier 
prediction of 2,600; for next 
year, the firm sees the Index at 
2,700, significantly lower than 
its earlier target of 3,200. 

Mr Knight believes that 
share prices could run into 
trouble as the recession in the 
UK economy moves into recov- 
ery. and good news proves to 
have been only too well dis- 
counted. 

Mr Bill Smith at Barclays de 
Zoete Wedd said that the 
opportunities for further good 
news on interest rates was now 


much reduced. However, base 
rate trends appear to be on tar- 
get for his expectation that 
they will be at IQ per cent by 
the fourth quarter of the year. 
At County NatWest, Mr Bob 
Semple warned that there has 
not yet been much evidence of 
a recovery in the UK economy, 
and that the stock market 
could face further rights 
issues. 

Building and construction 
stocks, which suffered most 
from the prolonged pressure of 
high interests rates in the UK, 
tried to make ground yester- 
day. But by the end of the ses- 
sion, gains in such prominent 
names as Tarmac and RMC 
were of only a few pence. 

Retail stocks, which would 
benefit from any upturn in 
consumer spending on the 
back of the yesterday’s base 


rate reductions, also responded 
somewhat unenthusiastically. 
Bid hopes or impending results 
helped some high street na me? 
but such leading stocks as 
Marks & Spencer and GUS 
closed easier. 

A steady performance from 
sterling had little effect on the 
blue chip Internationals, which 
were unsettled by Wall Street's 
fall overnight. 

Over the full range of the 
market, genuine investment 
business remained relatively 
light. Traders ascribed the 
increase in Seaq business to 
507.7m shares yesterday, from 
432.3m on Monday, to intra- 
market activity. Stock 
Exchange statistics show that 
retail or customer interest in 
equities in the London market 
has fallen back over the past 
week. 



Sopi 

4 

Sapt 

3 

Sop 

s 
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30 
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9 

Year 

Ago 

ran 

High Low 

Since Completion 

High Low 

GcvemmeM Sees 

86.38 

88.39 

86.16 

85.96 

85 98 

7867 

88.39 

(319) 

62.17 

an) 

127.4 

an/35) 

48.18 

(3/1/75) 

Fixed Inter* «t 

95.32 

95.35 

95.27 

94.94 

9491 

88.42 

0538 

(3/9) 

90 59 
(2/1) 

105.4 

(28/11/47) 

50.53 

(3/1/75) 

Ordinary Share® 

2094.2 

2096-4 

21083 

2079.3 

2068 J? 

1672L2 

2108.3 

(2/9) 

1606.3 

(16/1) 

2108.3 

(2/9/91) 

49.4 

(26/6/40) 

Ootd Mines 

1602 

1506 

150.5 

149.5 

157.6 

192.3 

222£ 

(11/71 

127.0 

(22/2) 

734.7 

(1S/2/83) 

43.5 

(28710/71) 

FT-SE 100 Share 

2864.6 

2669.0 

2879.6 

2645.7 

26302 

2152.2 

2879.6 

(2/9) 

2054.8 

116/1) 

2679.6 

(2/9/91) 

988.9 

(23/7/84) 

FT-SE Euntrack 200 

11902 

1198.60 

1197.26 

1169.66 

1186.76 

■ 

1198.60 

(3/9) 

938.62 

(ISM) 

1188.80 

0V9«1) 

938.62 

(16/1/91) 
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ten i» Beet 5«cs isnono. Rad ml ixs. Unv 
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6 FT-SE EanttXk 2® MfitWtt « W lid 


SEAQ Barg TO 4.45pm 30,161 30.102 29,544 34.096 30.491 17.014 

Equity Tumovw{Dn)t - 791. T7 892.79 777 5 1031.02 577.28 

Equity Bargains! 30,298 29.561 34,107 30,460 16,326 

Shares Traded (ml)t - 36Q.fi 315.8 34&S 4453 303.7 

Ordinary Share Index. Hourly changes Day's High 2105-1 Day's Law 2066.3 


GILT EDGED ACTIVITY 

Sapt 3 Sepi 2 


Indices' 


QIH Edged 


Open 

2D8&9 


9 am 
209X4 


10 am 
2097.3 


11 am 
2096-6 


12 pm 

1 pm 

2 pm 


3 pin 

4 pm 


20950 

2897.2 

2097.0 


2086J 

20863 

5- Day average 77.3 75.8 


FT-SE 100, Hourly changes 


Opan 


9 am 

2658.6 


2662.3 


Pay's High 2679.8 


10 am 

2668.S 


11 am 
2671.4 


12 pm 
2669.2 


1 pm 


2 pm 


3 pm 


4 pm 

2609.3 


2689.4 


2670.1 


2663.8 


Open 
1198 J 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


1KXL52 


1198.05 


1196.25 


1 198.41 


1196.63 



3 pin 
1197.12 


tExcluding intra-market 
business & Overseas turnover. 


latest Share index: 

Tel. 0898 123001 


Hillsdovvn 

interim 





ESLLSDOWN put in the best 
jrmance among the FT-SE 
* s yesterday, reflecting 
in the market that the 
manufacturing company 
DM announced interim results 
bg^line with most analysts* 
fertcasts. The shares advanced 
p) 249p on heavy turnover 
pj5.9m. 

-CThe £77.6m profits were 
sHghtly below last year’s fig- 
ures. Since the beginning of 
. the- year the shares have been 
Wt ' first by a bear raid and 
tbeh by the downturn in the 
economy, and the Oat results 
‘ were greeted with relief by ner- 
vous institutional investors. 
The rise in the dividend by 0.2p 
W £-2p was also welcome news. 
! -.-However, a note of caution 
; crept into the market as ana- 
i lysts lowered full-year esti- 
! mates slightly to £l95m to 
: £198rn from £200m to £205m 
i‘ after the company warned of 
weakness in poultry profits 
< and foresaw no strong recovery 
in Its non-food division. 

/ 

. $<ut Alliance nerves 

N The insurance sector of the 
market braced Itself for bad 
news from composite insurer 
Suh Alliance, which reports 
interim figures this morning. 
Specialists are looking for Sun 
• Alliance to reveal heavy losses 
from its mortgage indemnity 
■ business. 

/• Big losses from this area 
were reported two weeks ago 
by Eagle Star, the BAT Indus- 
l' tries subsidiary, and analysts 
r moved quickly to adjust that 
expectations for Sun Alliance, 
along with Legal £ General 
and Royal Insurance, the big- 
gest players in the mortage 
Indemnity area, 

. - The market range of expecta- 
tions for Sun Alliance’s losses 
during the first half extends 
tram around E35m to more 
than £100m, with the general 
consensus put around £75ra. A 
dividend increase of up to 10 
per cent to 5£p is commonly 
expected, although many ana- 
lysts think a 8 to 7 per cent 
■rise would be acceptable. Sun 
Altyance shares held at 376p. 


Heavy Asda trade 

Asda. the food retailing 
group, was actively traded on 
speculation late in the day that 
_h may soon announce senior 
boardroom appointments to 
'improve its standing with 
investors. The shares gained 


2 to 96p on turnover of 9.8m. 

' One of the main suggestions 
was that Sir John Harvey- 
Jones, former chairman of ICL 
may be asked to become chair- 
man. Talk also resurfaced that 
Mr Archie Norman, finance 
director at Kingfisher, could 
become the chief executive. 

Water shares were among 
the market's best performers 
as the institutions took the 
view that the latest moves by 
Mr Ian Byatt the water indus- 
try regulator, had been over- 
played and that the sector 
would benefit strongly if the 
governing Conservative party 
were to win the next general 
election. 

The latest cut in domestic 
interest rates was viewed by 
dealers as another positive 
development for the Tory 
party, which has, according to 
the most recent opinion polls, 
overtaken the Labour party 
opposition 

Dealers said there had been 
evidence that institutions had 
again been switching out of the 
s malle r water issues and into 
the Fbotsie stocks, a trend ini- 
tiated some months ago. Heavy 
turnover in the big water 
stocks in recent sessions con- 
firmed this view, it was said. 
Severn Trent was the most 
active stock in the sector with 
7.4m shares traded as the price 
advanced 9 to 359p. Anglian, 
on 5.8m, added 6 at 391p. 

Mr Kevin Lapwood at 
Charterhouse Tfiney said the 
market had overestimated reg- 
ulatory and political worries. 

Kleinwort Benson was the 
driving force behind some 
strong gains in the regional 
electricity stocks (recs). Simon 
Williams, at Kleinwort, said 
that once the market had dis- 
counted earnings recovery, in 


the event of an end to the 
recession In the UK, "there will 
be a strong refocusing on earn- 
ings and dividend certainty, of 
which the recs are a logical 
beneficiary”. 

The merchant bank high- 
lighted the attractions of the 
Electricity Package, which 
rose 50 to £2135. 

Second-quarter results from 
BAT Industries were very 
much in line with observers’ 
forecasts as they had already 
been signalled by the poor 
results from BAT’s subsidiary 
Eagle Star. The shares closed 2 
off at 696p. 

Reckitt & Colman was firm 
ahead of interim figures due 
today, rising ll to 726p. Hoare 
Govett is anticipating profits of 
£123m, up from £113m at the 
same time last year, and 
argues that the shares are 
undervalued. 

Revived speculation that 
Kingfisher may bid for Ratners 
caused some excitement in the 
stores sector. But stores spe- 
cialists believed the interest in 
Ratners was more likely to 
come from suggestions that 
Ratners may announce a pen- 
sion holiday with its interim 
results in a fortnight’s time. 
Kingfisher eased 5 to 567p and 
Ratners added 5 at 134p. 

Storehouse improved 5 to 
116p as Morgan Stanley made 
positive noises about B fiS's 
autumn range. Morgan Stanley 
was also behind a rise of 5 to 
266p in Dixons, where it was 
confident about current trad- 
ing. Burton gained 2 Vi to 46p 
as Goldman Sachs, a long-time 
bear, changed its recommenda- 
tion to buy. 

A cut in base rates plus 
relief at interim results from 
Amec and George Wimpey, 
two of the UK’s big housebuild- 
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ing/contracting groups, 
prompted support for the build- 
ing sector. Talk that Blue Cir- 
cle (BCD will launch a £400m- 
plus righto issue with its 
interim today was not entirely 
convincing, with at least two of 
the big broking houses arguing 
that the chances of a cash call 
were only one-in-three. BCI 
held at 268p. 

Amec raced up 15 to 218p 
after interim profits of £21. 9m, 
at the top end of estimates, and 
a dividend increase described 
as “a pleasant surprise” by sec- 
tor specialists. Wimpey s main- 
tained dividend, the absence of 
a rights issue and the fact that 
it managed to achieve a profit 
for the period promoted sup- 
port for the shares, which 
ended 7 better at ITSp. BZW 
pencilled in a full-year forecast 
of £58m for Wimpey. with £62m 
expected the following year. 

A presentation by Williams 
Holdings to around 150 institu- 
tions and analysts yesterday 
morning prompted a strong 
showing in the shares. The 
company provided an in-depth 
view of the performance of 
Yale & Valor since its acquisi- 
tion by the group in March. Mr 
David Ireland of securities 
house Hoare Govett said Wil- 
liams gave “a polished perfor- 
mance with a lot of detail”. 
The shares rose ll before eas- 
ing in the afternoon to dose 6 
up at 352p on turnover of 2.7m. 

Waste management group 
Attwoods. on unusually heavy 
turnover of 2.4m, climbed 9 to 
220p. The bulk of the turnover 
was accounted for by an 
agency cross of 750.000 shares, 
which would be double 
counred on the Seaq ticker. 
The bounce appeared to herald 
the disappearance of a large 


APPOINTMENTS 


Quilter 

Goodison 


chairman 

Vf _■ At QUILTER GOODISON, 
the City-based private client 
ajpd find management arm 
ofCanmercial Union. Mr 
ff.E.6. Roberts, at present 
maiuging director, will become 
, om-Msecutive deputy 

Chairman an reaching his 60th 
tirttdoy on February 29 next 
jrtot 

; - • ft will continue to perform 
. t&tiinCU group 
tesya nubilities and to service 
Nutockbroking clients. 

- At Roberts' position as 
! taiaaging director will be 
: sahmstlbyMrJ.s. 

; '~SudUands. currently deputy 
: amaging director. 

• Mr Robert C. Carefull has 
toignod as a director and 
i gfcfretary of BROWN SHIPLEY 
; - -Holdings to take up his 
^ fwolmment as deputy group 
; nance director of TSB Group. 

; ~ ««r Mkhael J. Halsey, ■ 
Beently appointed as a 
i gractor ot Brown, 
adptay & Co, becomes 
umpany secretary of Brown 
"iupfey Holdings. Mr A. Hugh 
-tagle takes on the role of 
-3«npany scmtnry of Brown, 
Shipley iOi. 

B A natural gas directorate 
hi® been formed by SHELL 
UK EXPLORATION AND 


PRODUCTION to handle its 
expanding gas business. 

The head of the new 
directorate is Mr Ian 
Wybrew-Bond. who since 
January last year has been 
natural gas manager for Shell 
UK Exploration and 
Production, the operator 
on behalf of Shell and Esso 
In the North Sea. He is a 
director of Quadrant, the 
Shell/Esso joint venture 
formed in 1989. 



■ Sir Kenneth Cwzens 
(pictured) has been appointed 
non-executive chairman of 
CREDIT LYONNAIS CAPITAL 
MARKETS, holding company 
for aU the securities trading, 
investment management 
corporate stockbroking, 
futures and fixed interest 
activities of Credit Lyonnais 
in London. 

He was formerly permanent 
under secretary of state at the 
Department of Energy, and 
hns also held the post of 


deputy chairman of British 
Cool and is currently chairman 
of Coal Products. 

Sir Kenneth succeeds Mr 
Ian Hay Davison, who has 
completed his three-year 
term of office and remains 
a non-executive director 
ofCLCM. 

■ At F1RSTDIRECT, the direct 
banking arm of Midland 
Group. Mr Kevin Newman is 
moving from operations 
director to become chief 
executive on October l. 

He succeeds Mr Michael 
Harris, who has been 
appointed chief executive of 
Mercury Communications, a 
subsidiary of Cable and 
Wireless. 

» HUNTERPRINT, one of 
Britain's leading print and 
publishing croups, has 
appointed former BPCC 
director Mr Paul Jones as 
managing director of sales and 
marketing. 

Mr Jones was a member of 
the board of BPCC Consumer 
Magazines, where he was sales 
director. 

■ KALON GROUP has 
appointed Mr Chris Metia as 
managing director of its 
industrial coatings division. 

He formerly worked for 
International Paints for nearly 
38 years, the last nine as 
director and general manager 
of its industrial coatings 
division. 

■ ELAN, the UK overnight 
delivery company recently 
purchased from DHL by 
Allegro Holdings, named Mr 


Frank Seddon as sales director 
and Mr Bryan Draper as 
finance director. 

Mr Seddon was previously 
with Securieor Omega Express 
as deputy general manager 
- UK sales. Mr Draper had 
been employed at the South 
African operations of Marley 
and NEL specialising in 
systems developments, 
corporate finance and more 
latterly operations. 



■ FOSTER WHEELER, the 
Reading based engineering 
contractor, has appointed Mr 
Geoffrey J. Rimer (pictured) 
a s group company secretory. 
He succeeds Mr Colin 
Agombar. 

Mr Rimer was company 
secretary of Woo I worths from 
19SK. Previously he was group 
company secretary of 11. J. 
Snsnley (Contracting). 

He has served in bo;h 
centra! and local government 
since commencing !ss career 
wuh J. Walter Thompson 
in IS*?. 


seller. One observer said a big 
fund manager had been reduc- 
ing its stake from 8 per cent to 
5 per cent recently. 

T&N gained 5 to 178p on 
turnover of 2.4m on recovery 
prospects in a number of its 
markets, after reporting a 
steep fall in interim profits 
from £46. 1m to £20.3m in line 
with market forecasts. 

Mr John Goldschmidt at 
Charterhouse Tiiney said the 
results provided “some encour- 
agement for the next year”, but 
he maintained his full-year 
profits forecast of £55m. 

Mr Sandy Morris at County 
NatWest said: "There is enor- 
mous recovery potential in 
T&N, but it needs to be fast 
and strong if it is to justify the 
current rating.” He cut this 
year’s estimate by £i3m to 
£45m and 1992's by £6m to 
£80 dl 

Croda International dropped 
19 to 160p as the company 
announced results worse than 
feared and cut its dividend. 
Lehman Brothers, broker to 
the company, reduced its full- 
year forecast by £4m to £21m. 
Mr Martin Glen of Lehman 
Raid the yield was still above 
the market average but the 
dividend cut could prompt sell- 
ing by income funds, which 
hold much of the stock. 
MARKET REPORTERS: 
Peter John, Joel Kfeazo, 

Jim McCallum, 

Steve Thompson. 

■ Other market statistics. Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options. 
Page 20. 
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THE September FT-SE’s 
futures premium to the spot 
index narrowed significantly 
yesterday as derivatives trad- 
ers digested the implications 
of the latest cot in UK interest 
rates, writes Jim McCallum. 

Initially, FT-SE futnres 
moved higher after the govern- 
ment surprised the markets 
with the redaction in rates. 
Bat the gains were quickly 
given up. particularly in the 
futnres market, where the 


belief grew that a general elec- 
tion is now more likely this 
year. 

The possibility that political 
factors may begin to play a 
greater role in the market was 
the main reason behind the 
September FT-SE contract 
shedding some of its lead over 
the cash market. 

By the dose, the premium 
was standing at 15 points, 
against 20-25 earlier in the 
week. The narrowing in the 


premium was also the opportu- 
nity for arbitrageurs to begin 
to unwind positions. Septem- 
ber dosed 10 lower at 2,679. 

Increased turnover in the 
stockmarket spilled over into 
traded options. Sear s was 
again a busy market as one 
investor bought 1,000 Decem- 
ber 70 and 90 wills and sold 
2,000 December 80 w» 11 r Deal- 
ers believed this reversed a 
transaction executed in tbe 
previous session. 
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113 !} ! 03 (i Tims 13 b pc 1997s . 

101b 97i«Ucrl0ijPcl997 

■?-V. 991 j rrtas8bpe 19973 ■ 

122i 117 L»ch 15 bc 1997 

99/J 93 U [«di 4 1, pc 1«>*8 
e7 b 80 b Treas bbx 1995-98S 
1271} 121 Treas l5'rK'98s .... 

I!0i>|l04b Ekb 12psl998 

99i 92 rreas9':x 1999s . 

lll'e !05{}Eacti 12f.Kl999 
103,'J 97 A Traas 10t,pcl999 
102 95 U CcmnLrtin 10> 4 pcl999 
95fij 89 b fcomiraipn 9pc 2IM<Js. 

Ut:J 110ij Ire* 13*2000... . 

1C1 4 94,' rrmlOucZOO! 

U8i» U3A Treas. W* '98-01. 

9951 92{yrreas9i*3c2002. .... 


200»i 

+*1 

994 

100/ 

*A 

10.1) 

213i 

+ 1 * 

11 U 

102 S 

**. 

10.21 

951, 

♦** 

91. 

121*, 


121! 

99,4 

*A 

9 8! 

87* 

+‘r 

77; 

127i,i 

*>a 

1Z.1< 

UOW 

*>» 

HI Ht 

98) 


9 « 

iuv 


lOf'; 



:a u 

io! 


io.o: 

95{i 

9.3fl 



11.13 

io: 


9 9C 



U.82 

99 A 

“to 

9.ra 


982 

983 
10 03 
9.85 
979 

1036 
986 
935 
10 06 
997 
9.70 
999 
988 
9 B9 
9 74 

10 10 

984 
1015, 

9.35 1 


(b) 


Building Societies 

a > ® ‘foil !Sfcss;% i,aE " 


106 b I +1 


I i 


5.45 

5.06 


120 , 

173 

143, 

139 

141 

129, 

H5f; 

11351 

95b 


115, 

168!; 

137 


135pi 

lif 

12B 

105 
113 |J 
109 b 
91 *»l 


bp 2 W. 

IBo. 2pc'96 

]5n2 l 2DC OL.. . 

». 2‘joe'03 

Jo. 2pc '06 

M2hP c-09.... 
,W 2 b pc *11. . 
itoo.2bPc'l3.... 


feiiwTo::: 

Do.2bnc24« 


U02-9) 

JMH 


3 03f 

167 9) 

173A> 

**? 

3 .6*5 


• lTJ'C 


3.92 

<78£ 

HfTyl*n 


3.91 

..(695 

TOrtit; 

+2 

4 0' 

. f78& 

■ 

it 1 

40! 

..174.61 

i \ ; i 

C>1 

401 

. B9.2! 

U05 

+ i 

411 

Ol 6! 

U7H 



.183.0; 

112 JJ 

+5 

4 Of 

. .197.7b 

93 Jj 


4.M 


398 

422 


53l 


Public Board and ImL 

52iMeLWtj.3pc 'B' 1 5Sl I 5.661 9.95 


4.25 
427 
422 
4 21 
4J8 


FOREIGN BONDS & RAILS 


ProsiKCtlve real redemptfon rate on projected Inflation of Cl) 
10*6 and (2) 5"V CM FI Bures In oaronUieses Shew RM base lor 

inde*hrg, He 8 months prior to Issue) and have been adjusted to 

reflect rebasjn? of RPI to 100 In Janoxry 1987. Corrrerston factor. 

3.945. RPI for December 1990- 129.9 and for July 1991: 133.8. 1 


1991 

Rlph Law Stack 

5d 50 Greek 7ptA*. 

5S 5C Dc bpc 28 SO. Ass- .. 

50 50 Do4pcUlttdAss.. 

55l U Hmg. '24 Aa. 

130 120 JPIbdro OMbec 15pc 201L._ 


Price 

t 

130T 


-a 


W»% M. 
Grass YleM 
3J0 f7.00 
3 ffi.OO 
2 f4.00 
2.75 037 
15.3 1U4 


Continued on next page 


COMPANY NOTICES 


Coats Viyelia Finance N.V. 

|.-*v -^v*ri/rd ia the NeitirfUntfa Arwifin 
*uh Katwkrvi 

[ Notice of an Extraordinary 
General Meetin g 

Sr. »uli ihr .In 11 In of 

fruorpuniMn ji'Cojo Viwb Finmce W 
iihc'CiMiipen?“l.'wi>«iihrtt6ri5> v ri' ( h*i 
an EtersonL-urv Omtnl Meeting ol 
S^oitlwLlai will 6c licU at die -cciircnti 
o-:..-« ot tbr 'xnparii j» De Rortcrtodc 
62 Cutao. NcrHrrUniU Annlln on (hr 

!?:t. Srr-aaJc. l4?l i> [0 lVui. 

T"c semde ot the E&irandiun CVnml 
Mrrtms 11 dqrowtnJ *1 ih» ctu cr of the 
Curn;rqv )> 13* Ruyictlci- 6?. Cun^M. 

CnlirUnb Anj.llo*. I 01 Uiippfciui b* Itic 
F-^rkoldcM 


Z jrcJ Au£-J« IW1 
?.rj- ;lcirJ Clncr 
Zjr r.niisbJc C)2 
Co--JklO 

Srrnc’IcnJ* Annliri 


BT ORDER OF 
THE BOARD Of 
MANAGING 
DIRECTORS 
R !.t E. UEFKIES 


Votin c and Attendance 

Common S imc clihrConpinTm’iilo 
1o r Jn tkrr c ol to catr one vote 

MoIJni c! «£cTii4: Gviramcei Rofmublc 
Cnrtr-tiWe rfrtercnte Sfurei tOCM ol ikt 
Cc-i^ny ire cr.Mlrd 10 aiirsd the Etnrv 
ordmrr* Grocrol MertlnccoJ i" •JJtac 'be 

M-etinf 6 mi hi,, m> npith ,0 vale rhrfot 

aU Rntavtam « lb* Eimuiileun Gcr.rnl 
WecnisiSuS he uloprnl b> 1 simple najonrv 
olsriotBasL 

iHairbolJen mi, be nrprmenloi «t ibr 
til 5 pto»T to fawned m Wtitir j 


CLUBS 


EVE boo oullrtad otriatv dua to MUicv ol lair 
SUV sns value for moner Supper frofi 
'■OO 35 art Glamorous luslnse6. mcibrg 
com:« 183 Reoau St. WI eri-?* OK? 


LEGAL NOTICES 

No. 007339 Of 1991 
tN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 
Mr. Justice Mervyn Davies 

IN THE MATTER OF REALLY 
USEFUL HOLDINGS LIMITED 
- and - 

IN THE MATTER OF 
THE COMPANIES ACT 1985 


NOTICE S HEREBY GIVEN that me Order the 

HljJi Court of Justice (Chancery Olvtetan) 

dared 53Ui day ol July 1981 comirmuig the 
reduce on ol the share aremnan accojnt of 
the above-named Company tr/ the sum ol 
£a.lMO.OOO was totftstared b r the HofllSIrar ol 
Com parties on the rui day of Auguei 1991 

DATED Itwa 5jh day ol September 1991. 

NAHABRO NATHANSON 
50 Sfrancrt Siirot 
London W1X 6SI 

iSoucitors lor the Company) 


PERSONAL 


AUTHORS 

Your book 
published. 

Details: 

ExcaJibur Press 
of London. 

1 3 Knightobridge Green, 
London, SWJX 7QL. 


ANZ Grindlays 
Base Rate 

ANZ Grindlays Bank pic 
announces that its base rate 
has changed from 11 % p.a. to 10.5% p.a. 
with effect from 
4th September 1991. 

Grindlays Bank 

Private Banking 


13 Si. James's Square. London SW1 Y 4LF 
Telephone: 071-9304611 
Member ANZ Group 



DM_ 

IF you have a View, take a Position 

Contact: Adrian Fuicti 
ECU FT Tints pLC. 29 Chcsuam Place. London 
SWIX8HL TEL: 071 245-1010 Fu: 071 135-66X21(099 
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LONDON SHARE SERVICE 


• Latest Share Prices are avar.ablm on FT 

and <i8p/minule at all othor tmwa. To oonm your froo Share Cade BCS>KW nna 


AMERICANS 



Lav Stack 

20% Atom Laboratories)... 

I KtiSBE?y±. 

25% knur. CyanamwsS- 
9H km».EwreD60c.._ 
155 AmrabanT 4T. SL 
32% Amerttech SI 

12.1 BankAmrrltaSl}. _ 
35 %) 20} Barters N.Y. Si" 

245 Bell Atlantic SL ! 

25 Bel South Carp. _ 

6 i fBetblefceni Steel SE_ 

94m BonaterJac. 

37a CPC Intnl. 25c. 

p jUlforaU Engy .... 

285 Campbell Soup 15c.. 

5 A CkxiUaaiailaSU%_ 

5% CbrolerSbV 

5* IttkorpS] 

, Mpma-PaltolheSM 

Cont'l Bank Carp S4- 
13H Dm Carp. SL _ .... 

2Q3o Data General 

12% Dial L .' 

20 V Dm ABrattroaSL— 

24V EnooCow50c 

5% ExhllD Inc. 

14 A r PL Group lc. 

17} Tuor Corp62%pc 

13 V Ford Motor SI 

28 A Sen. Elea. b3c 

270* Kami Host CcrpSL. 

20 % iHieueSL 

794p i£itrolnc50c 

21V HoowwilSl 
17% Maun Ink.! 

5SH BHCwpn. 

18} ngersolHtand S 2 . . 
16? LnetteedGrpn.SL... 

,245p Low's 50c. — 

9% NUnsf. Hamm SI... 

10.1 Merrill Lynch SL 

21 S MorganUP) S2% . 

25} Harris (Philip! 

39 NYNEXS1 

15c »Pac. ApricuHoral 

11% Pal I Coni 25c. 

Pennzoll 83 173e...._ 

taker Oats S5 

feNYCwpoS5._... 
bdnellliitl S! 

Sears. Roebuck 75c... 

SooUnemni BtfSL-. 

Sub Co. lac. H 

TenecoSS 

Texaco S6.25. 

17V reno Instr. SI 

37% nmeWaraerSl 

8 % rRINOVACorn 

250p mifplab 

22* M. Technotosta._ 
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-V 


31-21 
52.00 A 

31-16 
SL2£ 
btk 
SL0C 
31.06 
60i 
SL6£ 

SI. 40 

SLlt 


"’3 3 


5L3C A - 
44t 

SUt , ... 

sl oe -l is 


CANADIANS 


BJai WWxrt.Ee ere top 
1477(t 9S3o PAmer. Barrtck Res... 

19%| 13 Jk. Montreal | 

536p It Rota Scot. | 

894 b39( TBCGnsSL — .. 

I 17V ICE |. 

10% 647p PBrascMl 

36* U%* iBreakwaterRes. 

1725t LlBOi talmpBankf 

li 855* Can. Pacific |. 

. j. 4pe Deb £100 

335d 73d*Central Cw'A* |._J 
, For Coos TVX Mining 
4B3d 24Mmwlaa 

IMS 75&ECa( 


520| 362d kS?D 

14% 10 WawkerSd 

2013* 876* (Hutson's Bay | 

29V 26 V flmperial Ot1| 

23% 12% ncol . 

552* 316* fbrtl. Carom Corp... 

484< 360* !*ma Corp Bf/UJw&T] 


oftatTriLOxpl-l 

Torontn-Oom. Bkl 
Trans Can PI 


■te 


a 


w 


73pL....J bod 
f TVX Gold lac 


V 7 *—, 


79,-4 

73| 

446* -14 

12 % 

1774 -18 

Wi 

19% -V 

3 aiEj 

42dm 44 

lS-l7l 

2$ 




5202] 


SE56 

^Zttl 

SL32 

64c 

04% 


ty see Americans 


a 


40i 

SUX 

& 

Sl.Ot 

Q20e 


52c 

80c 

I1J6 


a 


05 

50 

5. 

i 

5.7 

53 

4.0 

3.4 

UJ 


6J 

A 43 


BANKS* HP & LEASING 


311 

183 

65 

6E 


S3® 

173' 


£19 


19%j 

m3 

270 

464 


£9itoBN AmroFiS.... 
12UANZSAL- 

ZllblAta National Ua« 
126VOIMMiOnL.. 

lo Irish 

(HJJp_ft 
flumreOePrlOO-l 

Baaco BIRhp VU— I 
Banco deSrataoder .. 
lreIJO<ltr£L._ 

‘ il —I 

34t h* usrtai.ua- 

01 eanlf Cmf I jnri / 

96% )o.9VpebTdP<£i.ij 
99% Jo.9VpeWPfa.fl 
327 Barclays £1 

3 Benchmarks, c 

195 ftown SSIptn £3 | 

313 later Alien £l f 

... mi Jeotsche Bb 0M5O— _[i 
£10% £7} JWkhl KBkY50.. 

£ 21 Vkl 6 V 59 Irtto Santo.. . 

213 8 * TntRaLFta.10o.oj 

uc m wc 6 Jpea.pfE.fl 

1185 867 Foil Bank Y50. 

365 260 ienant&tbUouLd 
235 174 tSBCHtaHKIlOj 
302 204 -latanosZOp.- 
123 90 to.75pcl>Pf£L_v| 
413 353 Joseph (Leo) □.... p 
153 IK Uv&5tawo20pf 
377 2# «MtBnitaL> 
571 382 Kama Saimaa Y5Q-1 

400 26* Jojttsa « 

63 44 amSoLBaMlOpi 

263 150 HldlNdU. t 

£113 SJZUWJOlsWBtarsO..., 
£ 8 % £ 6 } BMWIflABknU 
£313 £ 6 % f teji Tafje KaieYSL 
6 M 507 Mttsol Tst & Bk V50_, 
332 207 tatAon.Bli.ASl. 

357 % 247 latWest £1._ 

£UX Sttomaa Bank 

24 tea Bros. Grata... 
2U 147 Royal Bt Scotland.-, 
UOV £7V Sarnia Bank Y50—. 

K3 64t idndmCl | 

67! 423 Do UN/V 1 

£ 21 V £9} iec.PadficS10.... 

4li 2 ffi itaodaid Chartd. £ 1 « 
£ 10 % £7} ta Homo Bart YSO.. 
E7V £5? rttaaeTaARYSB- 

165 134 rSB 

15* 112 B 8 Bata Ckrthn J 
£7% £5% Total Bank Y50_._l 
793 & rpioTaABkY5aJ 
tot Z3( OitonDticowia 
52C 31< IVsbnrq (S.G.). — d 
IT) 101 Oodpc&r WCl.fl 

22) 12* WestpacSAl H 

353 2B5 Wlntnot 20 p.,. fl 

769< 575W«ntTa*Bk.wa-l 
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5.4 
1 4.11 10 J. 


2 _t 
46 BJ 

3.1 10.9 
I 7.1 21.9 

6J 

5.1 16J2 


a.o| 

25.0 

028% 

oga 

. 20N 

P 12j3 

SS 

io3 

16U 

QMW 

U53 

Z73 


2^! 


54 i 
1.2 
■ 1 -, 

4.C 0J68.9 


2.1] 6410.0 


5SfS 


.7% 12.4 
017% 
017% ! 

"“SSI 

8.4 ; 
017% 

I4.C i 
, i4.t : 
^SL5! 
(20.0 I 


3fl! 


4.01 0.469.9 


6.7 

6,1 14I7I 
■■ BLfi) 

15.4 
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Hire Purchase, Uadna, etc. 

IS18J%| 3 jj L4 

0231% 1.0 26 eo 
f3J 1J 76 12.0 
23i LI 67 10.2 
VM% 5.7 3.6 6 £ 
10J 2.6 4.* 10.7 
uazru 4 J 1 23i25 


BEERS, WINES & SPIRITS 






460lAiiled-iyoa. _□ 

m^toan— 1 

1^uIw?h!pT5pT.'.( 
105wtonMod Brwyj 
135|DwenaUJ U5p..( 
taPTa] 


1001 Dn4J*c» 

43t 36 CJFb».-- 
8 » 6Z3 kand MtnoSO*..a 
361 274 SReoaUGrew.... j 
17! 135 Do.5.95bcDPfa.. 

46! 37t kvoeKtag. | 

^^eawasL-H I 

263 

■" 541Klnn Brevery Y50. 
22Wacalla*-GlenltfeL i 
53 la*rtlfcdi T«*_| 

454 42C MamflcMBmtqp.J 

21 u 18 ! llaKtoa7lmsBn_l 

41Q 357 Matthew Oak i 

39C Mfcnj*i«iiWlae_f 

231 VtoriM ..... E 

425/ J36 faWAReir 2QL. a 

E69V £43 Seapramj--... 

254 17/ ItoxGrooplOp— .c 

516 401 Whitbread 'A'. ■ 

57 21 WKsrte6me)5,.| 

567 394 Woh.&Drtfr... a 
471 381 r«ag Brew 'A-Jap.] 

378 2891 Da Man. ¥.50,.. 9 


3 


■ 18.011 

laswl 
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% 

V 

mA 

no.a 
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Q16% 

UM 

04 

AM. 

14.4 

7 -fi 

31 

« 

FIO. 4 
i3.q 

13 a 


162 

20.6 

16.6 


BUILDING, TIMBER, ROADS 
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* % 3.d 


5-° 

th4 _ 
4.fl 

a| 

6TS 

9.0 


L7f 6.3(123 

- 

&5 


3.9 


4% 


34^ 


6 61 


0.7t7.4j<^ 

2.4 

B 2 


a 9 * 


5.4 


1.2)10.01 U-2 


1.2B4J1 


2.9X2299 


10.2 


4.7 


BUILDING, TIMBER, ROADS -| 
Contd 


DRAPERY AND STORES -Cantd ! 


ENGINEERING 


1991 

U_ 

59J|eaar 10p.... 

19^«IhR, 

lit »*ihrt»ch 10 p. 

*35 UZll^nrkelqr Group— 
lsFToJjStl 8 ms. 20 t>.._ 


Sk 


m 

355 

133 

12C 


li’ar 1 


i BlfwGroolOR 

BloekiqiZto... 

Blue Circle 50s. 

Da 7%KbMPra-ri 
Boot IHerojl 50p . H 

BieataQ M 

BB ALA. -j 

British Oredglnq -H 

Bryant Groo*. 

Bodroall lp.... 
CALASp. 



33 'artBrtl , 

23 taderGiMpl. 

17 jQsfwOatatrg.1 

. 121 uMainGroep- 

l7 ssssri_, 

35 3e5%pcX>A£Pf Q_yj 

1 CrtstsfllQ* _..uj 

53 tabs Plop. Gfp^Jfl 
21 XxxtanTrBW 
29! (tapteOBM 
IVMhnua Grasp Sp...c 

M£BC50p 9 

29 ufandNldpslOp-.e 

21 c ten Gram. J 

‘“rtea.—a 

MKiJ 

taSr-A-.T 


, 288 3J 1 

1L1 
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+1 
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d3^$ 


rtHSiVS 

jd 

Wi 

■Gam lap-. B| 
BnGplrlCa_ 

a-j 

nceW.J n 

> 84 cCerM»ta- 

^.-.-.ItV.JJ c 

213|McAI|fae (Alfred).... a 
■114%] 37 VBkCmtlV&Booe 20p < 

1 ^ 13^ jndm(H Idgl. ... [ 

ioa ®!fe::.zi 0 


J3 ulr.: 4 6 | 


587 .. 

as 

3 & 


sJ 5 .: 


i. 9 lioa 

Jbq 

7 J L8] 

38 4 6 
2.812.4 
Lfl 6.4 

53 4.4 

(^32 


1 2t 




3.2 

. 2- 1 
026% ^ 
munt 5 3) 
054% 23 
131 L 8 
U.( 1.9 

4.5 oi) 

01j ^ 26 
7.C 3.6 
F8.95 3.4 
tglOJ 1.1 
C 29.4 
C 26 


ft 


7.0 L9 5.1 123 
6 ^ OJ 6 i (55.U 
SOI LO 7.1 19J 
1L6 - 


^17 *12 MStaGralp....O 

■356 217 RnlemCI). 3 

44 12 ISM lOp 

71 66 Weedier Graap | . 

167 112 (tonnan-Timka.. 

47 3! MIMtaQrtrUp. 

*291 187 PentniRM Up. , 

5! 16 /tween Timber.... d 

£K £ 8 V Pocblns. 

I ssssa*-^ 

4 wsr 1 ^- 3 

'"•Bk 8 

fej 
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Lt 

96.0] L< 881101 


70|l3.9 


I15.3C151| 


♦2 I 1641^^17:2 


LlllLq 10.6 


« 825.0 


«• 


s&a 
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7.4} 15.0 


slu.6 

7-3 

4 J 13 J 

6.7] 33 

43 


IMS? 


tt-§ 


-soiidgupa 


2 - 0 ^ 


la 


B9^ 
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0.61 


CHEMICALS, PLASTICS 


£74 JJEZLuAka FI. 20- 

178] LiCfcukd Colloids lOp.. c 
MlEmenhamlnU-... c 
^Astra Hldo. lOn.c 

AGDM50..... 

Khr-fitefKL* 

HBtogdeoM*. f 

llOp.a 
dGrooplOp._o 

log (WJ— ... c 
i»b lntl. 5a. f 
lint. Up. — c 

ftalOp- { 

3lls & Eter*d — ] 
917ugefluni USS1 — ,. 



13Earo«E Colow 5 p« 12% —I 

4*ro3eGroui2ft)..3 75 42 

2ffi HaW^ad U 321 ^2 

- ltHUkkatalmi a 2S5« -1 

£93V £678 toedst AG DM50.. £81 S -% 

1 » 84!iaa e 1361) -4 

35* 22f Meyes Group 5p_f 

§03 55 ■d WttSOP- 0 

351 277 .B|IMfn 5 ts 5 p._c 

271 2SK Ja 60 ctt.IW.Prf... 

26! 136 M7N5a a 

74 j 575 tartniBSLUOd — 

71 U Wosalal5p p 

£22 [15V VntmpAB -ffSlia. 

20! Ill tynlOp. « 

KX 73 fPcmlr2f. f 

44 31 taa*M(WmJ lOp-p 

£281 £22flS*^ a2wm:.° £ 

52 

2 K rtStlf 

99; 327ftortafH»eCheuii_« 

1891 89IYuIb Catto 10p « 




lBll 42 


032%% 23 5.4 8.0| 
| 3J 27 27 17.6 
lLt LI 4.2 2L0 

1X06% L5 8 J 8.3] 

8.4 U 4i 14.7 

026% 2J 4.7 - 

19-5 L7 63 DL2I 

7.4 1_5 6 2 123) 
a2Jt 01 21 

- 121 - 

7.29| U 6.7 127 


1LC LI 
4.02 2| 
7.05 23 
Q6& ^ 
0.6! 13 
6.43 OJ! 
7.C ^ 

tUi 331 
t8.C D] 
034.7% 

55^ LO 
5.4 3.0 
170 23 
7.64 21 
6% _ 

stB% 28 


a 




r3j a 

026% 

40.85 3J 
15.0 10| 
0.1 4 

163 LB 
tl35 25) 
431 26 


93 IUD 
7.C 70 
4.6 129] 
11 
,6.91601 

^43 901 
53 18.4 

5.4 045) 
2J 21.4 
4 .( 128 
3) 17 3 
3 A 
26 133 
0 .r 


DRAPERY AND STORES 



55C C*tBrsUp..« 

U3 DC- -A-Uo -- 

U ^sketlOtL....™ 

8% WJtll5lfe-2%j_.rt 

18 iOwhea Man5p.. n 

275 ttoroii — — m 

1AI 3W«C**lbf— f 
99 Coats Viyeha 20p_c 
315 ^lesMycrA50e...p 

■ 101 Cotarrislao 5p 

■ L| 7 tart Carol. lOp — 3 

333 154 Courts.... — Si 

53 ICraamb WB 12%p- 3 

RS^ttHSpT 

•ssbumii 

iFtm*He5p.6 

Art Den. 5p_o 
EartkHlolllp_-l 
nlmterloo — ( 
■btoctkajpl 

S.Eu’io*.".. p 

ntths Crp. lOp c 
■lUnhnssal-.. B 
USA.. — .0 

Ikw 

158 

1125 90iioH<lfLlflBe....i 
109 73*a Shops 5p- 9 

In ^3 ai ml0p -i 

£258% £^l Oo^rttnOTO 

■ Bo 6lLalle Whe2Qp...f 

65! jMjberty M 

lia 2^i)oR««Hrig....d 

*285 163tUords Qanrtsts 5c. d 
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. +3 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


UUTUU. CHARGE: Oran rtdroa ua * 
onto litre to atray ratoo n ari cdreraBtMw 

Ite ctere b taarere to toa pnea tf rata 
OFF® PRICE: Alta rare toaa tort na 
tort ■ atom u*t at KXIJW by xweriois. 

BID PRICE: Ax* caArerorarae. tort Tha 
pra re tech pres m 50H tare hr toona 
CANCELLATION PRICE: naadtera 


HISTORIC PRICBift iia bra H dram 
0* to nraaren wrenenroby oo* ra toa ton 
ore ra toi nore recra vareaioa. fha pdcra reran 
ra *■ htofl reaUda tea* predate ana n 
»to t* toa acted doteg htte baererea * on 
hteteby poittoAB ctente i ■ a g reat a g 
(rart tortip hoai n, nawniBa not (tore to a 
tonrere gnea oa noort a* otw rare « Imred 
torture any top* 

FORWARD PRK0I8: n. tere F droxrai 



,UJ •gSEft^S® 

Sacte lto ot ui -.911003 IBZteUTJtogSCfi 

SauUsCeiSra 47*190 4» 5232 55D7fliik Qfi 








latotsoii ivrt Tteotnxu ops* hMMM ear te owraare drt re (ha pace to Bb are <m are 

criwredBdpre rab li liii i3 By AKrateOM nrt i rre ra n r. uwototo cap ba »ra i» aftoto 
bbwo By ae flOHrarea. totoxtea-OMSl tnh tohre Vi Aaraca B Cw pre.treit re Mb tea 




Key Ft *d Maaagers LU OZOOiF 

rac-M2ZAF C 

U.U U. 11*67.14 
8890 88.90 9509 
6939 60J9B72J8 
14920 1555016500 
75 Z6 1526 80 43 
3154.65 56 54 604B 


owagreH rata it to hex id toa Ml ttran 
xcA cteBpre nt red ra re rtire area a ix toc a n hr 

Thx cyrtoN ora ox kflores (Wl - OOOt totlOO 
hnm hfhf - Jim b id® react: (#? - 1 «n to 
wooiob (#1 - 1701 to bobrl day doreg 
tons are sh rei oe bedB 0 toa rtoatnt 
potota fiat fioiod el InesBy tepoe bden 
pcreiwitoii tidih 


caaad ore nre pneas appootois re aaararauat 

S CHEME P ARTICULARS AHD 
REPORTS: Iha an* nert report rad octeto 
remaots can ha aewnd bra re rerare Bob hrt 


Mire UN— I iwtoireb— 1 

toa tret aatere re toe 
FT Iteimii Ftrti Brodcg. 

HUiteratofMM 


103 Row Mud ev*0L Loodra toGU ION 

Tre on-37V-ax«4 


For Ihtorej Ufa met Ts tea ACCOM usli Ta 

Mbrae Unit Mgn. LU afloom 

tel . n c l Aoc l - . 612130 2130 CJ4l37Bji 

'” ra ' 

E52~.’r!fi2„.„ jweesg 

Ifs 5§kjp SS II If i| sS "..I si 

li ft to tot IM (imffli-7. 

UKMjJqrCon._.3l.l7*>ry 75 M n»lA.rol . •tetortteTTS fl«oOi 00 w^Ki^B 

e nmlfl mm 


JCuict^wc' btSu rtw I Jf SS 

SmSSKtS SS SS US 


.9. - 

t "H 


EES^- S ss s“ ss 

Jrthta. 5 J W.70 69.75 

paf« 


- °«| te9Gre acc-36 

: WBSSSS- * 

VXSSig 

FarLrelAce 

Earovainara 




MU ^ojS 
S»J» 136 


m 

40*2 

5HISJB 3539 9702). 











ftp* 






































































































































i 


32 


FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES THURSDAY SEPTEMBER < \^\ 

Current Untt Trust prices are available on FT Cityline Culls cftargeJ ai -Ifip **’* 
and 36p off peak, ine VAT. To obtain your !roo Unit trust Cede SocWat ring f0« U 9?S-Ztat 
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i Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 38p off peak, me VAT. To obtain your free Unit Trust Code Booklet ring (071) 920-2128. 
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FINANCIAL FUTURES AND OPTIONS 


Sterling shrugs off rate cut 
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SENtiMENT surrounding the 
dollar was weak yesterday, but 
sterling performed well despite 
a cut in UK interest rates. 

The US currency finished 
towards the top of a narrow 
range in Europe, but failed to 
sus tain overnight finishing lev- 
els despite Tuesday's news of a 
larger than expected rise in the 
US National Association of 
Purchasing Managers Index or 
a strong figure on construction 
spending. 

The dollar fell despite this 
bullish economic news, as the 
depressed undertone was com- 
pounded by speculation that 
tomorrow's employment data 
will cause disappointment. It is 
generally expected that non- 
farm payrolls will be shown to 
have risen by about 50,000 in 
August, after falling 51,000 in 
July, but that this may not be 
strong enough to prevent an 
easing of the Federal Reserve's 
monetary stance. 

At the London close the dol- 
lar had fallen to DML7365 from 
DM1.7400: to Y 135.45 from 
Y135.95; to SFrl.5240 from 
SFrl.5270; and to FFr5.9000 
from FFrS.9100. On Bank of 
England figures the dollar's 
index eased to 66.2 from 66.3. 

Sterling accepted a cut in UK 
hank base rates without seri- 
ous reaction. The pound eased 
slightly to DM2.9425 from 
DM2.9450 on news that the 
Bank of England had endorsed 


lower base rates by catting its 
money market dealing rates, 
but then held steady through- 
out the day. 

Timing of the base rate move 
caused some surprise, but a 
rate reduction was generally 
expected within the next few 
weeks. Next Friday's data on 
UK retail prices were seen as 
providing a likely catalyst for a 
rate cut, amid speculation that 
the year-on-year inflation rate 
will slow to about 4.7 from 5.5 
per cent 

October’s Conservative Party 
conference was also regarded 
as a possible time for lower 
rates. Pressure for the next 'A 
point reduction could still 
build up at that time if the 
momentum increases up for a 
general election in November. 

At the finis h of trading in 
London sterling had climed 20 
points to SI. 6940 against a 
weaker dollar and was 
unchanged at SFr2.5825. but 
had fallen to DM2.9425 from 


DM2.9450: to FFr9.9950 from 
FFrlO-0000: and to Y229.50 from 
Y23O.00. The pound's index 
touched a peak on the day of 
91.1 ahead of the base rate cut 
but otherwise traded 
unchanged at 91.0 throughout 

Sterling remained the third 
weakest currency in the Euro- 
pean exchange rate mechanism 
and the D-Mark was also 
steady in the middle of the sys- 
tem. Germany's current 
account deficit widened to 
DM5 .Sbn in July from a revised 
DM3.7bn in June. The market 
expected an improvement to 
about DM3-00bn, but there was 
little reaction to the news. 

The Belgian franc was also 
unchanged as third strongest 
ERM currency as the Belgian 
National Bank raised its 
money market advances rate to 
8.95 from 890 per cent, indicat- 
ing that it does not want to see 
short-term Belgian rates fall 
below the equivalent German 
rates. 
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MONEY MARKETS 


Base rates 10.5% 


FT LONDON INTERBANK FIXING 


(lLOOun. Ses4 > 3 moriM US dollars 


6 months US Ddtlan 


THE CUT in UK bank base 
rates, following a week-end 
opinion poll giving the ruling 
Conservatives a lead over the 
opposition Labour Party, 
increased speculation about a 
general election this year. 


UK during bank base tenting rate 
183 per cent 
train September 4, 1991 


The Bank of England signalled 
lower base rates by cutting a 
Vi point off dealing rates when 
giving early assistance to the 
money market. A slide in 
wholesale rates this week had 
already brought the rate 
structure down to a level 
virtually discounting the move 
and therefore only a further V; 
point cut in market rates was 
seen on the news. 

Three-month sterling 
interbank declined to 10£-1<>& 
from lOH-lOft per cent, while 
12-month money fell to 10&-10& 
from 10ft-10£ per cent 

Turnover increased in short 
sterling futures on Liffe. 
December delivery climbed to 
90.11 from 89.94, pointing to 
another rate cut by year-end. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £800m on the 
cash market, but revised this 
to £950m at noon. Total help of 
£739m was provided. 

In early operations the 
authorities bought £36m bills 


outright, by way of £26m bank 
bills in band 1 at IOVp-IOA per 
cent and £10m bank bills in 
band 2 at 10% per cent 

Before lunch another £17m 
bills were purchased outright 
via Elm bank bills in band 1 at 
10% per cent; £llm bank bills 
in band 1 at 10% per cent; and 
£5m bank bills in band 2 at 
10% per cent 

In tbe afternoon £271m bills 
were bought outright, through 
£S4m Treasury bills in band 1 
at 10% per cent; £146m bank 
bills in band 1 at ZO% per cent; 
Elm Treasury bills in band 2 at 
10% per cent; and £40m bank 
bills in band 2 at 10% per cent 
Late assistance of around 
£4 15m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £2S4m. 
with the unwinding of 
repurchase agreements on bills 
absorbing £S87m and a rise in 
tbe note circulation £50m. 
These outweighed exchequer 
transactions adding £490m to 
liquidity and bank balances 
above target of £5m. 

In Frankfurt caill money was 
steady at 9.05 per cent as tbe 
Bundesbank added DM1.3bn at 
this week’s securities 
repurchase agreement tender. 
The central bank allocated 
DM55.0bn when accepted bids 
of DMlO.lbn for 14-day funds, 
DM35.9bn For 28-day money 
and DMS.OObn for 03-day funds. 
Three earlier pacts totalling 
DM53.7bn expired yesterday. 
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The FT proposes to publish this 
survey on 

October 1st 1991. 
of The FT is read by more 
Directors and Managers in the 
UK than any other daily 
newspaper. If you want to reach 
this important audience, call 
James Pascall 
on 071 873 4008 
or fax 071 873 3078 
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lender rate of discount 10.0676 p.c ECSD FTrad Rau Storing Export Fhunce. Make op day 
August 30 .1991 . Agreed rates lor period Sept-25, 1991 to Octobra 25^1991 Scheme 1 12.08 
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ACROSS 

1 Conflict at home to establish 
who’s head (6) 

4 A handbag? Nonsense! (8) 

9 Foreign support is with- 
drawn in the case of the 
local (6) 

10 No system. That's what’s 
wrong with you 18) 

12 I see the interior of the 
country’s not safe (8) 

13 Passionate or obscene writ- 
ing is upset about (6) 

15 Drawn or attached to (4) 

16 Mad when knocked off the 
bicycle? (10) 

19 Not happy with the record 
on accommodation (10) 

20 Abandon in some squalid 
place (4) 

23 Break the news not gently 
but weD (6) 

25 Mum, there’s an E in “tiger" 

( 8 ) 

27 Found 1 can return and 
uteres a tiebreaker (8) 

28 Eggs on toast (6) 

29 Everybody's inside (3) 

30 Shut up mm grappled with 
(6) 


6 Offer to stay and work also,' 
(8) . 

7 Said It’s not the Walker- 
Cup! (5) 

8 As usual dead-beat, having’’; 
been marching (7) j .:- 

II Make jokes about chips (7) ' 1 

14 Make break the silence and T ' 
deny it (7) 

17 Are of minor importance to- 

a host (9) 1 7 t . 

18 School the losing team -te-- 
from? <8) 

19 Order that In the army- . 
doesn't mean “Fire!" (?) 

21 Browsed through and!' 

bought second-hand (7) .* - ■ 

22 All thoroughly worried , 
about the terrible kJUinp (8) ■ ■ 

24 Cultivate and give a lilt »'■" 

(s) .. .. 

26 Climbing to get to him (4) r - * 1 

Solution to Puzzle No.7,637’ 


DOWN 

1 St ’ dear ’ tberes a dog 

2 Barebacked? (9) 

3 Allow the French bean to 
spread at first (6) 

5 Put puss up to (4) 


□QQGQQ QQUDQiB 

□ Q O B u a 

aaiaaaaa qqhquisoi 

□ 0 □ B D E Q 

asQQQGraaHQ dqog 

□ a Q O E 

anaQQ QHQQQGCCi 
ft Q 0 LJ Q 

□□□aaSoa aaccua 
o a n q a 
apian qhquejcigeioe 

□ h n d d e cj 
aamanBa anBEoaB 

a □ n quo 
□D anaH nnnnnn 
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TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
. 8th October 1991 

h will be of special interest to the 145,000 
Businessmen included in decision making about 
office equipment, who read the FT . If you 
want to reach this important audience, call 
Edward Batt on 071 873 4196 or fax 071 873 
3062. 

Data Source :BMRC Businessman Surrey 1990. 
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Interim results keep Dutch in the doldrums 

Investors have welcomed only a few companies' figures, writes Ronald van de Krol 


AMERICA 


Waste managers active 
as Dow awaits jobs data 


Wall Street 

A QUIET morning on Wall 
Street saw US equities move in 
a narrowly mixed range yester- 
day, as the market waited for 
tomorrow's employment fig- 
ures which should give an indi- 
cation of the US economy, 
writes Karen Zagor in New 
York. 

The employment data are 
often the basis for a change in 
monetary policy, but it seems 
unlikely that the Federal 
Reserve will ease unless the 
figures are exceptionally weak. 

At 1.30 pm, the Dow Jones 
Industrial Average was down 
2.46 at 3,015.21 on moderate 
volume. Declining issues out- 
paced those advancing by a 
ratio of nine to five. At 1 pm, 
the Standard & Poor’s 500 was 
1.60 lower at 390.55 while the 
New York Stock Exchange 
composite was off 0.87 at 
214.26. On Tuesday, the Dow 
closed 25.93 lower at 3,017.67. 

There was active trading in 
waste management companies 
for a second day, following 
gloomy earnings projections 
from Browning Ferris on Tues- 
day. Browning Ferris was 
down SI 1 /* at S20 # ,i. near its 
52-week low of S20ii f while 
Waste Management lost S% to 


ASIA PACIFIC 


stand at S37 '/j. 

A number of blue chip issues 
led the New York Stock 
Exchange’s most-active list, 
including American Telephone 
& Telegraph, up $'/i at S39 J /a, 
PepsiCo, down S'/* at $31, and 
Westinghouse Electric. S'/a 
lower at S23. 

Goodyear Tire Jumped $2'/. 
to $40° i after Salomon Bros ini- 
tiated research coverage of the 
stock with a ‘’buy” rating. 

Union Pacific added $1% to 
S88!£ after the railway com- 
pany said that it would take 
after-tax charges of S575ra 
against earnings this year. 

In the secondary market, bio- 
technology issues stood out as 
the Nasdaq composite eased 
1.52 at 519.39. Centocorp 
climbed S2'£ to $40, setting a 
52-week high. The heavy trad- 
ing in the stock was spurred by 
expectations that the Food & 
Drug Administration would 
approve the company's drug to 
treat rampant bacterial infec- 
tions, including septic shock. 

Xoma, which is hoping for 
FDA approval for a competing 
product, dropped $1% to $19%. 

Among other active 
over-the-counter issues. Sun 
Microsystems rose &'/« to $31 
following reports that the com- 
pany p lans to become a major 
supplier of operating system 


Arbitrage-related selling 
tips Nikkei slightly lower 


Tokyo 

ARBITRAGE-RELATED selling 
left the Nikkei average margin- 
ally lower yesterday, its first 
loss in five trading days, writes 
Emiko Terazono in Tokyo. 

The index closed 67.11 easier 
at 22,402.69. after a high of 
22,462.49 in the morning and a 
low of 22J1L85 in the after- 
noon. Volume rose to 350m 
shares from 320m on dealer 
activity and continued buying 
by foreign investors. 

Declines led advances by 503 
to 403, with 207 issues 
unchanged. The Topix index of 
all first section stocks shed 4.46 
to 1.739.69, but in London the 
ISE/Nikkei 50 index gained 4.63 
to 1,33057. 

Share prices failed to 
respond to the easing of 
short-term interest rates by the 
Bank of Japan. The central 
bank injected more than 
Yl,000bn into the call money 
market, and the overnight call 
rate dropped from 7.5 to 7.28 
per cent. 

Tokyo market professionals 
felt this might be a sign that a 
discount rate cut could come 
earlier than expected. Mr Rus- 
sell Jones, an economist at 
UBS Phillips & Drew, said the 
Bank of Japan's move - before 
tomorrow's release of the 
tank an, or quarterly report 
of business sentiment - 
suggested that its results could 
be weaker than the Bank of 
Japan had expected. 

While share prices cut some 
of their afternoon losses on the 
easing in short-term rates, 
arbitrage unwinding ahead of 
next week's September futures’ 
expiry continued to dominate 
price movements. The Tokyo 
Stock Exchange announced 
yesterday that, as of August 30, 
a total of l.lbn shares worth 
YI.I76.3bn were held for arbi- 
trage against stock-index Sep- 
tember futures contracts, down 
72.1m shares or Y61.9bn from a 
week earlier. 

Traders said a rollover of 
September futures into Decem- 
ber contracts was noted, and 
that, while worries over arbi- 


trage unwinding still 
remained, some of the nervous- 
ness was receding. 

Speculative issues were 
actively traded. Kurabo 
advanced Y74 to Y889 and Kon- 
ica Y78 to Y93Q. Traders 
suggested that speculative 
groups were commemorating 
the death of Mr Susumu Ishii, 
the former gangster chairman 
known for his extensive stock 
Investments and who was 
involved in the recent stock 
scandals. 

Large-capital issues eased on 
profit-taking, Mitsubishi Heavy 
Industries losing Y2 to Y723. 

In Osaka, the OSE average 
added 30.62 at 24.4S2.78 in vol- 
ume of 39.9m shares. The index 
moved within a narrow range, 
but managed to rise for the 
fifth consecutive trading day 
on the back of firm bond 
prices. 

Shikibo, a fibre maker, 
climbed Y35 to Y665 on buying 
by individuals. The company 
revised its pre-tax profits esti- 
mate for the current year, 
thanks to firm clothing sales. 

Roundup 

ECONOMIC and political con- 
cerns kept the region's equity 
markets mostly in a nervous 
mood yesterday. 

TAIWAN reacted to the fail- 
ure of the central bank to 
make a widely expected cut in 
its rediscount rate. There were 
also worries that the weaken- 
ing US dollar could hurt 
export-oriented manufacturers. 

The weighted index fell 
117.33 or 2.5 per cent to 
4,508.26, and turnover from 
T$26bn to T$23.2bn. Textile 
shares, most or them with ties 
to the export business, suffered 
the largest losses. 

HONG KONG stocks ignored 
the visit of UK Prime Minister 
John Major, following his 
two-day stop in Beijing, the 
market feeling that most of the 
good news was out of the way. 
The Hang Seng index slipped 
16.62 to 4,006.45, although turn- 
over increased from HKSUMbn 
to HK$1.14bn. 

The downturn was attri- 


buted to mild profit-taking 
after three successive advances 
that had pushed the Hang Seng 
above the 4,000 level. 

Citic Pacific, the listed arm 
of the Beijing- backed China 
International Trust and Invest- 
ment Corp, dominated the 
actives list as it rose 15 cents 
to HK$L81 on news that its 
HK$2bn new issue, launched to 
pay its share of a consortium 
bid for Hang Chong Invest- 
ment, had been oversub- 
scribed. The stock was 
suspended on Tuesday. 

SEOUL advanced in busy 
trading, although institutional 
selling pared early gains. Bar- 
gain hunting lifted the compos- 
ite index 7J7 to 68354 in turn- 
over of Won335bn, up from 
Wonl29bn_ 

Trading was enlivened by 
rumours that the government 
would permit securities firms 
to engage in foreign exchange 
trading, and that a bank was 
planning a rights Issue. 

AUSTRALIA was little 
changed after Tuesday's inter- 
est rate-inspired rally. The All 
Ordinaries index slipped 1.7 to 
L566.7 in turnover of A$203m, 
down from A$224m. 

Woodside Petroleum gained 
12 cents to A$3.50 after the 
company reported a large 
increase in interim net profit 

NEW ZEALAND finished 
mixed, as Magnum, the brew- 
ing and retail company which 
reported worse than expected 
annual results last week, fell 
another 12 cents to A$1J33. The 
NZSE-40 index put on 350 to 
1,42658 as turnover picked np 
to NZ$18m from NZ$17m. 

SINGAPORE was mixed in 
nervous trading on continued 
rumours that Prime Nlster Goh 
Chok Tong might soon resign. 
The Straits Times Industrial 
index eased 159 to 1,426.42 as 
turnover declined from S$60m 
to S$43m. Mr Goh denied the 
rumours after the close. 

KUALA LUMPUR saw vol- 
ume drop from 52m to 28m 
shares, but the composite 
index, buoyed by some main 
component stocks on index- 
linked buying, firmed 1.78 
to 56153. 


software. Other software issues 
lost ground on the reports, 
including Microsoft dawn S 1 .* 
at $83, and Lotus, off SI Vi at 
$37 Vi. 

Quicksilver plunged Sl 7 4 to 
$11% after posting third quar- 
ter earnings of 32 cents a 
share. Although the results 
were in line with expectations, 
they were below the 41 cents 
earned a year ago. 

Canada 

TORONTO STOCKS opened 
lower, following a slight fall on 
Wall Street, and by 1 pm the 
composite index was down 

11.83 at 3,493-03. 

Gold shares continued to 
decline, weighing on the rest of 
the market. In early trading, 
the gold and silver index was 
down 5353 at 4502.69. Declines 
led advances by 149 to 119 with 
160 unchanged. Investors were 
staying on the sidelines before 
the US and Canadian unem- 
ployment figures for August, 
due tomorrow. 

Among the most active 
stocks, Toronto-Dominion 
Bank stood at C$17 %, down 
C$%, Scotiabank was up C$% 
at C$1 9%, Stelco A shares were 
at C$5%, off C$%, and CAE 
Industries were up CS*4 at 
C$7%. 


T HE SEASON for report- 
ing Dutch companies' 
half-year results began 
with a bang four weeks ago. 
but has since faded away with 
a whimper, leaving share 
prices in Amsterdam little 
changed overall and lacking in 
direction. 

Philips, the electronics 
group, kicked off the season 
with better than expected 
results on August 1. This has 
helped the company's stock 
climb to several 12- month 
highs in August and Septem- 
ber. marking the first sus- 
tained rise in its share price 
since the group plunged into 
losses in mid-1990. 

In retrospect that first day of 
the reporting season was also 
the highlight. With just a few 
more leading companies, such 
as Heineken, Internationale 
Nederlandea and Amev, sched- 
uled to release their results in 
the next few days, the stream 
of earnings Figures has not 
lifted the bourse out of the dol- 
drums. 

“Company results have been 

EUROPE 


slightly disappointing overall,” 
says Mr Erwin Huijboom. an 
analyst at Pierson, HeLdring& 
Pierson. "There have been 
quite a few declines in results, 
some of them steep." 

However, most declines did 
not differ dramatically from 
analysis' forecasts. On aver- 
age. " per-share profit figures 
were 2 to 3 per cent below 
expectations. says Mr 
Hujjboom. Accordingly, down- 
ward adjustments of full-year 
profits have also been modest. 

P hilips has seen its share 
price rise by 115 per 
cent since announcing 
its results, closing at FI 3650 
($18.60) yesterday; the market 
has slipped 15 per cent over 
the same period. Apart from 
Philips, however, there has 
been only a handful of compa- 
nies with figures that were 
whole-heartedly welcomed by 
the market. 

Wolters Kluwer, the pub- 
lisher. has been rewarded for 
its 30 per cent increase in net 
profits by a 55 per cent rise in 


its share price since its figures 
were announced on August 27. 
ABN Amro, the biggest Dutch 
bank, surprised the market 
with a 20 per cent rise in gross 
profits, while KLM. arguing 
that its cost-cutting measures 
were beginning to pay off, 
reported a trebling in first- 
quarter results. Both compa- 
nies’ shares have held on to 
the gains prompted by their 
results. 

These results enjoyed a 
rather different reception to 
that given to the half-year fig- 
ures of companies such as 
KBB. the retail group, BOhr- 
mann-Tetterode. the paper and 
packaging company, and Hoo- 
govens, the steel concern. 

In these cases, lower or dis- 
appointing earnings, coupled 
with gloomy forecasts, led to a 
drop In the companies' share 
prices. KBB shares were the 
worst affected, felling 95 per 
cent to stand at FI 73 yesterday 
since the release of the com- 
pany's figures on August 29. 

Notwithstanding the individ- 
ual rises and falls, the market 
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as a whole was essentially fiat 
in August, and early this 
month. The CBS tendency 
index, which stood at 935 on 
July 31. has hovered around 
the 91.5 mark in the first trad- 
ing days of September, closing 
yesterday at 91.8, up 05. 

Analysts, however, say the 
market could well break out of 
this narrow trading range in 
late 1991, if the expected 


recovery matorLrikJJP* iu_ 
Anglo-Saxon economics, .“ttw 
US and the UK an* of 
importano. 1 to a whole range uf 
Dutch listiil ciunpanUrA" notes 
Mr Heinie Hakker of Barclays 
de Zoete Wwfc! tn Amsterdam. 

Potent ini beneficiaries 
include Ahold, the food 
retailer. Aegon, the insurer, 
and Wessanen, the footblufft 
group. For DAF. the truck? 
maker, fl recovery In the UK 
truck market would help stem 
mounting losfs. 

Because of its traditional 
sensitivity to the dollar, the 
boursa's direction Is also 
dependent on the trend oT the 
US currency. It was the dollar’s 
steady rise in the first quarter 
of this year that helped 
Amsterdam outperform most 
other European stock markets. 

Significantly, during the 
recent reporting season, the 
dollar was generally 
unchanged against the guilder 
except for a brief rise on Red 
Monday', the day or the Soviet 
coup, adding to the Amsterdam 
bourse’s listlessness. 


Shares move on results, rumours and reports 


RESULTS, rumours and 
reports moved individual share 
prices rather than bourses yes- 
terday. although Stockholm 
and Helsinki were generally 
weak, writes Our Markets Staff. 

PARIS eased in moderate 
turnover. The CAC 40 index 
lost 12.36 to 1560.82 in trading 
worth about FFrl.6bn, down 
from FFrl.95bn. 

Hachette, the media group, 
fell FFr10.40 or 55 per cent to 
FFr190.60 on reports that it 
could shoulder about 50 per 
cent of any losses at La Cinq, 
the television channel in which 
it holds 25 per cent A French 
newspaper said that La Cinq's 
1991 operating loss could be 
FFr850m-FFr950m. 

In the financial sector, Com- 
pagnie Bancaire dropped 
FFr29.10 or 5.6 per cent to 
FFr492.90 on heavy volume of 
130575 shares. Late on Tues- 
day it reported group net prof- 
its down 28 per cent 

Paribas lost FFr7.30 to 
FFr433.40. The company 
pointed out that little of its 
SFr244m exposure to Omni 
Holding, the troubled Swiss 
finance group, was unsecured. 

The property leasing sector 
was lifted by news that GAN. 
the state-controlled insurer, 
had offered to buy out minor- 
ity shareholders in UIS. Uni- 
ball rose FFr35 or 5.4 per cent 
to FFr679 and Bafl-Investisse- 
ment added FFr17 to FFr790. 

STOCKHOLM’S bank and 
finance sector shed 3.6 per cent 
on rising loan losses at the 
state-controlled Nordbanken, 
and on news that a small 
insurer was feeing bankruptcy. 
The AffSrsvarlden General 
index fell 17.0 to L06L5. 

Turnover climbed from 
SKr247m to SKr382m as Nord- 
banken fell SKr4 to SKr36. 
Elsewhere, Trelleborg dropped 
another SKr7 to SKrl23 after 
Tuesday's SKr5 fall on 
rumours following a SKrSOOm 
real estate sale/leaseback deal 
Astra, the pharmaceuticals 
company, lost SKrl4 to SKr568 
on the feeling that its recent 
rally was overdone. 

HELSINKI, depressed on the 
deadlock in pay talks between 
employers and unions, dropped 

SOUTH AFRICA 

GOLDS accelerated their gains 
with a 4.1 per cent rise on 
speculative baying In a thin 
market; the sector index dos- 
ing 46 higher at 1,167. Johan- 
nesburg industrials put on IS 
to 4,123 and the all-share 
index ended 36 higher at 3,402. 


FT-SE Euro track 400 - Sep 4 

Hourly chan ges 

Open 10 am 11 am Neon 1 pm 2 pm 3 pm Close 
1125.01 1125.44 1125.21 1124.68 1125.15 1125.92 1126.14 1125-48 


Day's High 1126.43 


Aug 30 
1125.84 


Day's Low 1124.43 

i Aug 29 

i 1124.82 


Aug 26 
1121.03 


Bom vaka iota (26/JOrm 


1.7 per cent as volume rose 
from FM10.3m to FM 17.1m. The 
Hex index shed 15.9 to 949.6. 

FRANKFURT fell back again 
in thin volume, the DAX index 
closing 7.73 lower at 1,647.91 
after a fell of 558 to 68152 in 
the FAZ at midsession. Ger- 
man stock market turnover fell 
from DM3bn to DM2.7bn_ 

Dealers said that a DM12 fell 
to DM2j042 in Allianz, after an 
intraday low of DM2.030. 
brought the rest of the market 
down with it. Insurance shares 
have been depressed in recent 
weeks because of a series of 
new share issues, including the 
public flotations of Volksffir- 
sorge and Aachener und MQn- 
chener Lebensversicherung. 


Carmakers and retailers 
were generally weak. There 
were short-term profits to be 
taken, in Volkswagen and 
Asko, but Mr Jens Wiecking of 
Merck Finck in Dusseldorf said 
that the profit-taking argument 
was limited. VW, down DM3.40 
at DM38550, was DM640 a year 
ago, he noted; and Daimler, 
which fell DM6 to DM752, was 
close to the DM1,000 level some 
18 months ago. 

Meanwhile, an old specula- 
tive favourite continued its 
revival, as Continental, the 
tvremaker, put on another 
DM350 to DM22350 on a com- 
bination of fundamental argu- 
ments - the prospect of recov- 
ery on higher tyre prices - 


and speculation on the poten- 
tial co-operation deal with 
Pirelli Spa of Italy. 

MILAN digested the August 
mutual funds data, which con- 
tinued this year's trend with 
good news for the industry - a 
net inflow of L613bn - and 
bad news for equity funds, 
which saw another net out- 
flow, this time of LU2bn. 

Sanpaulo Bank in London 
said that the first seven 
months of this year had pro- 
duced a net inflow of L3,796bn 
for the Industry, but that the 
mutual funds' net investment 
in the equity market had fallen 
by Ll,650bn over the same 
period. Italian shares, said San- 
paulo, accounted for only 19 
per cent of the funds' assets by 
the end of July, compared with 
30 per cent in 1989. 

Yesterday reflected this 
trend. Turnover was estimated 
at only L50bn, as the Comit 
index rose 153 to 55651. How- 
ever, the telecommunications 
sector outpaced the rest with a 
1 per cent gain, Sirti rising 
L315 to LI 1,480 while Stet put 
on another L24 to L1582. 


MADRID received mild 
encouragement Tram the Inter- 
est rate cut in the UK. which 
raised hopes of a similar move 
in Spain. The general index 
ended o .07 up at 274.62, recoup- 
ing a small early loss, in quiet 
trading worth about PtaShn 
after Tuesday’s PtaSbn. 

Uralita. the construction 
group which announced a 
sharp fall in pre-tax profits, 
dropped Ptn55 to Ptal,585, 
white Zardoyn Otis, which 
reported a gain in pre-tax earn- 
ings, rose FtalSO to Ptal2.7?0. 

AMSTERDAM'S half-year 
reporting season continued, 
with HBG. the buikler, losing 
FI 1.50 to FI 223.50 after 
announcing a 10 per cent rise 
in net profits. Gist Brocades 
recouped part uf Tuesday's 
loss, rising 60 cents to Ft 3550. 

VIENNA moved higher in 
increased turnover. The ATX 
index added S.92 to 1,125.91. 
Trading in Zcntralsparkasse 
and Laenderbank, Austria's 
third and fourth largest bunks, 
was suspended before they 
announced that their merger 
had been finalised. 
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